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Self Preservation Demands Action ! 


66 NLESS thg local agent becomes an ad- 
vocate of automatic sprinklers, his 
choicest lines are apt to disappear overnight. 
“If the demand for sprinkler protection 
continues to increase in anything like the 
proportions attained during the last ten 
vears, there will not be a local office in the 
United States that does not feelits effect. 





The above statements, quoted from an in 
surance magazine, emphasize the necessity 
for immediate action by local agents who 
now control risks which should be equipped 
with automatic sprinklers. And it is clear 
that by taking this step, agents not only 
make their business competition-proof but 
build good-will and open up opportunities to 





“T have never known an-agent to lose a 
line where he, himself, was the first to show 
the owner how much~he could save by in- 
stalling automatic: sprinklers. 

“In the great majority of cases, the saving 
in insurance premiums will pay for the 
sprinklér system in five vears. 

A large amount of sprinklered business is 
being diverted annually from local agency 
channels solely because the agents have 
failed to recommend the installation of 
sprinklers. 

“Every local agent should go over his list 
of clients and, putting himself in the place 
of each, reach a conclusion as to whether it 
would pay this or that owner to put in sprink- 
ler equipment.” 


Important Facts for Agents to Consider 


1. Grinnell Company ts not 
afiliated in any way, with 
any insusance oftce. Local 3. The reputation of The 
agem's may. therefore. freely Grinnell System is unqucs- 
come to us & ith any Case tioned. ! oC al agents may, 
and be sure that our co- therefore, urge sprinkler in- 
operation will help them stallation in the knowledge 
hold their lines intact. that performance will 
match their promises 


ll principal cities. 


Grinnell service in engi- 
neering and installation is 
national, so that local aacnts 
act close personal contact 
with our representatives m 


1. Grinnell handles the whole 
undertaking—financina, esti 
mating, cnginccring and in- 
stallacion. 


seil new lines of insurance. 

In most cases sprinklers can be installed 
without the owner’s putting up a cent more 
than he is now paying in insurance pre 
miums. The whole cost is written off in five 
or six annual payments representing the dif 
ference between his present premiums and 
the sprinklered rate. Grinnell will handle 
all details—financing and construction. And 
Grinnell pre-eminence in this field is an ad 
vance-guarantee of absolute satisfaction. 

Have you seen the booklet “The Local 
Agent and Automatic Sprinklers?” It shows 
how several big agencies have grown big by 
studying the sprinkler proposition and mak 
ing capital of it to build business. Send the 
coupon for a free copy. 

Cut this out and mail at once 


“The Local Agent and Automatic Sprinklers” 
A complete, authoritative booklet sent free on request. 
Name 


Address ___ 


Grinnell Co., Inc., 251 W. Exchange St., Providence, R. I 


GRINNELL 


AUTOMATIC SPRINKLER SYSTEM 
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HE builders of AitNa are countless. 
Shaping its growth, guiding its progress, 
in the front rank there have always been 
stalwart figures: Morgan, Perkins, Brace. . . . 
. . Hendee, 
Goodnow and Clark. . . these names have been 


Ellsworth, Ripley, Alexander 


giants in the world of insurance leadership. 

But. . . supporting these leaders, a 
countless army has toiled with faith, persever- 
ance and courage. In tiny 
hamlets and great metropolitan 
centers. . . . throughout the 
length and breadth of the con- 
tinent .... these earnest men 





INCORPORATED 


“BUILDERS: OF -42 TNA’ 


and women who have been building the 
“Good Old A2tna” for 107 years have contri- 
buted more than can be measured. 

Agents, brokers, directors; officers, stock- 
holders, policy holders; stenographers, porters, 
office boys... . it makes little difference how 
they are called. These are but the grades of 
rank. Belonging to them all as a solid, 
closely knit body, is the far more significant 
title of “BuiLperRs oF AETNA.” 


President 
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Registered Mail Commissions 


Are you getting yours? Every 
six months hundreds of commission 
checks go forth to Fidelity-Phenix 
agents who have found it worth while 
to go after Registered Mail Insurance 
business. 


Your local banks, bond, brokerage 
and investment houses are the pros- 
pects and the protection is so neces- 
sary and at the same time so cheap 
that none can afford to be without it. 


If you are not receiving a semi- 
annual dividend from Registered 
Mail business get hold of our Special 
Agent or write direct to the Regis- 
tered Mail Department and find out 
how you can. 


This is just another one of the 
many special services offered to 
Fidelity-Phenix agents to aid them in 
writing a larger volume of business. 











FIDELITY- PHENTX 
FIRE INSURANCE CO- 


8O MAIDEN LANE.NEW YORK,NY. 

















ERNEST STURM, CHairnman oF tHe Boaro 
PAUL L.HAID, Presipent 


CASH CAPITAL FIVE MILLION DOLLARS 


NEW YORK CHICAGO MONTREAL SAN FRANCISCO 
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INDEMNITY COMPANY 
OF AMERICA 


St. Louis, Mo. 


Affording every facility for the quick payment of Property 
Damage and Collision losses,‘and avoiding all controversies by 
the issuance of a greatly simplified insuring contract, we have 
furnished our agents the splendid opportunity to increase their 
automobile premiums. 


These advantages must have been a factor in increasing our 
premium income almost fifty percent in Nineteen Hundred 
and Twenty-Five. 


Fire — Theft — Liability 
Property Damage — Collision 


Written in one contract 'and never a question with the 
Assured \which company covers the accident or claim. 


WRITING 


Vehicle Insurance Exclusively 
Automobile - Teams - Aircraft 





Assets over $1,000,000 Surplus $500,000 





“The Policy Has An Advantage” 
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Serving [wo Masters 


The Insurance Agent serves two masters—his client, the 


insured, and his employers, the insurance companies he 
represents. 








—_—— 


He is expected to render a real service to both—to 
preserve the equities between the two, and to see that 
justice prevails. 





American Appraisal Service is an instrument of justice. 
It is particularly effective in relations between the insured 
and insurance companies—relations in which questions 
of property values are vitally important. 





en 


American Appraisal Service will enable you to carry 


out your dual responsibility to your companies and 
your clients. 


Our leaflet No. 949- S, “In a Common Cause,” was written 
by an Insurance Agent. It relates his experience with 
: appraisals and tells why he recommends them. We will 
send it to you on request. 


The American Appraisal Co. 





















































MILWAUKEE 
} 
PUBLIC UTILITIES - INDUSTRIALS +: REAL ESTATE PROPERTIES - NATURAL RESOURCES 
= eat eRe TT = 3; A NATI Q NA L O RGAN I ZATI O NE 





























XUM 





THE NATIONAL UNDERWRITER July 8, 1926 






























Wherever This Sign Is 
Displayed 








There Is An Agency Well | 
Served and Clients 
Well Satisfied 





For over one hundred years the Newark trade- 
mark has been a respected symbol of sound | 
insurance. 


:, | 

The Newark Fire Insurance Co. 
Newark, N. J. | 

T. L. FARQUHAR C. E. TITSWORTH | 


President Vice-Pres. and Treas. 





WESTERN DEPARTMENT | 
209 West Jackson Blvd. MW 
CHICAGO | 


ELWIN W. LAW HORACE W. BOYD 


Manager 











bee ES SSIS SSS] 





































~~ 


Q 


1926 

















XUM 





7%} /,. 


Up, Lys 


SSS 


Wy 
nN ty, 
ie ,Y) 


Jb. % 


SQN 


" 
if 


La 


SNS SNS 


a 4 A 
i 
Y 


J 7] 
Mod 7} TY 


ai 


Cn J 


4" // Vy 


Uy. i. i) Wy 


yr 


Y 


U. Yu. 1.071 11 han 


. w 
j 
Y 


y 
Y yy C 


1,.“4,,/4 Ue 
LZ. 


“y “Wi 4, 
G7 Y' % 


“my La 


i, 


a 1 
Wf | yy 


SSs 


ZZ, 


SSS 


+, hy Yj 
"YYW 
ZY fy At 


J, J. 1,4, Uy | du 


SSGOOGCEi W 


cde ddd ddd ddddddddddddddddddddddddddddddddddddddddddddddde 
CHICAGO, CINCINNATI AND NEW YORK, THURSDAY, JULY 8, 1926 


Thirtieth Year, No. 27 





PROPOSED FINANCE 
COMPANY STILL ALIVE 





| QUESTION POI POLICY FORM 


|WATCH U. & O. ON CANNERIES 


Company Officials Have Not Yet | piscussion by Wisconsin Field Men 


Discarded Suggested Under- 
writing Plan 


CRITICISM IS ANSWERED 


Say That Proposal Was Not Correctly 
Interpreted by Agents Who 
Voiced Objections 


NEW YORK, July 7.—Though little 
has been said of late regarding the pro- 
posed formation of a fire insurance com- 
pany to assume the fire and theft haz- 
ards upon automobiles, the sale of which 
is made possible through advances by 
financing corporations in various sec- 
tions of the country, the idea has by no 
means been abandoned. Only a few 
days ago it formed the subject of 
consideration at a special meeting of 
company officials in this city. Nothing 
definite was determined upon at the con- 
ference, and the general plan, now in a 
rather nebulous state, may later be 
given up, though this is by no means 
certain. The company executives giving 
the subject particular study find them- 
selves in thorough accord as to these 
fundamentals; that the business of fire 
insurance should be conducted along 
lines so flexible as to afford at all times 
complete and economical indemnity to 
the changing needs of general business, 
and at the same time protect the inter- 
ests of local agents. 

Would Be Large Business 


It is figured that the aggregate pre- 
miums paid for fire insurance upon auto- 
mobiles through financing companies is 
close to $10,000,000 annually, or about 
one-tenth of the total income had from 
all motor risks by the stock offices. In 
1925 the latter figure amounted to $94,- 
210,562. Some of the officials feel that 
there is merit in the contention of the 
motor car manufacturers and the allied 
financial men, that finance business 
should be handled by the insurance com- 
panies upon a wholesale plan, just as 
are the great oil, grain and cotton lines 
of the United States, and think a means 
whereby this could be done without 
prejudice to the local agents might be 
worked out. With this idea in mind, the 
finance committee of the National Auto- 
mobile Underwriters Conference last 

May recommended to the governing 
committee of the organization the for- 
mation of a special company, with an 
initial capital of $500,000 and a liberal 
surplus, which would serve as a vehicle 
for carrying all business controlled by 
financing institutions. 


Seek to Protect Agents 


Stock in the proposed company would 
be held only by offices belonging to the 
National Conference, and in such degree 
as each cared to purchase, or would be 
allotted should the subscriptions exceed 
the stock issue. While subscribers to 

(CONTINUED ON PAGE 20) 


| 





|ten generally, 


Discloses Unusual Seasonal Feature 
Now Encountered 


DELAVAN, WIS., July 6.—During 
the discussion of use and occupancy in- 
surance at the annual meeting of the 
Wisconsin Insurance Club here last 
week, particular reierence was made to 
the writing of canneries, a classification 
that has caused some controversy in the 
past. It was stated that one company is 
writing these risks on a form which, 
though better fitting the character of the 
risk, is in violation of the rules, with a 
result that the other companies are hav- 
ing a difficult time in meeting the com- 
petition. The canneries prefer the form 
which is at present prohibited. 


To Seek Uniform Writing 


The Wisconsin Insurance Club ap- 
pointed a committee to immediately take 
up the matter with the proper officials, 
seeking to place all companies on an 
even basis, either eliminating the Pro- 
hibited form or adopting it for general 
usage. It was the concensus of opinion 
that the form which was formerly writ- 
ten and is now prohibited had a distinct 
advantage in the case of such risks as 
canneries. These are decidedly seasonal 
risks and their season is of the most 
limited duration. The prohibited form 
does not specifically set the date of 
coverage, but establishes the maximum 
time limit of coverage, with application 
according to seasonal conditions. The 
companies have been required to write a 
policy that specifies the exact date of 
coverage. The result has been a policy 
that would be acceptable under ordinary 
conditions, but with a change in sea- 
sonal conditions such as has been ex- 
perienced this year, the policy not 
regarded as best fitted to the nature of 
the risk 


is 


Unusual Seasonal Factor 


The use and occupancy policy cover- 
ing canneries runs for 3@ days, as that 
covers the time necessary for this de- 
cidedly seasonable business. The poli- 
cies are written for a year, with 30 days 


coverage and 11 months noncoverage. 
A fire in any of the 11 months, of 
course, that would prevent canning 


operations during the 30 days of cover- 


age would be covered in the policy. 
The question arose in connection with 
identifying the 30 days to be covered 


and this has been aggravated this year 
due to the general crop conditions. The 
policies written according to the rules 
grant 30 days coverage, beginning June 
15 and running to July 15, as that is the 
ordinary canning season. The backward 
crops this year, however, have delayed 
canning operations for at least 15 days, 


so that the canneries are placed in a 
position of having their coverage termi- 
nate in the midst of their operations. 


As few of the canneries will have com- 
pleted their work before Aug. 1 this 
year, they will have use and occupancy 
coverage under their policies only for 
the 15 days from July 1 to July 15. 

In contrast to this, the other form, 
now prohibited, though formerly writ- 
grants the 30-day cover- 
age to begin with seasonal operations. 





LA RUE IN ” naw POST | 
JOINS AMERICA FORE GROUP | 
Assistant Manager of Oil Insurance As- 


sociation Becomes Assistant Secre- 
tary of New York Companies 


Announcement is made of the appoint- 


ment of H. LaRue of Chicago to 
the post of assistant secretary in the | 
western department of the America Fore 
organization. He resigns as of August 
1 his present position as assistant man- 
ager of the Oil Insurance Association, 
which he has held for the last five years. 
He was previously connected with the 





H. W. LARUE 
Assistant Secretary America Fore 


Continental as assistant secretary in 
charge of its recording department and 
as assistant secretary of the America 
Fore organization he will now be identi- 
fied with the recording underwriting, 
giving particular attention to high value 
special hazard risks and _ sprinklered 
business for all four companies. 


Long Insurance Experience 


Mr. La Rue is a native of Texas, but 
went to Chicago as a boy and entered 
the general office of Marshall Field & 
Co., leaving that concern to go with the 
Continental in 1901 in a clerical capacity. 
He was consistently promoted to vari- 
ous posts in the Continental office until 
he was finally appointed assistant secre- 
tary in August, 1917. Mr. LaRue brings 
to his new post a matured and seasoned 
experience. 


No definite date is set, 
variation according to 
tions. The Wisconsin field men 
their discussion pointed out that this 
plan fits the condition of the canneries 
and might well be adopted generally, 
though until authorized, 
should be strictly enforced. This 
important classification in Wisconsin, 
where the canning business is done on 
an extensive scale, 
competition for use and occupancy writ- 
ers. 


seasonal 


; } vise 
this permitting a | 
condi- | 
during | 


its prohibition | 
is an | 


and thus offers stiff | 


$4.00 Per Year, 20 Cents a Copy 
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COMPANIES TO FIGHT 
FLAT CANCELLATIONS 





| Announcement Made by Rudolph 
| Belcher, Bureau Manager, of 
| New Rule 





‘UNION AND BUREAU JOIN 


| Time Limit Now Set to Eliminate “Not- 
| Taken” Policy Evil and Reduce 
Expenses 


The fight on the flat cancellation evil, 
the the 
campaign conditions 


second step in fire companies’ 
to the 
field and reduce operating expenses, has 


been launched in 


rectify in 
department 
territory and will be pursued as strenu- 
ously 


western 


as the recently inaugurated fight 


on agency balances. The Union and Bu- 
reau field clubs throughout the west- 
ern department are now well organized 
in their campaign on delinquencies and 
have already achieved notable results in 
some states. They have now lined up 
for their attack on the next most im- 
portant issue, that of cancellation, and 
the consequent evil of “not-taken” poli- 
cies, 
Announced by Belcher 


Announcement of this campaign was 





ruade by Rudolph Belcher, manager of 
the Western Insurance Bureau, speak- 
ing before the annual meeting of the 
Wisconsin Insurance Club at Delavan 
Lake, Wis., last week. Mr. Belcher 
|summed up the three most important 
|issues now before the company, delin- 
quent agency accounts, flat cancellation 
and irregularities in the adjustment 
field. He said the companies in an 
effort to clean up all imperfections in 
their ranks and reduce expenses to a 
minimum, so as to reduce underwriting 
| losses, have determined to wage unceas- 
| ing war on these three important evils 
| which now exist in the field. They have 
|already shown their front on the ques- 
| tion of agents’ balances and are now 


| directing their efforts to the second step, 


|elimination of flat cancellation. 30th 
| Union and Bureau companies are join- 
} ing in the work. 

} Union and Bureau Cooperate 

| The rule governing cancellation was 
| « , y - - > 

| adopted by the Western Insurance Bu- 
|reau and the Western Union last week 


and notices are going out this week to 
the various organizations whose duty it 
will be to notify the agents and super- 
enforcement. Under the new rule, 
flat cancellation will be prohibited after 
15 days following the permitted 30 days 
of grace. This allows all the leeway that 
could possibly be sought and at the 
same time removes the evil of “not- 
| taken’’ policies. 

The extent to which flat cancellations 
used was not only emphasized by 
| Mr. Belcher at the Wisconsin meeting, 
|but by Charles N. Gorham, western 
manager of the American of Newark, 
Everett Tanner, assistant western man- 
| (CONTINUED ON NEXT PAGE) 
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COMPANY COMES EAST 





GOING APPOINTED MANAGER 


West American Fire of Los Angeles 
Is Opening Central Department 
Office at Chicago 


Announcement is made this week 
that the West American Fire of Los 
Angeles is establishing a central depart- 
ment at 747 Federal Reserve Bank 
building, Chicago, in charge of James 
W. Going as manager. Mr. Going has 
already established his office and ex- 
pects to be ready to write business 
within three or four weeks. He is well 
known in Chicago, having been in the 
business in that city following the re- 
insurance of the Shawnee Fire of To- 
peka in the National Fire of Hartford. 
Mr. Going was secretary and manager 
of the Shawnee Fire. On leaving Chi- 
cago, Mr. Going went to Los Angeles, 
where he has been engaged in insurance 
work. 

Financial Statement 

The West American has capital $500,- 
000, assets $1,687,647, and net surplus 
$404,083. It was organized in 1919. It 
has as a running mate the West Amer- 
ican Casualty. Mr. Going will have the 
company entered in Western Union ter- 
ritory. 

Thomas R. Lamb, the president and 
manager, is the main factor in the com- 
pany. William L. Hughson of Los 
Angeles, who is Henry Ford’s represen- 
tative on the coast, is chairman of the 
board. A. D. Plughoff is vice-president 
and treasurer. Joseph Musgrove is sec- 
retary and G. L. Pickrell is assistant 
secretary. The company writes $1,000,- 
000 in premiums in California. It is 
licensed in Oregon and Washington. 
The company in all likelihood will oper- 
ate as a non-affiliated company in cen- 
tral western territory, although Mr. 
Going has not reached a definite de- 
cision. He will employ a field man at 
an early date, and as time goes on will 
add to the organization. Mr. Going has 
had a wide experience in insurance. 





COMPANIES PLAN FIGHT 
ON FLAT CANCELLATIONS 


(CONT’D FROM PRECEDING PAGE) 


ager of the Security, and George H. 
Hannan, manager of the Wisconsin 
Audit Bureau. Mr. Hannan said that 
the importance of this evil is indicated 
by reference to statistics in the Audit 
»ureau's office. Of the 8,000 cancella- 


tions reported monthly, one-third are 
flat cancellations and are costing the, 
companies money without return. 

Evil Is Extensive 


It was pointed out that there are far 
more cancellations of policies several 
months old and unpaid than is realized. 
Many policyholders are using this 
means of securing “free” insurance or 
at least reducing the cost by shifting 
trom company to company and cancel- 
ling flat after a short duration. In some 
cases they have even carried their poli- 
cies 11 months and then cancelled flat. 
The result has been the undermining of 
public opinion in this connection and 
the creation of a very extensive evil in 
“not-taken” policies. It is one of the 
items that the companies have recog- 
nized as necessary to eliminate and now 
both Union and Bureau companies: are 
launching a campaign of elimination, 
effective Aug. 1. 


Opens Des Moines Office 


The Insurance Adjustment Company 
of Kansas City, Mo., has opened an of- 
fice in Des Moines in the Insurance Ex- 
change building in charge of George F. 
Fisher. He has been with the organi- 
zation for the past seven years. The In- 
surance Adjustment Company now main- 
tains offices in Kansas City, Mo.,; St. 
Louis, Springfield, Mo., and Des Moines, 
with a staff of 35 people. 





NO BASIS FOR REPORT 
RAIN INSURANCE EXPERIENCE 


Members of Association Have Brighter 
Prospects of Showing Profit This 
Year Than Ever Before 


NEW YORK, July 7.—Companies 
writing rain insurance could not per- 
form a more essential service both to 
the public and to themselves than by 
evolving a form of coverage to insure 
themselves against damage _ resulting 


from occasional downpours of mislead- 


ing and unfounded reports and rumors 
about the rain business. It is true that 
for the past few years the 30 companies 


that write rain coverage have not done } 


much better than break even, but if the 
word of a prominent official of the rain 
insurance association carries any weight 
it is not according to the facts to say 
that the companies have got wet or 
even cold feet about the business, as 
has been said frequently of late in the 
local public and trade press. 


Prospects Are Brighter 


In fact, the same official stated that 
the companies, far from having cold 
feet at the present time, have a brighter 
prospect of showing a profit this year 
than for some years past, due to in- 
creased rates and the abolition of blan- 
ket coverages. As written today, a rain 
insurance policy is a contract of indem- 
nity. It is no longer a form of gambling 
on the weather. It is designed only to 
indemnify where insurable interest can 
be clearly established. 


Report Was Unfounded 


The present talk about the huge 
losses involved in rain underwriting has 
no doubt been occasioned by the absurd 
report that the companies lost $500,000 
here on Decoration Day because of rain. 
One company was said to have lost sev- 
eral hundred thousand. An official of 
that company stated that its losses on 
Decoration Day did not come to $5,000, 
and declared his belief that the report 
of $500,000 the companies were reputed 
to have lost was based on figures ob- 
tained from the night watchman, for no 
responsible member of his company had 
given out or even been approached for 
reliable information at the time. Fig- 
ures for the experiences of the compa- 
nies last year will be published in a 
few weeks and are expected to show 
that even if no profits were made, at 














| 
| 
| 


‘ 


JOINS NATIONAL BOARD 
H. M. HESS TAKES NEW POST 


Secretary of American Central of St. 
Louis Will Do Actuarial 
Bureau Work 


NEW YORK, N. Y., July 7.—Harold 
M. Hess, secretary of the American 
Central of St. Louis, will join the Na- 
tional Board as of July 12 to undertake 
special work in connection with its actu- 
arial bureau. 

Mr. Hess has been identified with fire 
insurance interests for the past 23 years, 
having entered the business immediately 
following his graduation from Dart- 
mouth College in 1903. His first con- 
nection was with the Illinois Inspection 
Bureau, following which he was actuary 
of the Western Actuarial Bureau for five 
years, resigning in 1911 to assume the 
management of the Missouri Inspection 
Bureau, so continuing until 1919, when 
he accepted the secretaryship of the 
American Central. 

Mr. Hess by virtue of his ripened and 
valuable experience will be a distinct 
acquisition to the National Board in its 
important statistital department. 








least, no money was lost on the rain 
business. 


Members of Rain Association 


The 30 members of the rain insurance 
association writing the business at the 
present time are the following: Aetna, 
Alliance of Philadelphia, American of 
Newark, Boston, Carolina, Citizens of 
Missouri, City of New York, Common- 
wealth of New York, Dixie Fire, Eagle, 
Star & British Dominions, Federal of 
New Jersey, Franklin of Philadelphia, 
Harmonia of New York, Hartford, 
Home, North America, Mercantile, 
of America, National Security of 
Omaha, North British & Mercantile, 
North River, Old Colony, Pennsylvania 
Fire, Philadelphia Fire & Marine, Se- 
curity of New Haven, Sentinel of Mas- 
sachusetts, Southern Home, Springfield 
Fire & Marine, Stonewall of Mobile, 
United States Fire and World Fire & 
Marine. 


William E. Wollaeger, president of the 
Concordia Fire, and R. E. Brandenburg, 
secretary, visited the eastern department 
at Newark, N. J., recently. 




















The second step in the fire insurance The West American Fire of Los 
reform campaign, the elimination of | Angeles establishes a central depart- 
flat cancellations, will be launched | ment at Chicago with James W. Going 
Aug. Page5 |as manager. Page 6 

2 h.* x = 
Alfred Stinson, vice-president of the Commissioner Dumont of Nebraska is- 


Automobile of Hartford, contends that 

the company is complying with the sole 

agency pledge in West Virginia Page7 
* * * 


Active attention still being given to 
proposal for organization of company to 
write automobile finance business. 

Page 5 

* * * 
LaRue of Chicago, assistant 
manager of the Oil Insurance Associa- 
tion, has been made assistant secretary 
in the western department of the Amer- 
ica Fore organization. Page 5 


H. W. 


* * * 
Question of use and occupancy rate 
in canneries comes in for especial dis- 


cussion at meeting of Bureau field men 
in Wisconsin. Page 5 
* * 

Federal Trade 
refused to investigate 
the Southeastern 
ation, holding 
pervision. 


The Commission has 
the activities of 
Underwriters’ Associ- 
it a matter of state su- 
Page 6 

* * * 
3Zureau field men held their 
convention at elavan Lake, 
last week. Page 8 
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field men hold 
meeting at Port Huron. 
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sues drastic rulings in regard to exten- 

sion of credit and remitting of balances 

by agents. Page 14 
* * * 

Details of commission schedule for the 
proposed Eastern Underwriters Associ- 
ation are given out. Page 14 
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Automobile collision rates are reduced 
11 Michigan cities and towns. 
Page 36 


in 
* * 

Opposition of Indiana and Michigan 
to Superintendent Beha’s plan of regu- 
lating surety acquisition cost makes its 
endorsement by the Insurance Commis- 
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sioners Convention doubtful. Page 39 
* x 
The Travelers issues its annual table 


showing amount paid in accident insur- 

ance last year by the company to be 

$3,971,682. Page 40 
*x* * * 

Initiative petition for radical state 
fund compensation measure in Missouri 
held sufficient and bill will go to vote 
in November. Page 41 

*x* * * 

W. F. Zibell has been appointed re- 
ceiver for Joseph C. Adderly, Inc., the 
managing office of the Integrity Mutual 
Casualty, Integrity Mutual Fire and 
Ohio Millers Mutual Fire. Page 39 





WILL NOT INVESTIGATE 
MATTER FOR STATE ACTION 


Federal Trade Commission Turns Down 
Request of Congressman Re- 
garding S. E. U. A. 


WASHINGTON, July 7.—Activities 
of underwriters associations do not come 
within the scope of the Federal Trade 
Commission because of the fact that 
court decisions have held the issuance 
of an insurance policy to be a personal 
contract, Representative Abernathy of 
North Carolina has been informed by 
the commission. Congressman Aber- 
nathy, in a letter attacking the activities 
of the Southeastern Underwriters’ Asso- 
ciation, sought to have the commission 
make a full investigation of its prac- 
tices. 

Criticism Is Voiced 

“This association, according to my 
best information and belief,’ he wrote 
the commission, “undertakes arbitrarily 
by agreements and combinations to fix 
insurance rates on all buildings and 
property within this group of states for 
the various companies that do business 
in those states who are connected, rep- 
resented or associated with the South- 
eastern Underwriters’ Association. 

“It is my belief that this association 
sends a representative to the various 
cities, towns and sections of the state, 
and arbitrarily fixes what the various 
properties shall pay for fire insurance 
protection. This association recently has 
increased its rates, and for the various 
insurance companies connected with it, 
I am informed, on mercantile buildings 
and contents, 10 pereent, and on all 
manufacturing establishments, 25 per- 
cent. Last year they increased the rates 
arbitrarily 25 per cent. 

“It is my information that the associ- 
ation claims that it can not be regulated 
by the various states in which it does 
business, because it claims to be engaged 
in interstate commerce and is not sub- 
ject to the local laws of the states. 


Objects to Rates 


“From the information which I have 
I believe that the rates are arbitrarily 
fixed by this association, and that they 
are unreasonably high and oppressive, 
and that there is no local law on the 
subject; and that the various insurance 
commissioners in the states affected re- 
fuse to act because they claim they have 
no jurisdiction as such commissioners, 
on the ground that they are advised that 
the insurance companies are engaged in 
interstate commerce, at least so I am in- 
formed. 

“And the reason that there are no lo- 
cal laws governing this situation is that 
the members of this association, and the 
association itself, and the insurance 
companies connected therewith, claim 
that they are engaged in interstate com- 
merce and can not be regulated by the 
various states; and that this Southeast- 
ern Underwriters’ Association in con- 
nection with the associations of this 
character and other insurance companies 
doing business in these states has an 
agreement, understanding and combina- 
tion between themselves and the various 
other insurance companies to fix arbi- 
trarily rates, and that these various as- 
sociations and companies are engaged in 
interstate commerce, as I am informed 
and verily believe, and that the South- 
eastern Underwriters’ Association and 
other associations and companies in this 
territory on account of so fixing arbi- 
trary, unreasonable, unlawful and op- 
pressive five insurance rates, should be 
investigated by the Federal Trade Com- 
mission and appropriate action taken 
against them.” 

Commission Without Authority 


Mr. Abernathy was advised by the 
commission that it “is of the opinion 
that it is without authority to investigate 
the activities of the Southeastern Under- 
writers’ Association respecting their fix- 

(CONTINUED ON PAGE 21) 
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DECLARES COMPANY 
COMPLIES WITH RULES 





Vice-President Stinson of the Au- 
tomobile Explains Its West 
Virginia Position 


SAYS ATTACK IS UNFAIR 





Contends Company Has Not Violated 
Its Sole Agency Pledge to 
State Association 


— 


HARTFORD, July 7—Alfred Stinson, 
vice-president of the Automobile of Hart- 
ford in charge of its underwriting and 
agency department, stated that he had 
been informed of the action of the West 
Virginia Association of Insurance 
Agents in passing a resolution condemn- 
ing the company for maintaining what 
the organization termed dual agencies in 
the state in violation of the pledge that 
it gave the association that it would 
maintain sole agencies. Mr. Stinson 
stated that the company had been ad- 
vised that at the meeting it was stated 
that all efforts had been exhausted to 
secure a correction of the difficulty and 
the resolution in effect calls on mem- 
bers to resign the agency of the Auto- 
mobile because of the infraction of the 
rule. 

Was Not Consulted in Matter 


Mr. Stinson, in speaking on the sub- 
ject, said that he took his new position 
with the Automobile March 6 and the 
subject had not been up for discussion 
between his office and any of the officers 
of the West Virginia association through 
correspondence or otherwise. He said 
that it was mentioned in New York to 
him by some friendly company official, 
but Mr. Stinson states that he did not 
know of its apparently pressing nature. 
His hands have been full, he declared, 
since he arrived in Hartford and he has 
had many important matters to dispose 
of. Mr. Stinson made the following 
comment: 


Says There Is No Violation 


“The Automobile has subscribed to 
the sole agency rule in West Virginia, 
but it applies only to fire insurance and 
not to casualty. The Automobile has 
no dual agencies in West Virginia and 
has sincerely lived up to the pledge it 
gave the organization. It is true that 
the Automobile secures income indirectly 
through the Aetna Casualty agencies at 
Wheeling and four other points. For 
the business the Automobile writes we 
have but one agency in each city or town 
in West Virginia. It should be remem- 
bered that the Automobile does not write 
automobile insurance or issue automo- 
bile policies at any of its agencies in 
West Virginia or elsewhere. The cas- 
ualty agencies handle all this. The cas- 
ualty agencies are not under the control 
or direction in any way or for any class 
of business, of the special agents of the 
Automobile. The Automobile has no 
control over the underwriting or ac- 
counting of casualtv business. It is not 
handled in our office, but is in all re- 
spects an Aetna Casualty activity. 


Basis of Aetna Casualty Structure 


“The Automobile was organized for 
the purpose of writing automobile busi- 
ness only and wrote that class solely 
for some time. It was represented only 
by casualty agents issuing joint policies. 
The whole agency structure of the Aetna 
Casualtv has been built on that basis. 
It would seem to be necessary, if we 
understand the situation correctly, for 
the Automobile in order to comply with 
the requirements of the West Virginia 
Association of Insurance Agents to 
cease either doing business through its 


WILL APPEAL MISSOURI CASE 


Companies Object to Raise in Bonds to 
$8,000,000 Pending U. S. Court’s 
Decision 


_ ST. LOUIS, MO., July 7.—Counsel 
for the 160 stock fire insurance com- 
panies operating in Missouri in the 10 
percent rate reduction ordered by In- 
surance Superintendent Ben C. Hyde 
and sustained by the Missouri supreme 
court on July 2 filed a brief opposing the 


required to put up additional bonds for 
the protection of policyholders and that 
they be compelled to commence im- 
pounding the excess premiums they 
have been collecting since his reduction 
order went into effect in November, 
1922. 
To Appeal to High Court 


Superintendent Hyde would have the 
companies raise their bonds to $8,000,- 
000. He would also have them start im- 
pounding the excess premiums at once. 
It has been estimated that the com- 
panies have collected approximately 
$7,500,000 in excess of the rates author- 
ized by Hyde since he ordered the rate 
cut. As has been announced the com- 
panies will carry 
United States Supreme Court and pend- 
ing the decision of that tribunal the 
Missouri supreme court has suspended 
execution in the case for nine months. 
It is presumed there will be a decision 
from the United States court prior to 
that time. 








dispute or for the Aetna Casualty to 
stop writing the combined policy in the 
towns referred to. 


Three Classes of Companies 


“We are not sure which the associa- 


cither instance can any reasonable agent 

re that we conform to either require- 
ment? It should be remembered that 
ours is not the only company that is 
writing business in this way. There are 
other important ones. The fact should 
be recognized, it would seem, that in- 
surance against theft and fire is written 
by three classes of companies—fire, ma- 
rine and casualty. The Automobile is 
entered in the National Automobile Un- 
derwriters Conference as a casualty or- 
ganization and the rules have been made 
applicable on that basis. 


Pioneer in the Field 


“The Aetna Casualty was the first or- 
ganization to issue a combined automo- 
bile policy and the large agency organi- 
zation has been built on that basis. It 
is older than most of the organizations 
of the fire companies writing automo- 
bile insurance and a change in plans at 
this time would disrupt the whole agency 
machinery, involving an income of some 
£50,000,000 in premiums. The Aetna 
Casualty offices write a large variety of 
business. One agent might secure a 
very satisfactory volume of bond busi- 
ness and neglect the other lines. An- 
other agent might develop a satisfactory 
volume of accident and health business 
and neglect other lines. Almost every 
casualty agent specializes more or less 
in one or two casualty lines. For that 
reason it is frequently necessary for cas- 
ualty companies to appoint more than 
one agent in a town for which reason 
we understand the sole agency rule does 
not apply to casualty companies. 


Will Cooperate With Associations 


with agency associations at all times, 
hut we cannot see that this is a ques- 
tion of cooperation. To follow what is 
evidently in the mind of the association 
would require the overturn of the en- 
tire Aetna Casualty plant over which 
the Automobile has no control in order 
to comply technically with the rule 





local agency channels at the points in 





(CONTINUED ON PAGE 21) 


OPPOSE BOND INCREASE 


motion of Hyde that the companies be | 


their case before the | 


tion would prefer to have us do, but in | 


| other 


| are efficient, 


“Tt is our earnest wish to cooperate | 


PRESENTS AGENTS’ SIDE 
REAL SERVICE BIG FACTOR 


G. Burgess Fisher Says Agency That 
Gives It Deserves Consideration 
from Companies 


NEW YORK, July 6.—Speaking at 
the conference here last week with the 
committee in charge of the organiza- 
tion of the proposed Eastern Under- 
writers Association, G. Burgess Fisher, 
prominent Hartford local agent, pre- 
sented a plea for consideration for the 
local agency which really supervises 
and underwrites the business it submits. 
He said in that connection: 

“The situation confronting the com- 
panies may indeed be perplexing and 
it is happily receiving the attention of 
some of the ablest minds in the busi- 
ness, but the predicament faced by many 
agents is no less threatening and no 
solution of the subject we are here to 
discuss that is not based on a proper 
regard for all interests and founded on 
entire justice will succeed or long pre- 
vail. We must compromise and adjust 
our differences if the fire insurance busi- 
ness is to occupy the plane on which 
it should rest, free from dissension 
within and from criticism without. 

“First, may I say that if the proposed 
association can and will prevail upon 
member companies to strictly confine 
agency representation in cities and at 


| least the larger towns, to competent in- 


surance men with established offices, 
which is quite contrary to the altogether 
demoralizing trend of the past decade, it 
will immeasurably improve the position 
of the higher grade agents, unquestion- 
ably reduce the general loss ratio and 
incidentally dispel the scorn in which 
the fire insurance business is now held 
by the public, because of its loosely con- 
ducted selling methods. 


Value of High Class Agency 


“Tt should be the aim of the commit- 
tee to discover and incorporate in the 
rules of the proposed association a 
method by which additional compensa- 
tion may be allowed such agencies as 
not only produce, but who wholly unas- 
sisted conduct all the business of their 
companies and remit the proceeds to 
their principals, free from all expense 
than simple commission. Many 
agencies maintain highly efficient organi- 
zations which are expensive because they 
costing in the case of my 
own office nearly 8 percent of the large 
premium income we handle. The busi- 
ness from such offices is virtually under- 
written at the source, valuable judgment 
is afforded the companies, affairs are 
handled in a proficient manner, which 
reduces field and home office super- 
vision, eliminates much correspondence 
and avoids waste of executive time. 
Surveys are furnished where desired, 
losses are competently adjusted, and in 
short, the company fortunate enough to 
possess such agencies receives a_ nour- 
ishing, pre-digested meal, F. O. B. the 
home office. 


Others Need Constant Supervision 


“We all know the other sort of agent, 
too, the new or incompetent man who 
can handle only the simplest routine 
matters without advice from the home 
office or active assistance from the spe- 
cial agent, who cannot render an ac- 
count current free from error and whose 
experience and judgment are 2 nega- 
tive quantity: who must be supervised 


| and assisted from January to December 


and spends little or nothing himself to 
operate his agency. Is he to receive 
the same rate of commission as the 
wholly efficient man? Not all horses 
are worth $200 each, and not all the real 
agencies are in ‘excepted cities.’ 
“There is iust one more point I wish 
to make. The reallv desirable tvpe of 
agent will not continue in a business 
which nets him merely a modest living 
nor will men of the right sort be at- 
tracted when other lines of activity are 


FINANCE COMPANIES IN 
LINE WITH NEW PLAN 





Some Express Approval of Pro- 
posed Central Stock Insur- 
ance Company 





ADVANTAGES ARE CITED 





Believed by Some That It Would Iron 
Out the Difficulties Now 
Existing 





The automobile finance companies 
throughout the country are beginning to 
line with the proposed han- 
dling of finance automobile insurance 
by the stock companies and are express- 
ing approval of the plan that has been 
suggested to organize a stock company, 
owned and controlled by present stock 
companies and specializing in this class 
of business only. At the first sugges- 
tion of such a movement, the finance 
companies with a few exceptions ex- 
pressed disapproval of the plan, but now 
many of the unaffiliated organizations, 
and even some of these that have their 
own insurance connections, appear to be 
desirous of cooperating with the stock 
insurance companies in working out 
some equitable arrangement. 

Has Great Possibilities 


come in 


Should such a company be formed, it 
would become one of the largest under- 
writing organizations in the country. A 
year ago there were 1,400 finance com- 
panies in the United States and, al- 
though a number of the smaller ones 
have dropped out of business, there are 
still over 1,000. The annual business 
of the finance companies represents at 
least $3,000,000,000 worth of automobiles 
purchased on time and the insurance 
premiums on these cars, always a re- 
quisite, would amount to a tremendous 
figure. There would be at least $30,000,- 
000 on fire and theft were all of the 
finance companies interested in the proj- 
ect. Some of the largest finance com- 
panies have their own insurance con- 
nections, of course, and at the outset 
would not cooperate with this company, 
but if the proposed company could se- 
cure only unaffiliated organizations and 
those who are now desirous of dropping 
their present insurance affiliations, there 
would doubtless be an annual premium 
total greater than that written by any 
single company in the United States at 
present. 

Advantages Pointed Out 


Some of the finance men are suffi- 
ciently interested in the proposition to 
(CONTINUED ON NEXT PAGE) 


clearly seen to afford opportunity for 
greater financial reward. Competent 
agents are as necessary to the insurance 
business as wheels to an automobile. 
They are needed by the insuring public 
and by the companies as well. Further, 
they serve as a buffer between the two, 
the importance of which should not be 
overlooked. 

Prune With Shears, 


“If the American public persists in 
sacrificing to Vulcan property value in 
excess of what the present premium in- 
come will permit, not all of the admitted 
deficit should be recouped by inroads on 
the agents’ livelihood. Certainly when 
any glaring commission excesses have 
been eradicated, the underwriting equili- 
brum should be promptly reestablished 
by an unhesitating advance in rates in 
all unprofitable territory. 

“The present situation may require 
commission revision but the work should 
be carefully done with pruning shears 


Not Seythe 





and not with a scythe.” 
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GIVES PROOF OF VALUE 
OF DELINQUENT PLAN 





Discussed by Wisconsin Field Men 
Who Have Used It Six 
Months 


BROWN NAMED PRESIDENT 





Reports and Talks at Delavan Meeting 
Gave Evidence of Success of 
Delinquency Plan 





BY CHESTER C. 
DELAVAN, WIS 


of the 


NASH, JR. 
, July 6—Evidence 
results to be secured from a firm 


delinquent balance program was pre- 
sented at the annual meeting of the 
Wisconsin Insurance Club in session 


here last week. The Wisconsin Bureau 
field men were the pioneers in this move 
in western department territory and 
have had their plans in effect since last 
Fall. Thus a half-year’s progress under 
the new rules could be cited and they 
stood up well under the test, everyone 
present, manager or field man, reporting 
a remarkable 


improvement in agencv 
balances since the inauguration of the 
scheme. 
Brown Is President 


At the annual business meeting John 
R. Brown, newly appointed state agent 
for the Agricultural and one of the 
deans of the fire insurance business in 
the middle west, was elected president 
to succeed G. A. Strasen, who retired 
aiter two years of servicé, one as acting 
president and the other as_ president. 
Mr. Brown has had over 30 years’ insur- 
ance experience in Illinois and Wiscon- 


sin and is one of the veterans in the 
field, Fred Weinick of the National 
Liberty was elected vice-president and 


J. Henry Harbeck of the Dubuque Fire 
& Marine was re-elected secretary-treas- 
urer. Mr. Harbeck was presented with 
a handsome desk set by the field men as 
a token of appreciation for his service. 
Delinquencies Main Topic 


of the convention 
the subject of de- 


From the opening 
to the adjournment, 
linquent balances was the main topic 
under discussion. The Wisconsin Insur- 
ance Club was the pioneer in this field 
in western department territory and 
thus the discussion could cover six 
months of actual operations under the 
new rules. It was further emphasized 
by the presentation of delinquency re- 
ports at one session, so that the man- 
agers present could see the effective 
handling of these cases. Some minor 
changes in operation were discussed and 
it was decided in the future the field 
men must present in writing their rea- 
sons for requesting a delay in action on 

delinquent, so that the club might de- 
termine the merits of the case and mere 
extension of credit thus be prevented. 
he entire session, however, was evi- 
dence of the efficacy of the rules which 
are now being generally adopted by 
both Union and Bureau field men 
throughout western department. terri- 
tory. 


Discussed U. & O. 


The first speaker on the program was 
O. E. Southwicke of the Western 
Sprinkler Risk Association, who dis- 
cussed use and occupancy insurance and 
profits insurance as written in Wiscon- 
sin. The coinsurance form is not written 
in Wisconsin, that the discussion 
largely turned about the other forms. 
Following his talk a general discussion 
was entered into by the field men during 

hich many valuable pointers on the 
writing of both use and occupancy and 
profits insurance were brought out. 


sO 


\. C. Meeker, assistant secretary and 
superintendent of agents of the Con- 
cordia, was present and addressed a few 





remarks to the field men on general 
business conditions, as particularly ap- 
plying in the Wisconsin field. 

George H. Hannan, manager of the 
Wisconsin Audit Bureau, spoke on the 
subject of delinquent agency balances 
and also on the question of flat cancel- 
lations. Mr. Hannan particularly re- 
ferred to the extent to which flat can- 
cellations are abused in Wisconsin. He 
said that 8,000 cancellations go to the 
audit bureau office monthly and fully 
or.e-third are flat cancellations on which 
the time limit has expired. He said that 
in some cases the policies have been 
allowed to run as long as 11 months 
before cancelled and then cancelled 
without cost to the assured. 


Rudolph Belcher Spoke 


A talk summing up the general field 
conditions today was made by Rudolph 
Belcher, manager of the Western Insur- 
ance Bureau. Mr. Belcher said that the 
fire companies now realize that every 
precaution must be taken to safeguard 
the business and reduce losses and ex- 
renses toa minimum. He said that the 
companies have long realized this and 
have been looking for a definite line of 
action which has now been undertaken. 
Mr. Belcher summed up the chief evils 
in the fire insurance field as delinquent 
agency balances, flat cancellations and 
improper adjustment of losses. He said 
that the first of these three has already 
been taken under the wing of the com- 
pany organization, the second is now 
being attacked and the third will shortly 
be made the subject of strenuous re- 
forms. Mr. Belcher particularly praised 
the field men for their part in the com- 
panies’ efforts and said that in his opin- 
ion the field men never had as great an 
opportunity as now exists to demon- 
strate their all-around ability. He said 
that the reforms in fire underwriting 
launched by the companies must be di- 
rected by those in the field and for any 
effective clean-up campaign the compa- 
nies must rely entirely upon their field 
men. He did not believe that field men 
should be classed in any way as “wait- 
ers without aprons,” but that they are 
field managers for the most important 
part of the companies’ work. 


Gorham Cites Needs 


Charles N. Gorham, western manager 
of the American of Newark, also re- 
ferred to the problems now before the 
fire companies. Mr. Gorham said that 
the business is now beset with troubles 
from which it does not seem that even 
a Moses could lead them out. He said 
that undoubtedly everyone in the busi- 
ness is to a degree responsible for the 
present condition, including managers, 
field men and agents. Mr. Gorham said 
that all connected with the fire insurance 
business have been too loose in the past 
in their handling of the details. He said 
that service has been a much abused 
word of late, and, in fact, has been in- 
terpreted in many cases as “serve us.” 
Mr. Gorham stated, however, that there 
is a very definite service that the insur- 
ance companies owe to their policyhold- 
ers and one of the most important 
phases of this today is an improvement 
in underwriting. Conditions must be 
tightened up. He said that service, when 
considering a waiter, consists of cater- 
ing to the whims and fancies of the cus- 
tomers, while, when _ considering a 
banker, an insurance man or any other 
business man, it may consist of refusing 
to cater to the whims and fancies of 
their clients. 


Tanner Discussed Reinsurance 


A tightening up and improvement otf 
reinsurance underwriting was urged by 
Everett Tanner, assistant western man- 
ager of the Security, Mr. Tanner said 
that reinsurance has run afoul of un- 
usual and unfortunate field conditions. 
During the period when companies were 
willing to take any and all business 
offered, it did not constitute a problem 
of any proportion, as practically all of 
the companies took practically anything 
offered. Since the companies have be- 
gun to tighten up in accepting lines, 
however, the matter of reinsurance has 
been one of the most abused. Compa- 











nies will keep only the best and offer 
the bad business to those with whom 
they have reinsurance treaties. Mr. 
Tanner said that companies must learn 
to treat their reinsurance companies as 
they would be treated or reinsurance 
will become a thing of the past. He 
said that unless there is a marked im- 





provement in this connection in the fu- | 


ture, it would not be a surprise to him 
if all the companies revert to net line 
writing. 


Uged Strict Application 


Mr. Tanner also discussed the 
tion of delinquent agency balances and 
the application of the rules now being 
put into effect throughout western de- 
partment territory. He especially 
warned of laxity in enforcement, sug- 
gesting that the field men be particu- 
larly careful not to allow the creation of 
“preferential creditors.” By reporting 
certain delinquent agents and asking a 
delay in action, the agent might develop 
a list of preferred creditors that would 
remove the teeth from the delinquency 
rule. Mr. Tanner eaid that in the case 
of agencies reported by only one com- 
pany, it was unquestionably best to take 
no action but let that company handle 
its own business, as a single report indi- 
cated individual laxity. However, where 
more than one company reports an 
agency as delinquent, immediate action 
should be taken without discrimination 
or preference. 

Fred Hess, assistant western mana- 
ger of the American of Newark, was 
also present and spoke briefly to the 
field men about field conditions, also 
referring to the benefits ‘o be derived 
from the new delinquency rule and 
praising the Wiscons‘n field men for 
their pioneer work in this connection. 


FINANCE COMPANIES IN 
LINE WITH NEW PLAN 


(CONT’D FROM PRECEDING PAGE) 
join with the insurance men in empha- 
sizing the advantages of such a plan. 
One of the most important advantages 
would be practically the elimination of 
all mutual and reciprocal competition 
on this class of business. At present, 
many of the finance companies are oper- 
ating or preparing to operate reciprocals 
and mutuals or have made connections 
with such concerns for the writing of 
their automobile business. The finance 
companies are, of course, interested only 
in the first year’s premiums, but once 
the purchaser of an automobile is started 
with the mutual or reciprocal insurance, 
it is difficult to divorce him from the 
class and win him back to the stock 
company rank. With all of the finance 
companies cooperating on this stock 
company coverage, the automobile own- 
ers will be started in the right direction 
with their first year protection and the 
second year coverage could, with little 
difficulty, be placed in other stock com- 
panies. 


ques- 





Iron Out Agency Difficulties 


The second advantage is closely allied 
with this. being the elimination of 


agency difficulties that are now encoun- | 


tered. The general disorder that exists 
in connection with finance business has 


created an unsettled condition in the 
agency ranks. Finance companies have 
been making direct connection with 


companies in many cases and overruling 
the old established rules of the Amer- 
ican agency system in some cases. The 
search for insurance connections has in 
many cases taken the finance companies 
into the ranks of mutuals and reciprocals 
and there completely taken from the 
local agents a large volume of automo- 
bile business. 

The establishment of a central stock 
company to write only finance business 
but all of the finance business, would 
undoubtedly prove satisfactory to the 
agency ranks generally. It would take 
all of the business from the agents dur- 
ing the first vear, but assure the agents 
of all of the business in the second and 
subsequent years. The finance compa- 
nies are interested only in the first year 
business and after that would be well 











rid of all insurance connections. The 
business would be thrown open to the 
local stock insurance agents, all on equal 
footing, and would remove the present 
disturbing element in this connection. 
It would prevent friction between agents 
and their own companies, due to some 
finance company connection which may 
overlook or interfere with local agency 
connections, and it would remove all fric- 
tion between agents, finance companies 
and automobile dealers, as it would put 
the latter two out of the insurance busi- 
ness and firmly establish the agent as 
the insurance man. 


Finance Compantes Approve 


In view of these advantages, finance 
companies that are now interested in 
the project believe that even the larger 
ones and those with definite insurance 
connections would shortly be won over 
to the project. In many cases they are 
facing difficulties on account of their 
insurance connections and would gladiy 
turn over that part of the business to 
those who are in the insurance business. 
The loss ratios experienced by finance 
company insurance organizations in the 
last year or two have been of such a na- 
ture that it is likely that even the larger 
ones would welcome an opportunity of 
retiring from the insurance business and 
devoting their time to the development 
of finance business. They would, of 
course, insist upon full commissions tor 
the first year, as they believe they would 
be justified in asking this. The finance 
company creates the business, they point 
out, and should be financially rewarded 
just as would be the case with any 
agent. They emphasize the fact that 
at present, in the case of the finance 
companies that have not effected some 
definite insurance connection, though 
they are comparatively few in number, 
the agent through whom the business 
is written receives the commission, 
though he has done no work whatso- 
ever. The finance company creates the 
business and carries through all of the 
details except the policy writing, the 
agent merely acting as intermediary be- 
tween finance company and insurance 
company. Furthermore, the finance 
companies point out that payment of 
first year commissions to them will in 
no way interfere with agency business, 
as the agent would have all of the re- 
newal premiums in second and subse- 
quent vears and furthermore would be 
relieved of all competition with finance 
offices, as the first year of ownership of 
the automobile would definitely end the 
relationship of the finance company with 
the automobile owner. 


Would Bolster Underwriting 


Another advantage pointed out is the 
ability of the insurance company to han- 
dle this class of business on a sound 
and equitable basis. The business at 
present is handled as all other automo- 
bile business and many companies have 
found the rates charged woefully in- 
adequate, according to their experience. 
With a company specializing in this 
class of business and covering the cars 
for one year only, the business could be 
handled as a separate class entirely and 
rated on a merit basis. If finance busi- 
ness proved more unprofitable than ordi- 
nary business, as is claimed by many 
automobile underwriters at present, the 
rates could be changed accordingly and 
the other business not penalized by the 
excess losses of time purchased cars. 
If it did this, it would put this class of 
business on a sound basis and iron out 
the bulk of the difficulties that now con- 


front insurance men and finance men 
alike. 
Would Like All in 
One finance company which would 
rank well towards the top among all 
such organizations in the country, 
stated that it was heartily in favor of 


some such organization, 
the finance companies could be brought 
in line with it. It pointed- out that it 
would become too much of a competi- 
tive feature if the large companies would 
go in on such a proposition and then 
have their smaller competitors connect 
with some nonconference, unaffiliated 
insurance company which would offer 


provided all of 
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Preparedness 


HE network of wires that cover the country is constantly 

bombarded by the elements. Each outbreak finds a corps of 
men ready to maintain these peacetime “lines of communication” 
in face of the utmost danger. 


Preparedness for emergencies is the watchword. 


Our telephone and telegraph companies are naturally, therefore, 
strong believers in the greatest of all forms of preparedness — 
insurance. They study its advantages carefully. They provide 
against fire wherever and whenever it is liable to crop up. They set 
a pace for the nation both in adequate coverage and prevention. 


As insurers on a tremendous scale this great industry is another 
of the bonds that connect the Liverpool and London and Globe 
with every phase of the Nation’s progress. 
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greatly reduced rates or more liberal 
coverage. It was pointed out by this 
organization that finance companies do 
not make the exorbitant profits with 
which they are often credited and that 
they are not pocketing any commis- 
sions or other moneys from insurance 
sources. Even where the insurance com- 
mission is secured by the finance com- 
panies, it is passed on to the automobile 
purchaser in the form of improved pur- 
chase terms. In this office it was said 
that the finance business has become 
highly competitive and probably will 
grow more so as the business develops, 
with the result that every possible ad- 
vantage to be thus gained must be 
passed on in the purchase of these notes 
to meet the competition. If the bulk 
of the finance companies were 
with this central insurance company, 
writing at the standard, established rates, 
the few fly-by-nights that would not 
co-operate and would insist upon recip- 
rocal and mutual coverage, would not 
greatly affect the business as a whole 
and doubtless, as a matter of self-pro- 
tection, even these w ould desire to come 
in on the proposed insurance proposi- 
tion. 

One finance man, agreeing that this 
is becoming a vital question both to 
finance companies and automobile insur- 
ance companies, gave it as his opinion 
that the greatest difficulty in the past 
has been with the insurance agents 
themselves. He said that in the han- 
dling of their finance business, the great- 
est difficulty they have encountered has 
been the writing of certain policies here 
and there by local agents in fly-by-night 
organizations that would not be accept- 
able in any sound underwriting office. 
This is done either at the request of the 
automobile purchaser or by some local 
agent, who has cut rate connections. 
This finance man said that this was one 
very definite reason why finance com- 


allied | 








“haven’t got guts enough to ask for and 
get the proper rates or there is some- 
thing the matter with the way the com- 
panies are being managed.” 

Should Get Fire Protection 


Mr. Weil said that it is the duty of 
the companies to see that the risks they 
insure are properly protected and that 
| fire protection conditions in the towns 
in which they are writing business are 
up to standard. He cited the case of a 
OFFICERS ELECTED BY MICHIGAN | Port Huron factory located in a rather 

UNDERWRITERS’ ASSOCIATION | remote section of the town which has 

President—J. P. O’Brien, been unable to get an adequate water 


MICHIGAN FIELD RALLY 
PROGRAM IS WELL BALANCED 
Business and Recreational Features 


Were Well Mixed With Routine 
Matters Held to Minimum 


| 
| 
| 
| 


Home. 


Vice-President—Clinton L. Allen, Aetna | supply. Mr. Weil declared that a fac- 
Secretary-Treasurer—H. K. Dickinson, | tory so situated would burn down in 
Fire Association. case of a fire because of the inability 
ae |of the fire department to throw water 


BY HOWARD J. BURRIDGE 


on the blaze. He declared that such a 

PORT HURON, MICH., July 7.—| situation should be handled by the in- 
This year’s annual meeting of the Mich- | surance companies which should insist 
igan Underwriters Association, held | either upon the factory being given a 
here last week at the Gratiot Inn, Gra- | proper water supply by the city or can- 


tiot Beach, consisted of just about the 
right mixture of business and recrea- 
tional features. There were three excel- | 
lently prepared addresses. Routine busi- | 


celling off the risk. Mr. Weil said that 
every city should be taxed by the fire 
companies, in the way of premiums, for 
the actual conditions existing there and 


ame was held down to the minimum. | that if one section of the state has a bad 

. R. Hamann of the Union of Canton | loss ratio on a certain class, the rest of 
as chairman of the entertainment com-|the state should not be taxed a high 
mittee did a complete job of it. There | premium because of the improper fire 
was something doing at all times. Mrs. | protection facilities existing in another 


O. D. Wiche, wife of the state agent of | part of the state. 
the Phoenix of England, looked after 


N a S e 
the welfare of the ladies as hostess. semen 5. Spence Pressed 





Norman L. Spencer of the Pennsyl- 
vania Fire presided, as president, at all 
of the business sessions, assisted by Sec- 


Blames Companies for Experience 


At the first business session there was 


“Times-Herald,” who has several times | Wiche accompanied her on the piano. 
in the past spoken at annual gatherings 


A ; 7 . P N M bers Elected 
of the Michigan Underwriters ee — 


an address by Henry Swift Ives, vice-| retary H. K. Dickinson. Mrs. Wiche 
president of the Casualty Information | presided as hostess at the annual dinner 
Clearing House, and another by Henry | dance. At this affair, Miss Marjorie 
C. Walters of the Detroit law firm of | Beal, daughter of the state agent of the 
Walters & Hicks. L. A. Weil, editor | Michigan Fire & Marine, furnished 
and publisher of the Port Huron| some violin selections and Miss Bunny 


Associa- 











memorial resolution on the late J. W. 
O’Brien, and Nelson Reid of the North 
America also spoke in eulogy of Mr, 
O’Brien. James F. Joseph, special rep- 
resentative of the Western Union, was 
called on for a brief talk, as was W. L, 
Lerch, deputy western manager of the 
Royal. D. W. Andrews of Grand 
Haven, the adjuster beloved of all Mich- 
igan field men, was also called on for 
a brief talk. Secretary Dickinson read 
his annual report as secretary-treasurer, 
which showed the association to be in 
good condition. It was moved by Joseph 
F. Curtin, assistant secretary of the De- 
troit Fire & Marine, that the proposed 
new constitution and by-laws be de- 
ferred for action to the September meet- 
ing, and that in the meantime members 
be furnished copies so that they may 
study over the various provisions before 
the next meeting. 


Winners of Contests 


various athletic 


N. 


The winners in the 
events were as follows: 

Archery — First, Ray Menzies, 
Great American; second, Floyd W. 
Clark, Atlas; third, E. P. Rogers, North 
America. 

Ladies’ Archery—First, Miss Bernice 
Wiche: second, Miss Elizabeth Wiche; 
third, Miss M. J. Harrison, daughter of 
the manager of the Western Adjustment 
at Saginaw. 


Trap Shooting—First, C. A. Dafoe, 
Commonwealth, N. Y.; second, A. N., 
McDougall, Royal Exchange; third, 


Fred L. Wright, local agent at Bad Axe, 
Mich. 


Ladies’ Bridge—First, Miss Bunny 
Wiche; second, M. J. Harrison; third, 
Miss Betty Wiche. 

Quoits—First, Nels Ulseth, Travel- 


ers; second, James R. Stevenson, York- 
shire: third, A. N. McDougall, Royal 
Exchange. 

Company Officials Present 








panies must have some definite standard | tion, gave an engaging talk this year. At the second day’s business session 
for insuring the cars whose notes they Speaking as a layman, Mr. Weil said | James R. Stevenson of the Yorkshire Among the company officials in at- 
hold, for the insurance protection is | that if the fire companies have not made |and L. J. Epler of the Fidelity-Phenix | tendance were J. _ Victor Barry, vice- 
their only safeguard in handling this | any money in the past few years it is | were elected to membership. C. D. Liv- | president Metropolitan Life; W. P. Rob- 
class of business. their own fault and that they either! ingston of the Royal Exchange, read alertson, western manager Alliance of 
THOMAS R. LAMB, 
President , ‘ 

WM. L. HUGHSON, A. D. PLUGHOFF, JOSEPH MUSGROVE, G. L. PICKRELL, 

Chairman, Board of Directors Vice-President and Treasurer Secretary Ass’t Secretary 


WEST AMERICAN INSURANCE COMPANY 


of LOS ANGELES, CALIFORNIA 
FIRE & AUTOMOBILE INSURANCE 


The West American respectfully invites the attention and patronage of Agents, Brokers and the Public. 


This company has opened a Department at Chicago and the facilities of this office 

The service this company is prepared to render 
and conflagrations of the past half a century the fire insurance companies of California 
have always discharged their obligations to policyholders with the utmost fidelity. 


In the fires 


is perhaps unexcelled. 


equalled but cannot be surpassed. 
The West American plans, through this Department, to qualify in the several States under its jurisdic- 


tion and it is the purpose of the company to make 


satisfactory 


quantity and quality of the business will warrant such action. 


Cash Capital, December 31, 1925..........$ 500,000.00 
Surplus to Policyholders.......000ceeces 904,082.76 
Total Resources ..... ee errr errr oe 


JAMES W. GOING 


Manager Central Department 
747 Federal Reserve Bank Bldg. 


164 W. Jackson Blvd.— Har. 5638 
CHICAGO, ILLINOIS 


are at your disposal. 


Their record may be 


agency connections in cities where the 
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When the “Washington Irving,” pride of the Hud- 
son River Day Line, was in collision and sank in New 
York Harbor on the first of June, fortunately a great 
loss of life was averted. 


But the two hundred passengers, thankful to escape 
with their lives, lost practically all of their personal bag- 
gage. Here, at the very beginning of the vacation and 
travel season, is evidence of the need for Tourist Bag- 
gage Insurance on short as well as extended trips. 


Everyone who travels needs the financial protection 
which this insurance affords. It may be a sinking 
steamer, a railroad wreck, or perhaps a hotel or terminal 
fire that will destroy valuable personal effects. 


Today people you know are planning their vacation 
trips for the summer months to come. Let them know 
that they can secure protection for their baggage with a 
policy in The Home Insurance Company of New York. 





THE HOME écivexsy NEW YORK 


CHARLES L. TYNER, President 
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Philadelphia; A. W. 
manager Fire Association; W. L. Lerch, 
deputy western manager Royal; John 
H. Hanson, Detroit manager Western 
Adjustment; W. T. 
superintendent Michigan Fire & Marine; 
. F. Curtin, assistant secretary 
Fire & Marine; James F. Joseph, 
ern Union; W. N. Achenbach, 


Powrie, western 


West- 


assistant 


western manager Aetna, and George B. | 


Muldaur of the Underwriters Labora- | 
tories. 
Golf Winners 

The “kicker’s handicap” exposed some | 
exceptional talent. Altogether, 39 teed | 
off for the big golf match and first 
honors went to Martin Brown of the} 
Royal. Second place was divided three 


ways, Floyd M. 


of Newark, J. R. Stevenson of the York- 


shire and Frank Witliff, adjuster, all | 
getting the same score. Third money 
had two claimants, they being John | 
Meyers and C. L. Allen. R. C. Rageberg 


of the National Union turned in the low | 


medal. 


Enters New States 


The Wisconsin Automobile of Mon- 


roe will shortly begin writing in Illinois | 


and the Dakotas. 


“THE COMPANY 
WITH A RECORD” 


For nearly a Century 
every obligation 


met promtly 
and fairly 


Safe for AGENTS 


3enallack, agency | 


Detroit | 


Conklin of the American | 


UNDERWRITING POLICY 
SHOWS GREAT CHANGE | 





Companies 
Rather Than Quantity 
in Risks 


\SIZE OF LINES REDUCED | 





Folly of Disregarding Time Honored 


Rules of Game Reflected in Appal- 
ling Loss Ratios 





NEW YORK, July 7. — Reports 
from special and local agents in every 
section of the country tell of the marked 


change in underwriting practice that has | 


taken place among many of the compa- 
nies in the past six months and of the 


| resultant added burden placed upon the 
field men and local | 


shoulders of both 


representatives. During the years im- 









Now Seek Quality | 


| ing proportions. 
| ment of the business 


Best for ASSURED 


i-S i-G-H E'S T E 


| mediately following the world war when 
| the strife for premium income among 
some of the giant institutions attained 


| its greatest intensity, lines of staggering 
| size and upon classes of risk previously 
considered of doubtful quality were 
freely written, and underwriting as for- 


| merly understood, became almost a lost 
|art. Local men no longer exercised 
particular care in the acceptance of 
risks, but passed the business on to 
their companies, feeling that the size 
of the premium would overcome any 
shortcoming that might suggest itself 


as to the quality of the offering, a con- 
clusion justified in too many cases. 


Mounting Loss Ratios Inevitable 


This happy-go-lucky method of doing 
business incurred the inevitable penalty 
and the offices that followed it found 
themselves confronted with mounting 
loss ratios which finally assumed alarm- 
While the banking ele- 
saved more than 


one fire insurance company from suf- 
fering a reduction in its surplus ac- 
count, managers appreciated that such 


condition could not long be maintained, 
and that if their companies were to 
continue permanently in the field, cer- 
tain underwriting policies which long 
had decreed were sound 


experience 





R 


FIRE-INSURANCE COMPANY OF NEW YORK .’ 


111 WEST 


WESTERN DEPARTMENT 


JACKSON BLVD. 





CHICAGO 





would have to be followed. The result 
has been a marked swing away from 
many practices that held prior to 1926 
and back to those in vogue a decade or 
more ago. Not only have many of the 
former free writing companies cut down 
very materially the size of the lines, 
but they are insisting upon the inspec- 
tion of risks to a degree almost un- 
known heretofore. Special agents are 
being deluged with slips of such char- 
acter, leaving them little time for any- 
thing else. 


Reinsurers Are Cautious 


It is no longer possible, as it was only 
a short time ago, to secure reinsurance 
freely upon public schools, country 
clubs, and kindred classes of risks and 
hence companies are forced to keep 
such acceptances down practically to 
net retentions. The unsatisfactory ex- 
perience of the direct writing offices in 
recent years has naturally been followed 
by that of the reinsuring companies, 
and asa consequence quite a few treaties 
have been cancelled, thus still further 
compelling caution on the part of the 
direct writing institutions. 

The sensational plight in which a one- 
time prominent Hartford company found 
itself because of the abandon with which 
it wrote business, has not only proved 
a salutary lesson to company executives 
inclined to liberality in underwriting, but 
has borne in upon the agency frater- 
nity as well the folly of disregarding 
safe and sane methods in the conduct 
of their affairs. 


Bankers Show Discrimination 


Nor is that all:: Bankers have knowl- 
edge of what has transpired and they 
too are looking well to the character of 
the fire insurance companies whose con- 
tracts stand behind loans in which they 
are interested, and their determination 
is to favor offices that operate along 
approved lines. 

The silver lining to the sombre cloud 
is that managing underwriters and local 
agents are now in accord as to the im- 
perative need for following sound prac- 
tices and the latter will cooperate with 
the companies in the present campaign 
to get better rates generally and to cur- 
tail expenses in every possible direction. 


More on the Waiters 
Without Aprons in the 
Fire Insurance Field 


DELAVAN, WIS., July 6—Addi- 
tional light was thrown on the classic 


“waiters without aprons” observation 
during the discussions at the annual 
meeting of the Wisconsin Insurance 
Club, held here last week. Retiring 
President G. A. Strasen, in his annual 
address, suggested that the manager 
who coined that designation for field 


men had forgotten that the waiters get 
an occasional tip. He added, however, 
that the manager could be forgiven in 
view of the fact that he eliminated the 
apron from the uniform, indicating that 
the insurance business is clean enough 
that it is not necessary to wear aprons 
or overalls. 


Some Apply “Serve Us” 


Charles N. Gorham, western manager 
of the American of Newark in the course 


of his speech, again referred to the 
“apron story,” saying that probably 
service had been overplayed in late 


years and possibly misinterpreted to be 


“serve us.” He said that there is a dif- 
ference in service, however, and that 
while the waiter must cater to the 


whims and fancies of his customers to 
be applauded for his service, the banker 
must often do just the opposite to win 
honor for honest service. The banker 
cannot serve his clients by fulfilling their 
every whim and fancy. Mr. Gorham 
said that in the insurance business also 
service is not to be confused with ser- 
vility or servitude and, though bound 
fairly closely by rules and orders, the 
field men have a distinct service to ren- 
der which does remove them from the 
“apronless waiter” class. 
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If you are considering accept- 
ing or applying for an agency 
“| of the FIREMAN’s FUND and 
“| are interested in learning 





-| how the greatest conflagra- 
| tion loss ever sustained by 
=| an insurance company was 
“| successfully and satisfac- 
4 torily settled, write the head 


=| office or any department of- 


ver, 


=| fice fora copy of the Fireman’s 


“| Fund Record for April, 1926 


dif- 


the 

ae Eastern Department Atlantic Mar ae artment 

fe 10 Post Office Square 72 Beaver Street 
BOSTON Head Office’ 401 California Street NEW YORK 


Western Department os AN FRAN Cl SCO Southern Department 


33 South Clark Street Hurt Building 
CHICAGO ATLANTA 
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ISSUES CREDIT RULING 





DRASTIC ACTION BY DUMONT 


Nebraska Commissioner Announces Un- 
due Extension Will Be Regarded 
as Rebating 


LINCOLN, NEB., 
sioner Dumont has taken drastic steps 
to stop abuses that he feels confident 
are adding to acquisition cost in insur- 
ance and has just promulgated a num- 


July 7—Commis- 


ber of rulings with respect to agents’ 
balances and credits. He said the de- 
partment feels that every effort should 


be exerted to keep down expenses of 
the business to a minimum so that in- 
demnity can be furnished the public at 
the lowest possible cost. 

“We have good reason to believe,” he 
says, “that unless these rules and orders 
are carried out by all concerned there 
is grave possibility of an increase in 
rates on many lines. The department, 
therefore, will do everything in its power 
to enforce all the laws applicable and 
will expect the agents and companies 
to report to it violations of which they 
have knowledge. We are asking each 
company to notify its Nebraska agents 
and field representatives of these rul- 
ings and of the attitude of this depart- 
ment as expressed in the communication 
sent them, to the end that we may all 
help in keeping down the cost to the 
insured and render an important service 
to the public. These rules we believe 
will have a direct bearing toward such 
economy.” 

Commissioner Dumont’s Letter 


The letter to 
agents gives the 
ings as follows: 

Section 7798, Compiled Statutes of Ne- 
braska for 1922, makes it the duty of the 
department to withhold license of any 
agent who refuses to remit balances to 
any company. This section has been 
rigidly enforced by the present adminis- 
tration. 

Section 7884 prohibits rebating directly 


and 
rul- 


officials 
of the 


company 
substance 


or indirectly and provides that no com- 
pany or agent shall promise, give or 
allow any favor or advantage or other 


valuable consideration or inducement not 
specified in the policy contract. 

Section 7797 provides that every insur- 
ance company, agent, solicitor or broker, 
and every person or party having knowl- 
edge of the violation of any provisions 
of the statutes is required to report the 
facts to the department. 


Must Remit in 45 Days 


It has become a general practice and 
accepted rule throughout the United 
States that agents must remit the pre- 
mium on each policy written except life, 
not later than 45 days after date the 
policy attaches. The department will 
therefore expect all insurance com- 
panies except life licensed in Nebraska 
to insist that all agents make remit- 
tances to the company, state agent, gen- 
eral agent or branch office accordingly, 
on Nebraska business, and that all state 
agents, general agents and branch offices 
make remittances to the home office of 
the company as promptly thereafter as 


possible and practicable. 

It is hereby made a ruling of this de- 
partment that no agent, solicitor, broker 
or company shall directly or indirectly 
allow credit to any policyholder for the 
payment of premiums on any policies 
covering any risk located or residing in 
this state beyond a period of 30 days 
from date of policy or audit without 
charging interest on such account of not 
less than 6 percent per annum nor more 
than the legal rate per annum after said 
30 days. This ruling to apply to all 
notes or other evidence of indebtedness 
which may be taken in payment of such 
premiums, 


Raps “Not Taken” Practice 


Too many agents write up policies 
without a bona fide order, thus swelling 
the vast amount of “not taken” policies. 
This practice is expensive and in most 
instances, uncalled for, and helps 
keep up the cost of insurance. Many 
sureds are allowed to keep a policy 30, 
60 or even 90 days and turn it back “not 
taken.” No one expects to buy merchan- 
on such a basis, then why practice 
expensive habit in the insurance 


to 
as- 


dise« 
this 

























COMMISSION AGREEMENT PROPOSED 
FOR EASTERN TERRITORY 





















NEW YORK, July 7.—So many mis- | tions and town halls, owned or operated 


statements as to the commission scale 
proposed for local agents other than 
those located in the “excepted cities” in 
the territory over which the intended 
Eastern Underwriters Association is to 
have jurisdiction, have gained currency 
that the committee on organization de- 
termined to make the plan public, set- 


ting at rest thereby all speculation in 


the matter. 
The plan follows: 
Plan 
dinary 


of commission for so-called “Or- 
Territory” outside of Baltimore, 
Boston, Buffalo, Newark, N. J., 
and Essex Counties, N. J., 
Pittsburgh, Pa., 


Philadelphia, 
and Washington, D. C. 


Commissions 


The following 
(meaning agents’ 
erage, if any, 
maximum which 


rates of 
commission plus brok- 
combined) shall be the 
any member may allow 
in the respective localities named on 
fire and tornado business, on and after 
October 1, 1926. 


Ordinary Territory Fire Insurance 


Twenty-five 

hereinafter specifically classified, and 
designated by the rating organization 
having jurisdiction as being under mu- 
nicipal fire protection, the occupancies 
of which are only as described; except 
where five (5) or more persons are em- 
ployed in any specifically hazardous or 
manufacturing pursuit incident to the 
occupancies specifically named or other- 
wise, on such building or buildings and 
their contents the commission shall be 
15 percent. 

Note: “A” “Brick” includes stone and 
fireproof (not brick veneer, brick cased, 
cement or concrete block, interlock and 
hollow tile). When construction is not 
indicated it means “Any construction.” 


as 


Protected Buildings and Contents 


Dwelling Houses 
house contents. 

Note: “A” In the case of insurances 
upon the contents of dwelling houses, 
the inclusion of a physician’s or dentist’s 
outfit in the cover does not render the 
risk ineligible for the higher rate of 
commission. 

3arns, boat houses, garages and green- 
houses (private)—and their contents 
(when insured in connection with dwell- 
ings). 


and their 





dwelling 





Apartment Houses—and their apart- 
ment house contents. 

Bank Buildings—“Brick” —and their 
bank contents. 

Club Houses (City) — “Brick” — and 
their club house contents. 

Hotels (not seasonal or resort)— 


3rick”—and their hotel contents. 

Moving Picture Buildings—‘Brick”’— 
and their moving picture contents (ex- 
cept musical instruments and films when 
insured separately from the building) 

Office Buildings—“Brick’—and their 
office contents. 

Theaters and Opera Houses—“Brick”’— 
and their theater and opera house con- 
tents (except musical instruments and 
films when insured separately from the 
building). 

YEA, FW.C.A, ané ¥.0 BA 
buildings—‘Brick”—and their Y.M.C.A 





Y. W.C. A. and Y.M.H.A. contents. 
Publie Buildings 
PUBLIC BUILDINGS — “Brick” — Ar- 
mories, art galleries, city halls, court 
houses, fire department. stations, fire 
patrol stations, hospitals (except those 


restraint), in- 
the aged, blind, cripples, 
orphans, sailors and 
libraries, museums, police sta- 


where patients are under 
stitutions (for 
deaf, dumb, 


soldiers), 





business? This department will there- 
fore expect companies licensed in this 
state to hereafter hold the agent liable 
for all earned premiums on such policies 





covering Nebraska risks not cancelled 
and returned to the company within 30 
days from inception of the policy. 


Any violations of this ruling and order 
will be considered a violation of Section 
7884, known as the anti-rebate law. We 
feel that unreasonable extension of 
credit is costly to the public and should 
be construed as a discrimination against 
those paying cash. These methods are 
clearly forms of rebate expressly pro- 
hibited by law. 


Hudson | 


commission | 


| be 


| protected, 








by the public and their contents owned 
by the public (except armory contents). 

Telephone Exchanges—‘Brick”—occu- 
pied exclusively as such and their tele- 
phone exchange contents. 


Note: The commission on contents of 
all above described buildings (except as 
specifically provided above) shall be 15 
percent. 

Protected Buildings 
BUILDINGS ONLY—(PROTECTED). 
Armcries—“Brick.” 

Boarding Houses—*‘Brick’—Not sea- 


resort). 
and secret 
college club, 


sonal or 

Lodges 
(excluding 
sorority or society). 

Mercantile Stores 
“Brick”’—retail or 
exclusively as such or 
ing occupancies. 

Telephone exchanges — 
first floor retail or wholesale 
cupancies. 

Note: A” Where a building or build- 
ings and their contents are insured 
under blanket form the commission shall 
that which would be applicable to the 
insured separately from the 


orders—“Brick”’— 
fraternity, 
(not warehouses)— 
wholesale—occupied 
containing dwell- 


“Brick” — with 
store oc- 


contents if 


percent on protected risks | building. 


any and all 
unsprinklered 


Fifteen per cent—On 
classes, sprinklered or 
other than those hereinbefore indicated, 
buildings and contents, protected or un- 
including all exceptions speci- 
the 25 percent group. 


fied in 


Tornado Insurance 


TORNADO INSURANCE. 

Twenty-five per centum—all classes. 

COMMISSIONS APPLY ACCORDING 
TO LOCALITY. 

The commission on any risk wherever 
located shall be at the rate applying to 
the locality in which the risk is situated. 

BROKERAGE. 

In ordinary territory where there are 
no local boards, or where there are local 
boards having no brokerage rules, no 
brokerage shall be paid in excess of 74 
percent on any risks in ordinary terri- 
tory, on classes limited to 15 percent, 
nor in excess of 15 percent on risks in 
ordinary territory on classes limited to 
25 percent. 

It is recommended to 
ordinary territory that brokerage 
be adopted in accordance with the 
going. 

All 
ordinary 
the commission 
in question. 


local boards in 
rules 
fore- 


excepted or 
paid out of 
to the risk 


brokerage in either 
territory shall be 
applicable 


Net Returns Not Different 


Under the classification it is felt the 
net return to the average agent will not 
differ materially from that he is now 
receiving, while the companies will have 
advantage through the transfer of vari- 
ous types of risks from classifications 
they now have to others where experi- 
ence has disclosed they more properly 
belong. 

At the general conference of repre- 
sentative agents with the committee on 
organization of the proposed new asso- 
ciation the burden of complaint of the 
local men was not so much with the 
commission arrangement suggested, as 
it was with certain practices in the field, 
which latter they contended are highly 
injurious and which it was_ insisted 
should be rectified for the general good 
of the business. 


Some Complaint Made 


Particular complaint was made of the 
| practice of many companies in granting 
agency representation and paying full 
commissions to nonpolicy writing 
agents; parties who are nothing more 
or less than brokers, and who legiti- 
mately should only be given brokerages. 
This unworthy practice, it was charged, 
has attained such proportions in certain 
centers that the broker, as such, no 
longer exists, every party controlling a 
few accounts having been given an 
agency of some office. As representa- 
tives of this type have their policies and 
all other incidental work performed for 


them either at company headquarters or 
at a branch office, 
maintaining 


the established agent, 


his own office and a full 





NAME NEW EXECUTIVE 





BURKE IS CHOSEN PRESIDENT 


Elected Head of Capital Fire of Sacra- 
mento to Succeed Watt—Plan 
Expansion Program 


SACRAMENTO, CAL., July 7.—At 
the first meeting of the directors of the 
Capital Fire of Sacramento since the 
death of Rolla V. Watt, F. H. Burke, 
his successor as manager for the Royal 
fleet of companies, was elected presi- 
dent. F. . Farr was elected vice- 
president and F. J. Perry secretary. E. 
F. Giffen of Sacramento was elected 
assistant secretary. The directors in- 
clude the officers and W. G. Selwood 
and D. L. Stewart. The Capital became 
the property of the Royal several 
months ago after the latter had operated 
it for séveral years. At the meeting the 
directors voted to increase the capital 
by $100,000 and the surplus by $150,000. 
The company plans to extend its opera- 
tions and will commence the writing of 
automobile insurance on a larger scale 
at once. 








complement of employees, feels that he 
is being unfairly treated and resents the 
discrimination. 


Salaried Agents Scored 
Salaried agencies also came in for a 
scoring, and these Chairman Bissell 
assured, 


would be eg under the 
plan contemplated fo® the association. 
Representatives from both northern and 
southern New Jersey asserted that they 
suffered from the competition of New 
York and Philadelphia brokers. Few 
important risks in either field but are 
solicited by the middlemen of the cities 
named. The committee recommends 
that local boards determine the broker- 
ages for their respective localities; sug- 
gesting as such scale 7% and 15 percent, 


according to the risk _ classification. 
George B. Fisher, a leading agent of 
Hartford, was among the speakers at 


the gathering last week. 
Agents Differ in Opinion 

As was to have been expected, the 
widest diversity of viewpoint existed 
among the agents regarding the matter 
of compensation; some favoring a flat 
20 percent; others advocating a flat fig- 
ure plus a contingent, while still others 
held for the graded scale. The local 
man, it was felt by the company execu- 
tives, finds his vision thoroughly cir- 
cumscribed by his particular interest, 
and by the nature of things cannot take 
a broad view of the situation. The con- 
ference was notable in that it was the 
first of its kind ever held in the fire 
insurance business, and undoubtedly 
establishes a precedent that will be fol- 
lowed upon occasions in the future. The 
community of interest idea is growing 
in the underwriting field just as it is in 
other avenues of endeavor, and once it 
be given full scope all parties concerned 
will be the gainers. It is estimated that 
not less than 300 agents were in attend- 
ance at the recent gathering here. 





Plan to Double Stock 

MILWAUKEE, July 7.—A proposal 
for the increasing of the capital stock of 
the Northwestern National of this city 
has been submitted to the stockholders 
of the company, and was approved on 
Tuesday. The matter will be referred 
to the board of directors to work out 
the method of putting the increase 
through. The proposed increase is 
$1.000,000, thus making the total capi- 
talization of the company $2,000,000, 
should the stockholders give their con- 
sent. The plan for the increase as out- 
lined in the proposal would be to issue 
stock to the extent of $500,000 at par 
value which would be taken by actual 
subscription, to be paid in four install- 
ments during the next year; and the 
issuing of a stock dividend to the extent 
of $500,000. 
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Four Records You Must Have— 
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j KE tard CUSTOMER'S LEDGER-LINE RECORD — le | a : } e pin 
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Sees | | ee = When the young lady in your office 
. =— a -_ wa ; 2 . - - a 
St - writes up a policy, and makes out a 
is | 4) 10 |25 ‘ j 820, . 7 = : a 
pe bill to the customer, she is just begin- 
pel | | | ning the work of getting that policy 
| | | | aenell properly entered on your records. 
ee o > 
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Compare This With— 


The ROUGH NOTES @9 Record Billing System 


Fourtim ONE 


With the new Rough Notes’ “Four-in-One”’ 
Record-Billing System, after she has made out 
the Customer’s Bill, she is almost through. 


tems, supplying the needs of over 20,000 insur- 
ance agencies each year, we have simply de- 
signed standard forms and standard filing 


methods. 
Carbon paper has done the work for her. At 


one typing she has not only made out the Cus- 
tomer’s Bill, but also the Expiration Record, 
the charge to the Customer’s account, and the 
Customer’s Alphabetical Line Record. 


With a thorough knowledge of the practical 
requirements of the insurance office, we have 
worked out every detail for the most efficient 
handling. The result is a smooth-working sys- 


tem, amazing in its simplicity and ease of 


There remains one—perhaps two—entries, and handling. 


a little filing. And the records are absolutely 


complete. And the cost is so low, the complete installation 


will pay for itself in a few months—and pay 


There is nothing new in the plan itself. Hun- big dividends thereafter. 


dreds of agencies are already using it, having 
worked out their forms in cooperation with 
their local printers. Send in Your Name Today on the 
Coupon below for samples and 


With the help of our forty-eight years of ex- Complete Information 


perience as specialists in insurance office sys- 


The Rough Notes Company 
Insurance Publishers 
Indianapolis 


Established 1878 





The Rough Notes Co., 222 E. Ohio St., Indianapolis 


Please send me full information and samples of your “Four-in-One” 
Record-Billing System. 





The Customer’s Ledger Binder 





ee eT rT Te re eT TTT errr err Tet 
Quick-acting, loose-leaf prong binder, bound 
in Duraleather, handsome and substantial. ciddeee rr ek Oe 2s Sa be 
Ledger sheet stays in this binder until ac- F SP SAREIAPAESERAS AAS PERE SERS ORE TEENS 
count is paid, and is then filed in the Cus- 
tomer’s Line File. City 2. ccccccccccsccccccccccccccssevcces PAD. 6 a's sv civoaseenbe 
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CASE WON BY COMPANY 
LOCK WARRANTY NOT WAIVED 
Leaving Key in Lock, Invalidated Theft 


Policy — Rights Not Lost in 
Adjustment Proceedings 





A clear cut, fair and much needed de- 
cision on waiver of forfeiture under 
insurance policies has been rendered by 
the Missouri supreme court in the case 
of William H. Doerr vs. National of 
Hartford. Hogsett & Boyle, attorneys 
for the company, comment that “it is a 
gratifying opinion and will hereafter 
make it more difficult for the assured 
to escape a breach of the policy on the 
well traveled waiver route.” 

Doerr got a rate credit on his auto- 
mobile fire and theft policy for a trans- 
mission lock warranty. He drove into 
his own garage, locked the car, but 
left the key in the lock, and locked the 
garage. The lower court gave instruc- 
tions to the jury which admitted this 
as a breach of the lock warranty, which 
required that the car be locked when 
left, but the plaintiff won both in the 
trial court and in the intermediate court 
on the ground that the breach had been 
waived by the agent of the company 
and the adjusting company. 


Company Resisted Claim 


The car was mortgaged. At the end 
of 60 days, the company, not having re- 
covered the car, bought the finance note 
and resisted the claim of the assured, on 
the ground of breach of warranty. 

The plaintiff attempted to establish 
a waiver of the forfeiture from the fact 
that the agent of the company referred 
him to the adjusting company, without 
denying liability; the adjuster at the first 
interview learned ali the facts and did 
not deny liability but suggested they 
might find the car before the 60 days 
were up, and said, “and if we don’t, we 
will pay you”; the plaintiff went back 
two or three times and on the 61st day 
was offered $1,040 in settlement, which 
was the amount of insurance the pre- 
mium would have paid for without the 
lock credit. This sum he refused. 


Squarely on Waiver Question 


The adjusters did not take a non- 
Waiver agreement nor attempt to. Thus 
the question was squarely on the ques- 
tion of whether the course of adjust- 
ment constituted a waiver of the breach 
of warranty and the court held it did 
not. 

The supreme court holds squarely 
that where there is a breach of war- 
ranty existing at the time of the loss 
and contributing to the loss, the insur- 
ance is suspended by the warranty and 
that where a waiver is claimed it must 
be shown that the waiver is supported 
by some consideration. 


Previous Decisions Reviewed 


Previous decisions of the Missouri 
supreme court which had been relied 
upon by the lower court in deciding 
against the company were reviewed in 
this case and it was shown that when- 
ever an alleged waiver had been en- 
forced against the company, there had 
been some reliance on the waiver by 
the insured that had changed its posi- 
tion. Thus, in one iron safe case, the 
adjuster had denied liability, but had 
given advice to the assured on how to 
make proof of loss and the assured had 
gone to the expense of making up proofs 
along the line suggested. In another 
case, on waiver of proof of loss, the 
company had led the assured to believe 
that the proof was unnecessary. 

Statement of Rule 


The court quoted with approval from 


the decision in a former case, Meyers 
vs. Casualty Company, 123 Mo. App. 
682, as follows: 


“In such a case a waiver of the for- 
feiture may result from the conduct of 
the insurer and it may be stated as a 
rule that where the insurer with know]- 





COMPANY AFFILIATIONS IN THE WEST 








list of companies 


HE complete 
operating in all or a part of so- 


called 


“Western Union territory,” 


according to affiliations, corrected up 
to June 1, 1926, is as follows: 


UNION 
Aetna Imperial 
Aetna Fire Und. Ins. Co. No. Amer. 
Albany Inter-State Fire 
Alliance, Pa. Iroquois 
Allied Und. LaFayette 
Amer. Alliance Law Union & Rock 
Amer, Alli. Assn. L.& L& G., Eng. 


American Central 
American Eagle 
Amer. Nat’l, Ohio 
Amer. Union 
Anglo-Amer. Und. 
Atlas 

Atlas Und. 
Automobile, Ct. 


Brit. & Federal 
British Und. Agcy. 


Caledonian 
Caledonian-Amer. 
Caled. Amer. Und. 
California 
Capital, Cal. 
Carolina 

Central, Md. 
Cent. States, Kan. 
Cent. States Und. 
Chicago F. & M. 
Citizens, Mo. 

City of New York 
Colonial Fire Und. 
Columb. Fire Und, 
Columbia, N. J. 
Com’! Union, N. Y. 
Com’! Union, Eng. 
Commerce, N. Y. 
Commonw'’Ith, N. Y. 
Commonw’lth F&M 
Connecticut 
Conn. Und. 
Constitution Und. 
Continental 
Continental Und. 
County, Pa. 
Delaware 
Delaware Und. 
Detroit F. & M. 
Detroit Nat’l 
Dixie 


Eagle 

Eagle Star & Brit, 
Employers Fire 
English-Am., Und. 
Equitable F. & M. 
Equitable Und. 
Exchange Und. 
Federal, N. J. 
Federal Union 
Fidelity-Phenix 
Fire & Marine Und, 
Fire Ass'n. 
Fireman’s Fund 
First American 
Forest City 
Franklin, Pa. 
Franklin Nat. 


General, France 
Ga. Fire Und. 
Georgia Home 
Glens Falls 
Glens Falls Und, 
Globe Fire Und. 
Granite State 
Great American 
Hand-in-Hand 
Hanover 
Harmonia 
Hartford 
Hawkeye-Des M. Dt. 
Henry Clay 
Hibernia Und. 


Homestead 
Hudson 
Illinois Und. 


London & Provin., 
London Assur, 
London Und. 
London & Lance. 
London & Scottish 


Manhattan F. & M, 
Manhattan Und, 
Maryland 

Mass. F. & M. 

Mech. & Traders 
Merc. F. & M. Und. 
Mercantile, N. Y. 
Mercury 

Michigan F. & M, 
Middlewest Und. 
Mid-West Dept., Ia. 
Minneapolis F. & M. 
Minnerota Und. 


Nat’l 4 mer., Neb. 
National, Ct. 

Nat’l Security, Neb. 
Newark 

Newark Und. 

New Hampshire 

N. Y. Fire Office 
New York Und. 
Niag.-Detroit Und. 
Niagara 

N. B. & M., Eng. 

N. Car. Home 
Northern, Eng. 
Northern Und. 
N.W.F. & M., Minn. 
Norwich Union 


Occidental. Und. 
Ohio General 
Orient 


Palatine 
Patriotic 
Pennsylvania Fire 
Philadelphia F. & M. 
Phenix Und. 
Phoenix, Ct. 
Phoenix, Eng. 
Phoenix Und. 
Preferred Risk 
Presidential 
Protector Und. 
Prov. Washington 
Providence Und. 
Provident Fire 
Provident Und. 
Quaker City Und. 
Queen 

Queen City 
Reliance, Pa. 
Retailers, Okla. 
Rochester Dept. 
Royal Exchange 
Reyal 

Royal Und. 
Scottish-Met. 
Safeguard 

St. Paul F. & M. 
Scotch Und. 
Scottish U. & N. 
Sentinel 
Southern Home 
Springfield F. & M. 
Standard. Ct. 
Standard, N. Y. 
Star of N. Y. 
State, Eng. 
Sterling 

Sun 

Sun Und. 

Svea 

Tokio Marine 











Transcontinental 
Travelers 

Treaty Und. 
Twin City 
tUnion,Eng. 
Union, Ind. 


United Firemen’s 
Urbaine, France 
Victory, Pa. 
Virginia F. & M. 
Vulcan Und. 


Westchester 

Union of Canton 
Jnion Marine World F. & M. 
United Amer. Und. Yorkshire 

BUREAU 
Agricultural Merchants. R. T. 
Allegheny F. Und. Metropolitan Hib. 
Allemannia Mich. Com’! Und. 


Allemania Und. 
American, N. J. 
American Und. 
Baltimore Amer. 
Ben Franklin Und. 
Boston 

British America 
Buckeye Nat'l. 
Buffalo 

Calumet Und. 
Camden, N. J. 
Central Federal 
Cincinnati Und. 
City. Pa. 
Columbian Nat. 
Columbia, Ohio 
Concordia 
Dubuque 
Duquesne Und. 
East & West 
Empire State Und. 
Eureka-Security 
Farmers. Pa. 
Firemen’s N. J. 
Firemen’s Und. 


Girard 

Girard Und. 

Globe, Pa. 

Great Western 
Great Western Und. 
Great Lakes, J11. 
Guaranty, R. I. 
Holland-Amer. Und. 
Tns. Co. State Pa. 
Tnsurance Und. 
Towa Und. 

Jersey Fire Und. 
Keystone Und. 
Marquette National 
Mercantile Und. 
Mechanics, Pa. 
Mechanics Und. 
Merchants, Colo. 


Millers Nat’l 
Milwaukee Mech. 
Milwaukee Und. 


Nat’l-Ben Franklin 
Nation Und. 

Nat’l Liberty 
National Union 
National Reserve 
Netherlands 

New Haven Und. 
North River 

N. W. Nat’l 
Northwestern Und. 


Ohio Farmers 

Old Colony 
Peoples Nat’l 
Pittsburgh 
Pittsburgh Und. 
Reliable 

Republic. Pa. 
Rhode Tsland 
Rhode Tsland Und. 
R. I. Union Und. 
Richmond 
Rockford Und. 
Security, Ct. 
Security, Towa 
Security Natl., Tex. 
Standard. N. J. 
Standard Amer. 
Superior, Pa. 
Union, Buffalo 
Union, France 
Union Und. 

United Amer., Pa. 
United States 
United States Und. 
U. S. Merch & Ship. 
Washington Und. 
Western. Canada 
Western Und. 
Wheeling, W. Va. 
Wisconsin, Und. 


NON-AFFILIATED 


Alliance, Eng. 
Allied, Pa. 

Amer. Equitable 
American Gen., Il. 
American Druggists 
Anchor, z. 
Asso. Federal Und. 
Assur. Co. of Amer. 
Atwood 

Bankers, Mont. 
Rankers & Shippers 
Birmingham, Pa. 
Brit. & For. Mar. 
Capital, N. H. 
Century, Scotland 


Equity, Mo. 
Pureka 
Excelsior, N. Y. 


Federal F. & M. 
Fidelity Union. Tex. 
Firemens & Mech. 


General, Wash. 
Globe, Und. 

Globe & Rutgers 
Grain Belt, Ta. 
Great Union F. & M. 


Hamilton 
Hampton Roads 
Home, Ark, 
Illinois Fire 
Tmporters & Exp. 
Indem, Mut, Mar. 


Independence 
Indiana 
Industrial, O. 
Towa Mfrs. 
Iowa Nat’l 
Iowa State 


Knickerbocker 


La Salle, La. 
Liberty, Ky. 
Lumber Und. 


Madison 
Merchants, N. Y. 
Merchants, Ind. 
Merchants Und. 
Minnesota Fire. 


National N. J. 
New Brunswick 
New Brunsw. Und. 
New England 
New Jersey 
Northern, N. Y. 


Pacific 

Pioneer, Ill. 
Potomac 

Rocky Mountain 
Savannah 
South Carolina 
Stuyvesant 
Stuyvesant Und. 
Utah Home 
Vulcan, N. Y. 
Wolverine 











edge that a cause of forfeiture exists so 
conducts himself toward the insured 
that the latter is justified in believing 
the right of forfeiture will not be re- 
voked and is led thereby into the ex- 
penditure of time or money in present- 
ing his demand to the insurer, a waiver 
will be presumed. The insured has the 
right to rely on the implied assurance 
contained in such conduct and after he 
has acted on it, the insurer will not be 
— to hark back and deny liabil- 
ity. 

. Danger of Waivers 


The decision is important in calling | 


attention to the danger of waivers as 
well as in showing that when a policy 
has been forfeited by a breach, the rights 
of the company are not lost merely by 
talking to the assured. 

Considerable importance is attached 
by the court to the fact that a mort- 
gage was involved. An adjustment was 
necessary as to the mortgage, whose 


interest was npt forfeited by failure to 
| lock the car. Thus a good part of what 
| took place was necessary anyhow, and 
did not support the waiver contention. 

{ Another important point, not specific- 
ally referred to by the court, is that the 
rate credit is given for the lock war- 
ranty in the policy and not for the lock 
itself. In other words, an agent is not 
fair to the insured unless he makes him 
understand that car must be locked. 


General Adjustment Changes 


Following the transfer of L. C. Ow- 
rey from the management of the West 
Virginia territory of the General Adjust- 
ment Bureau to the management of the 
Maryland division, all branches of the 
| organization in West Virginia will re- 
port direct to New York and will be 
under the immediate’ supervision of 
| Assistant General Manager Wilfred 
| Garretson. 





SALVAGE WORK NEEDED 
DUTY OF FIRE DEPARTMENTS 


United States Chamber of Commerce 
Points Out Some Aspects of Con- 
servation of Property 


The United States Chamber of Com- 
merce at Washington has gotten out a 
special bulletin No. 25, devoted to fire 
prevention work. It deals with a safe 
and sane Fourth of July and treats at 
some length of the salvage work of fire 
departments. In speaking of what fire 
departments can do along salvage lines, 
the Chamber of Commerce says: 


Field for Fire Departments 


“Men whose opinion may authorita- 
tively be quoted are candid in stating 
that in the cities and towns where there 
is a sufficient water supply, the greater 
portion of the loss at an average size 
fire is due to water damage. If it 1S as- 
sumed that the correct proportion 1S 
considerably less than it really is, it is 
still evident that a tremendous saving 
could be effected by reducing the water 
damage through salvage protection. In 
seeking aid to remedy this condition it 
is logical to turn to the fire departments. 
They are the ones who extinguish the 
fires and use the water. They should 
know when to apply water liberally, 
when its use should be curtailed, as well 
as how, where and when to protect 
property from damage by water. 


Should Be Fully Efficient 


“& fire department that confines its 
efforts to putting out fire and gives no 
heed to protection against water dam- 
age cannot be considered as operating at 
maximum efficiency. Failure to practice 
any method that tends to reduce the 
damage at a fire, whether that damage 
be due to burning or the water used, 
results in an wumnnecessarily increased 
loss. 

“The importance of fire departments 
adopting salvage methods as part of 
their regular routine in extinguishing 
fires is becoming more and more evi- 
dent. One has but to point for proof 
of this statement to the generally ac- 
cepted admission by fire fighters that a 
large proportion of the total fire loss is 
due to water damage. Additional evi- 
dence is also found in the mute testi- 
mony of current statistics recording the 
swelling fire loss. 


Salvage Work Important 


“With each fire chief directing every 
effort toward reducing losses in his city, 
it would seem to be only a question of 
time before salvage work will become 
an established feature of fire department 
operation. The chief who realizes the 
large percentage of fire waste attributed 
to water damage should surely provide 
this means of reducing it. 


Can Extend the Service 


“An opportunity exists for the exten- 
sion of fire department activities in a 
direction not now being generally fol- 
lowed. The indications are that any fire 
department making a determined and 
well organized effort to salvage property 
from water damage will reap a benefit 
in reduced fire loss. This is an angle 
of fire fighting which should be well 
considered in connection with the fire 
prevention efforts of chamber of com- 
merce committees. Local fire prevention 
groups upon reflection will realize that 
until fire prevention efforts have resulted 
in a form of building construction and 
the safeguarding of hazards to the ex- 
tent that fires are practically eliminated, 
the fire department must continually 
endeavor to keep fire losses down by 
modern fire fighting methods. The sci- 
entific distribution of water on fires and 
the adoption of salvage methods would 
assist materially in gaining this end.” 


Larger jobs are waiting for those who 
have outgrown smaller ones. 
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Hugh Dugan Writes 
on the Work Done by 
the Special Agents 


T. LOUIS.—To the Editor: The | 
undersigned wishes to commend | 
THe NATIONAL UNDERWRITER for space it | 
has given to remarks and criticisms in | 


regard to the manner in which field | s 


men carry out their duties. It is quite | 
evident an issue has arisen. It is fur- 
ther apparent that the issue is some | 
distance from a settlement. 

In judging the relative merits of argu- 
ments or controversies involving per- 
sonal factors, it is quite often found 
that neither side is wholly in the right, | 
with the other entirely in the wrong. As 
such disputes progress there are usually 
uncovered motives or interests, possibly 
of an ulterior nature, which encourage 
each party in attempting to influence a 
judgment in his own favor. 


Exception to the Rule 


But the present case seems to be an 
exception to the rule. Seldom has a | 
contention arisen where one side is more 
in the right, and the other more posi- | j 
tively wrong, than this involving field | 
men and their duties. | 

What is the fundamental issue in- | 
volved? Is it a matter of resentment be- | 
cause the field man has supposedly been | 
maligned? Is it a question of whether 
managers have a right to be “mean” to 
field men? Or is the real issue based | 
on a feeling that field forces have been 


agents? It is none of these. The latter | 
contention may be true, but in a differ- | 
ent way. 

The issue here involved is a real issue. 
It is not imaginary. It strikes the insur- 
ance business in a very vital spot. The | 
question involved is whether insurance | 
companies are becoming better organ- 
ized, or whether they are becoming dis- | 
organized. 

We all know that American business | 
in general has made remarkable strides. 


It has grown at a more rapid rate in 
the last 50 years than during the pre- 
ceding 50 years. 
were largely of the ‘an er type. If a man 
failed to “toe the mark” 
he was replaced. In later times the ma- 
jority of executives seem to have taken 
on more of the aspect of leader, rather 
than driver, and an attitude of greater 
toleration and respect for the ideas of 
i Men in the factory, 
are being heard when 
they hone some worth-while suggestion 
Under these conditions indus- 
try has had a faster progress. is Si 
ply a matter of good organization. 
Should Profit By Criticism 


But never in the his tory of 


nenetieniion ‘wae a eae refuses 
to recognize a correction of his actions 
on the part of a manager. 


, is customarily accepted as 
meaning the grouping together of forces 
where actions must be taken or decisions 
Each grade of authority i 
lotted a certain class of matters on which 
it is authorized to take action or pass 


being ree Breer to the higher authority, 
the lesser important to the lower. 


Entitled to Pass Judgment 


When an issue arises as between two 
grades or planes of authority, i 
conduct on the part of the lower plane, 
it would be expected that the higher 
plane is entitled to pass judgment in the 
lowered in the estimation of local | c i f i f 
improvement is entirely a different mat- 
In this it is the superior’s duty to 
In many instances he 
not only grants the hearing but he has 
advocated or instituted special proced- 
ures for getting ideas to the front. 
the meaning of organization as outlined 
is wrong, any other view of the situation | 
must contemplate an entirely 

| and novel conception of the word. 
The present situation is most certainly 
| a new phase of organization in the in- 


grant a hearing. 


surance business, and the published com- 
ments have been interesting. It is not 
known Ww hether the stand taken by * ‘Fre- 
wilran” in your issue of May 13 is rep- 
resentative of general field force senti- 
ment, but it is urgently hoped that it is 
not. 'W hat he says about the American 
agency system is entirely aside from the 
point because that subject was not even 
touched on in the account of the North- 
western dinner at Chicago. The com- 
ments in regard to it were fully as un- 


necessary as those tending to uphold | 


the field man’s prestige. The prestige 
was defamed more by his own attempt 
at defense than by the talk at the 
Northwestern University banquet, for 
harm has doubtless been done in dis- 
playing to local agents such a disgust- 
ing lack of unity between managers and 
men in the field. 

The “Field Man,” who appears in the 
issue of May 27, may have been “buck- 
ing” or “handshaking” for a better job, 
but in this particular controversy he is 
“on the right side of the fence.” There 
is another story, however, which he did 
not mention, and which might be worth 
while reading. It is “The Go-Getter” 
by Peter B. Kyne. 

Refers to Faber’s Letter 


I. C. Faber, state agent of the fire 
association at Chicago, is to be com- 
mended for defending his friend, but 
does he mean to infer that when he was 
in the service subordinates could not 
take a little correcting occasionally with- 


out “coming back” at the superior who | 


administered it. Coxy’s army may have 
been organized on that basis, but I 
never heard of any other. It is true, field 
men should have a voice, but there is no 
indication we are lacking in this respect. 
It is true likewise that ‘“‘Frewilran” has 
shown a type of “contact with field men 
which few men of the executive ranks 
can claim.” 

In conclusion, there cannot be over- 
looked the comments of Fred M. Gund 
at the annual meeting of the Illinois 
| Field Club at Delavan Lake, Wis. At 
| the time of delivering some enlightening 





remarks in regard to the business in 
general, Mr. Gund informs us that “the 
whole story has not been told. If fielt 
men are waiters without aprons, then 
managers and company officials must be 
head waiters.” Mr. Gund is a manager. 
Can it be that he speaks from experi- 


ence? 
Hucu G. Ducan, 
Special Agent, St. Louis Depart- 
ment, Hartford Fire. 


Reimbursed for Lost Certificates 


WASHINGTON, D. C., July 7.— 
Reimbursement for lost Treasury cer- 
tificates of indebtedness totaling $30,000 
is assured the Commercial Union Assur- 
ance as a result of the passage by the 
U. S. House of Representatives of a 
bill introduced at the opening of the ses- 
sion by Senator Wadsworth of New 
York. The measure had already been 
passed by the Senate. The bill, which 
was passed without debate, covers a 
number of certificates lost, stolen or de- 
stroyed before payment, and provides 
that the company shall file with the 
Treasury Department a bond in the 
penal sum of double the amount of the 
principal of the certificates to indemnify 
the government from any loss on ac- 
count of the future payment of the cer- 
tificates. 


Dallas Seeks Grand Nest Meeting 


That an effort will be made at the 
grand nest meeting of Blue Goose in 
Milwaukee in September to select Dallas 
as the convention city for the 1927 grand 
nest gathering is indicated by the reso- 


| lution passed at the annual meeting of 





the Louisiana-Mississippi pond which 
endorses Dallas. Other ponds are to be 
asked to give their views on the matter. 
It is taken as a tribute to Wirt Leake, 
grand supervisor, who has been active 
in the grand nest for a long period. H. 
A. Steckler and Julian Prioleau, rep- 
resentatives of the Louisiana-Mississippi 
pond at the grand nest meeting, will 
probably take the leading part in pro- 
moting Dallas for 1927. 
































Cagle 




















British Dominions 
Ausurance Company Limited 
of Zandor, Crgland 


FRED S. JAMES & CO. 
U. S. MANAGERS 


HEAD OFFICE: 123 William Street, New York 


WESTERN DEPARTMENT 
175 W. Jackson Boulevard 


Chicago, Illinois 





WHEN A CLIENT OF YOURS 
HAS A LOSS LIKE THIS WILL 
HE BE INDEMNIFIED OR 
DISSATISFIED - 


Collision insurance should be sold to every automobile owner. 
Every risk you insure against this hazard 1s assurance against 
loss of agency prestige and good will. 
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PACIFIC COAST DEPT. 
108-110 Sansome Street 
San Francisco 
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TnsuranceAttorneys 
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CANADA 





JOHNSTON, GRANT, DODS & MACDONALD 
BARRISTERS, SOLICITORS, ETC. 
General Law Practice 


Andrew Dods G. W. Adams 

: P, E. F. Smily 
Gideon Grant, K. C W. Fraser Grant 
Mervil MacDonald F. Clyde Auld 


Specialists in Insurance and Corporation Law 


INDIANA 


A Directory of Responsible Attorneys Specializing in Insurance Law 


MICHIGAN 





George A. Henry Delbert O. Wilmeth 


HENRY & WILMETH 


Insurance Attorneys 
504-5 Meyer-Kiser Bank Building 
Indianapolis, Indiana 


ALEXANDER & RUTTLE 
Attorneys and Counsellors at Law 
1433-1434 Dime Bank Building 








ATTORNEY-AT-LAW 
Suite 318 Insurance Building 
Fourteenth & Champa Sts. 
DENVER 





FIRE, MARINE, LIFE & CASUALTY 
1141-44 Consolidated Bldg., INDIANAPOLIS 








Speciall quipped handl 
Bank of Hamilton Bldg., Toronto, Can. Depasth iinet iedion DETROIT 
COLORADO 
BURKE G. SLAYMAKER 
- M TRUE Practice Limited to the Law WALTERS & HICKS 
i ae of Insurance All Lines 


Represent Companies Only 
916-20 Ford Bldg. DETROIT 











ILLINOIS 





ALFRED R. BATES 
ATTORNEY AT LAW 


189 W. Madison Street 
CHICAGO 








Frederick A. Brown 


1518 Otis Building 
CHICAGO 








Cassels, Potter & Bentley 


1060 The Rookery 
CHICAGO 








EKERN & MEYERS 


Insurance Attorneys 
208 So. La Salle St. 


CHICAGO 








GOLDEN & KAGAN 
Westminster Bldg. 


Turner, Adams, Merrell & Locke 
Attorneys specializing in All Phases 
CASUALTY — FIRE — LIFE 
Insurance Litigation 
Indianapolis Office: 

551-555 Consolidated Bldg. 

1235 Federal Reserve Bk. Bldg., CHICAGO 








IOWA 


DUNHAM & CHOLETTE 
ATTORNEYS AT LAW 


1012-1016 Grand Rapids National Bank Bldg. 
GRAND RAPIDS 











Parrish, Cohen, Guthrie, 
Watters & Halloran 
Attorneys and Counsellors at Law 
Register and Tribune Building 
DES MOINES 


LAURENCE W. SMITH 
Attorney and Counselor 
MICHIGAN TRUST BUILDING 
GRAND RAPIDS, 











Henry E. Sampson Sidney J. Dillon 


SAMPSON & DILLON 
Attorneys and Counselors-at-Law 


Suite 601 Register & Tribune Bldg. 
DES MOINES 





KANSAS 





Stone, McDermott, Webb & 





THOMAS, SHIELDS 
& SILSBEE 
LAWYERS 
American State Savings Bank Building 
LANSING 





MINNESOTA 





ERNEST E. WATSON 
All Lines 








Glenn Porter Edw. H. Jamison 


Amidon, Hart & Porter, 
Fourth National Bank Bldg., 











CHICAGO 


Special Attention to the Law of 
Fire Insurance and Taxation 








JOHN E. CASSIDY 


ATTORNEY 


.--Facilities, to attend Investigations,... 
ee». Adjustments and Litigation in ... 
Central Illinois. 


1004 Peoria Life Bldg. PEORIA 








BROWN, HAY & STEPHENS 


714 First National Bank Bldg. 
SPRINGFIELD 








CHICAGO WICHITA 
Silber, Isaacs, Silber & Woley JOCHEMS & SARGENT 
Attorneys & Counselors 
HOME INSURANCE BUILDING WICHITA 


Johnson Represent Companies Only 
Including Defense of Negligence 
TOPEKA | 936 Andrus Bldg. Minneapolis 
H. W. Hart Enos _E. Hook 


BUNDLIE & KELLEY 


SAINT PAUL 








SEXTON, MORDAUNT & KENNEDY 
ATTORNEYS AND COUNSELORS 


Adjusters and Investigators sent to any 
place in the Northwest 


1601 Pioneer Building 
ST. PAUL 














Noble, Ayres, Black & McCorkle 


Attorneys specializing in 
CASUALTY—FIRE—LIFE 


Insurance Litigation 
FOURTH NATIONAL BANK BLDG., 
WICHITA 





KENTUCKY 





MISSOURI 





| HOGSETT & BOYLE 
Grand Ave. Temple Bldg. 
KANSAS CITY 








JOHN P. HASWELL 


ATTORNEY AT LAW 


Lincoln Bank Building 
LOUISVILLE 
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NEW JERSEY 






















SAMUEL M. HOLLANDER 
COUNSELLOR AT LAW 
Chamber of C ce Bidg., Newark, N. J. 
Telephone 1140-1 Market 


Specialist in the Law on Breach of Warranty 
and General Insurance Cases 











OHIO 





SPICER & HAMPTON 


Insurance Attorneys 
709 Outlook Building 
COLUMBUS 


All Branches, including State Depart- 
mental Service 








JOHN H. McNEAL 


1367 East 6th Street 
CLEVELAND 








MATHEWS & MATHEWS 
Attorneys At Law 


25 North Main St. 
DAYTON 








DENMAN, MILLER & WALL 
TOLEDO 








Harold W. Fraser y J. Hiett 

Hampton G. Wall George R. Effler 

John W. Winn, Jr. R. W. Shumaker 
H. T. Hanley 

Fraser, Hiett, Wall & Effler 


ATTORNEYS 
Suite 710 Home Bank Building 
TOLEDO, OHIO 








Marshall, Melhorn, Marlar & Martin 
1032 Spitzer Building TOLEDO 











LAFAYETTE M. KYES 


Specializing in Insurance Adjust- 
ments and Litigation. Twenty-five 
years insurance experience. 


EASTERN OHIO 


EAST PALESTINE 








Homer E. Carlyle 


CARLYLE & GEORGE 


ATTORNEYS AND ADJUSTERS 


Trial Practice in State and Federal Courts 
Leading Companies Represented 
Names Furnished Upon Request 


YOUNGSTOWN 


Hermon N. George 


Automobile Casualty, Fire and Theft Claims, Inves- 
tigations, Appraisals, Adjustments, Legal Opiniens 





OKLAHOMA 





ABBOTT, FAUNTLEROY, 
CULLEN & EDWARDS 


10th Floor 
Liberty Central Trust Company Building 
ST. LOUIS 


Specializing in all branches of Insurance 
itigation 











ROSS & THURMAN 
Braniff Bldg. 
OKLAHOMA CITY 
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Insurance 
Attorneys 


(Continued) 





SOUTH CAROLINA 


CORNELIUS OTTS 


LAWYER 
SPARTANBURG 








WASHINGTON 
ROBERTS & SKEEL 


John W. Roberts E. L. Skeel 








WISCONSIN 
RICHMOND, JACKMAN, WILKIE 
and TOEBAAS 





ATTORNEYS-AT-LAW 
Adjusters sent any place in Wisconsin 


111 S. Hamilton St. MADISON 








STEPHENS, SLETTELAND 
& SUTHERLAND 


Attorneys and Counselors at Law 
ig and adjusters sent througheut sXate. 


412-415 First Central Bldg. 
MADISON 











ANDERSON, DONOVAN & 
STEINLE 


Insurance Attorneys 


429 Broadway Milwaukee 








BLOODGOOD, KEMPER & 
BLOODGOOD 


307-315 Mitchell Building 
MILWAUKEE 








CHANGES IN THE FIELD | 








| examiner, 


| in Ohio, assisting Freeman Wilson. 


the western department was established. 
He is one of the senior field men of the 
American Eagle organization. 

To succeed Mr. Tuder, Nick Dekker, 
now special agent in Minnesota for the 
Continental, is being transferred to Kan- 
sas with headquarters at Topeka. Mr. 
Dekker has grown up in the America 
Fore ranks, starting with the Conti- 
nental in 1916 as a file boy in the 
western department office, having filled 
various posts as map clerk and assistant 
and has been in Minnesota 
assisting State Agent Yoder for the pas: 
five years. 





Clifford E. Pieper 


Clifford E. Pieper, son of E. G. Pieper, 


president of the Rhode Island group of | 


companies, has been made special agent 
For 
the time being he will make his head- 
quarters at 1240 Huron road, Cleveland. 
Mr. Pieper has had experience in the 
marine end of insurance, 
transfer to the fire department. 





Ree cape Fore Tennessee Changes 
C. Ellis, special agent for the Con- 


aes in Tennessee for the past five 


| years, 
| Davis 
| firm. 
| trees, 
| local 


|ceeds W. H. McKelvey, 


| at Buffalo. 











TUDER TRANSFERRED TO OHIO! 





Nick Dekker, Minnesota Special for 
Continental, Is Made Kansas State 
Agent for American Eagle 





John S. Tuder, state agent for the 
American Eagle in Kansas, is being 
transferred to Ohio to take the place 


of G. W. Funk, who has become west- 
ern supervisor of the Automobile. His 
headquarters will be Columbus. Mr. 


Tuder went to the American Eagle field 
forces originally from a local agency in 
aneeeadinee Kan., in 1919, shortly after 





hz as resigned to join the Hunter- 
Company, Nashville adjusting 
He is succeeded by B. W. Ver- 


agency field and has done 
per diem work for the Continental. 

Mr. Ellis in his new connection suc- 
who joins the 
America Fore companies as staff adjuster 
at Nashville. 


some 





L. A. White 





but decided to | 


who has had experience in the | 


L. A. White has been appointed Iowa 


state agent for the Royal and the New- 
ark to succeed W. W. Waddell, 
resignation was announced last week. 
Mr. White has been with the Royal for 
eight years. 
having served in that field 
though having been state 
braska since 1921. 


originally, 
agent in Ne- 





George H. Forster 


George H. 
special agent of the Westchester, 
ware and Delaware Underwriters for 
western New York, with headquarters 
He has been an independent 
adjuster for 





New York metropolitan and suburban 
fields. 
C. K. Knox 
C. K. Knox has been appointed st ate 


agent of the State of 


Alabama, succeeding Rhett & Ellis. The 


whose | 


He is no stranger to lowd, | 


Foster has been appointed 
Dela- | 


a number of years in the | 


Pennsylvania in | 


| firm, however, will continue to represent | 


Mr. Knox 
American 


the company in Louisiana. 
has his headquarters in the 
[rust building at Birmingham. 





Edgar H. Partch 


Edgar H. Partch has been appointed 
state agent for the Continental and First 
American in South Dakota, succeeding 
J. H. Bunten, recently resigned. Mr. 
Partch has for several years been con- 
nected with the Queen City Fire at 
Sioux Falls, S. D., occupying the post 
of agency superintendent. He was for- 
merly in the local business at Rock 
Rapids, Ia. His headquarters will be 
Sioux Falls. 








VIEWED FROM NEW YORK 


By GEORGE A. WATSON 








MARINE COVERS BROAD 


As evidencing the extent to which in- 
land marine covers are being written in 
competition with those of the fire offices, 
the “Journal of Commerce” cites the 
line of an important farm implement 
manufacturing concern. The indemnity 
granted “covers not only the assured’s 
equity in full on its goods while being 
transported to its selling agencies, but 
also the selling agency’s equity in the 
machines while in its possession, 
whether paid for in full or in part, and 

















further covers the selling agent’s equity 
in the machines in the farmer’s hands 
upon which part payments have been 
made.” The contract covers fire and 
transportation hazard. 


* * * 
BRITISH HOME OFFICE CHANGES 


Announcement is made from London 
that H. S. Milligan, who has been for- 
eign fire manager of the North British 
& Mercantile at its home office, and G. 
L. Lambert, who has been home fire 











Agents Wanted at Desirable Points 


American Equitable Assurance Co. 


of New York 


Metropolitan Assurance Underwriters 


of New York 


New York Fire Insurance Company 


Incorporated 1832 


New York Equitable Underwriters 


Good Facilities on Desirable Classes—Fire, 
Tornado, Use and Occupancy and Allied Lines 


Losses Paid in Allied Companies Since 
Organization Over $28,000,000 


Apply to 
HOME OFFICE, 92 WILLIAM ST., NEW,YORK 


























OF AKRON, OHIO 
Correspondence is invited with 
interested Agents in Ohio 


Address 
E. W. Raynolds, Secretary 


The Ohio General Fire Insurance Co. 
AKRON, OHIO 

















Announcing the First Annual Edition of 


THE INSURANCE BAR 


A directory of eminent lawyers selected with particular regard to experience 
and special training in Insurance Practice 
—AND— 


INSURANCE LAW DIGESTS 


with citations to statutes and leading cases compiled by leading insurance counsel in each state 
Prepared with the co-operation of and endorsed by 
THE INTERNATIONAL CLAIM ASSOCIATION 
Edited by R. W. Martindale. Now available at $5.00 per copy. 


THE BAR LIST PUBLISHING CO. 


343 South Dearborn Street Chicago, Illinois 

















GIVE THEM ALL—Of what 


ARGUS CHARTS wri c crue that does ‘ant? 


Just the companies you want to know about—the small stock companies, the 


mutuals, the reciprocals and the Lloyds—these are not found any where save in 
an expensive reporting service and in the Argus Charts. The wise agent uses 
the Argus. THE NATIONAL UNDERWRITER, CHICAGO. 
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manager, have been made submanagers 
of the company. 

a 

NEW EASTERN UNION MEMBERS 
At the regular meeting of the Eastern 
Union held in New York last week Al- 
fred Stinson, vice-president of the Auto- 
mobile; James Wyper, vice-president of 
the Citizens, and Frank -C. Hatfield, 
general agent of the Minneapolis Fire & 
Marine, were elected as members of rec- 


s 
ea, 


Distinction 





Newest and 
most mod- 
ern Hotel in 
Saint Louis. 


Inthecenter 
of business 
and theatre 
district. 

Has the quiet 
refinement of 


an exclusive 
club. 


400 Rooms 
400 Baths 


Rates from 
$3.00 


CharlesHeiss, Mgr. 


BREVOORT 


HOTEL 
Madison Street CHICAGO 


East of LaSalle 
Insurance Headquarters 








Brevoort Hotel uuholds worthily 
the best traditions of American 
hotels famed for hospitality. 














Lithographed Letterheads 


Produced in Black Ink on 
NO. 1 2-LB. WHITE BOND 


$1.20 Per Thousand 


A quality letterhead at a price that commands attention. 
Big savings to you on your agency letterheads. 
Send for lithographed samples of other insurance com- 

panies whom we are serving. 
100 M or over $1.20 per M 25 M lots 
50 M lets 1.25 per M 12% M lots 
(Minimum quantity 124M) 


Engravings made at actual labor cost 


PEERLESS LITHOGRAPHING CO., Inc. 
1714-20 No. Robey Street, Chicago, Ill. 





1.45 
1.70 per M 





— 








RATE REDUCING 
APPLIANCES 


Non-Explosive Safety Cans and 
Automatic Oil Waste Cans 


Each can bears the label of the 
Underwriter’s Laboratories and 
the Associated Factories Mutual 


Fire Insurance Companies. 


Justrite Manufacturing Co. 
2067 Southport. Avenue, Chicago, III. 














ord for their respective companies. 
Resignations accepted included those of 
Walter C. Leach, secretary of the Min- 
neapolis Fire & Marine; J. C. Barden, 
vice-president of the Automobile; 
Thomas H. Scotland, general agent of 
the Citizens, and George R. Fulton, sec- 
retary of the Fire & Marine Under- 
writers. 
Memorial 





resolutions were adopted 


for A. G. McIlwaine, late United States 
manager of the London & Lancashire, 
and Charles E, Parker, manager of the 
New England department of the North 
America. 

The next meeting of the Eastern 
Union will be held at Lennox, Mass., 
Sept. 23, the day following the adjourn- 
ment of the meeting of the Western 
Union. 














* AS SEEN FROM CHICAGO 














CHICAGO AGENCIES MERGE 


. The Chicago insurance agencies of 
Klee, Rogers, Wile & Loeb and Allan 
I. Wolff & Co. will be merged Aug. 1 
and conducted under the name of Klee, 
Rogers, Loeb & Wolff. The partners 
in the former agency are Nathan Klee, 
B. F. Rogers, Sr., and James I. Loeb. 
In addition to Mr. Wolff two partners 
will be added, they being L. C. Broad- 
ribb, who has been connected with Klee, 
Rogers, Wile & Loeb for 24 years, and 

Rogers, Jr., who has been asso- 
ciated with the office for seven years. 
All these men are well known in Chi- 
cago insurance circles and highly es- 
teemed. Mr. Wolff was formerly presi- 
dent of the Chicago Board and the 
seniors in the Klee, Rogers, Wile & 
Loeb agency have been prominent in 
the organization. The merger of these 
two agencies brings together some of 
the veterans in the local business who 


have had a wide experience. Mr. Wolff 
has the British America, Employers 
Fire and National of Hartford. Un- 


doubtedly these companies will be taken 

over, although the question of represen- 

tation has not been discussed with them. 
x * © 


CONDITIONS ARE SPOTTED 


Field men in the various western 
states say that insurance conditions are 
quite spotted at present. In the indus- 
trial centers business is in good shape 
and the local agents are not complain- 
ing. In the agricultural districts the 
farmers are for the most part in bad 
condition and are not making money. 
Therefore, insurance in the agricultural 


areas is slack. 
x * * 
OFFICERS ARE CHOSEN 


The Preferred Underwriting Company 
of Chicago, which is the manager of the 
United Lloyds and the Bankers Lloyds, 
has now completed its organization. The 
officers of the Preferred Underwriting 
Company are: E. H. McConkey, chair- 
man of the board; Martin Archer, presi- 
dent and general manager; A. O. Mc- 
Bean, Guy Guernsey and R. T. Brewer, 
vice-presidents; W. J. Newman, treas- 
vrer; G. J. Dehn, secretary; M. W 
Adams, assistant secretary and treasurer. 

im oe 


COLLECTIONS ARE TIGHT 


Agents report collections as decidedly 
tight in many points. Even in some of ! 
the industrial cities where business is 
fairly brisk it has been found difficult 
to get premiums paid. In June many 
field men make an extraordinary effort 
to collect back balances. This year the 
experience shows that there are more de- 


linquents than usual. 
. ££: % 
WILL MAKE ANOTHER TRIP 


F. L. Stabler of New York, assist- 
ant manager of the Svea and Hudson, 
will make another trip to Chicago in 
two or three weeks to look over the | 
field talent again, preparatory to ap- | 
pointing a state agent in Illinois. On 
his recent trip he was unable to reach 
a conclusion as to a proper man. 

oe 








TO HAVE ANOTHER 


It is likely that the committee 
Chicago local agents and the managing | 
committee of the Cook County Loss | 
Adjustment Bureau will hold another | 


MEETING | 
of 


sible modification of rules applicable to 
Chicago and Cook county losses. 

local agents’ committee suggested 
the bureau committee that all losses less | 
than $2,500 be adjusted as heretofore by 


. : . | 
meeting in a few days to discuss a pos- | 


the agencies if they so desire, all proofs 
to go to the adjustment bureau and all 
adjusters bills. They suggested that 
losses above that amount be handled by 
the bureau with an adjuster nominated 
by the agency cooperating. The agents’ 
committee made the point that in this 
way the Cook County Loss Adjustment 
Bureau would have knowledge of all loss 
adjustments and adjusters’ fees. The 
bureau committee evidently wants to 
eliminate entirely the agency adjuster. 
The company committee made the sug- 
gestion that all losses less than $500 
might be adjusted outside of the bureau 
provided the local agent would select an 
adjuster out of a list of favored ad- 
justers made up by the bureau. The 
issue hinges therefore over a continua- 
tion of the agency adjuster. 

; = 6 

ALFON E. BAHR & CO. EXPAND 


Alfon E. Bahr & Co., insurance bro- 

kers, 644 North Michigan avenue, Chi- 
cago, have expanded their organization 
by adding a live stock and a legal de- 
partment. Maj. R. B. Nordheimer, for- 
merly of the Canadian cavalry, is in 
charge of the live stock department, 
while Edward D. Jones, a member of 
the Illinois bar, is in charge of the legal 
department. 
_ Maj. Nordheimer is well known in 
live stock circles, and, following his 
overseas service, had considerable insur- 
ance experience. He formerly was con- 
nected with G. W. Sheldon & Co., cus- 
toms and marine insurance brokers, and 
is experienced in claim adjustments. 

John C. Parker, formerly with the 
Chicago Board, has joined the agency to 
head its engineering and service depart- 
ment. Mr. Parker is well known in in- 
surance circles. He has traveled exten- 
sively and has had wide experience both 
from the company and the local agency 
standpoints. 

Alfon E. Bahr is now celebrating his 
25th anniversary in the business and is 
a leadirg figure in Chicago insurance 
circles. He started his insurance career 
with W. L. Shepard & Son in 1901 and 
later founded the Alfon E. Bahr & Co. 
organization. He is a pioneer of the 
upper Michigan avenue district, and is 
the first insurance man in Chicago to 
use billboards and radio for advertising. 

*x* *x * 
GEORGE P. SHEPARD DEAD 


George P. Shepard, Chicago local 
agent, died last week of heart trouble. 
Mr. Shepard represented as a Class 1 
agent the Central Federal Fire, the New 
York Fire and the Urbaine. Temporarily 
the business is being handled by Peggy 
M. Cohen, who was associated with Mr. 
Shepard for the past eight years. 

*x* * * 


REMAINS WITH AMERICA FORE 


A. H. Derbyshire, who has been one 
of the chief examiners in the western 
department of the America Fore com- 
panies, has been appointed assistant 
manager of the survey department of 
the companies, assisting T. J. Scott. It 
was recently announced that Mr. Derby- 
shire was to become chief examiner in 
the western department of the Queen, 


| but he has concluded to remain with 


the America Fore group. 
John J, Ferguson, Cook county special 
agent of the Northern of London, was 


TI ; married last week in Chicago to Miss 
a |} Helen Francesca Ciark of that city. 
0} 


* * 
The managing committee of the Farm 
Association will meet in Rockford May 9. 





PROPOSED FINANCE 
COMPANY STILL ALIVE 


(CONTINUED FROM PAGE 5) 


the stock would be restricted to mem- 
bers of the National Conference, the 
management of the proposed underwrit- 
ing corporation would be wholly inde- 
pendent of the former body. The idea 
was a novel one, and struck some man- 
agers as being too radical a departure to 
be embarked upon. Numerous criticisms 
to the plan tentatively drawn up were 
offered, and for a time it looked as 
though the objections were insurmount- 
able. While the difficulties encountered 
and still unsolved are admittedly many 
and serious, some company men con- 
tend they are by no means unsolvable, 
and are giving very earnest study to 
finding proper solutions. Working from 
the premise that agents are entitled to 
compensation upon the business, man- 
aging underwriters are seeking to devise 
a workable plan that will allow a com- 
ic ciecnenemeeemenaeeniill iment atin 


FIRE 
INSURANCE 
| ENGINEER 


The Liverpool & London 
& Globe Insurance Com- 
pany, Ltd., is seeking 
the services of a compe- 
tent engineer to under- 
take duties of responsi- 
bility and importance. 


The essential qualifica- 
ions are a sound techni- 
cal knowledge, combined 
with practical underwrit- 
ing ability. 


To a man measuring up 
to the required standard, 
the position offers satis- 
factory remuneration 
and excellent prospects 
for progress. 


Correspondence, which 
will be treated in confi- 
dence, should beaddress- 
ed to the United States 
| Manager, 1 Pershing 


Square, New York City. 











“OPPORTUNITIES” | 








In this column appear Insurance 
Wants and Opportunities. They are 
read by thousands of interested 
insurance men. You will find that 
these “Want Ads” are real result 
getters. $5.00 is the cost of one 
l-inch insertion. 

Copy deadline, 9:00 A. M. Wednesday 


The National Underwriter 
Chicago, Illinois 








Have a good insurance agency for 
sale. Have lost my health. A good 
chance for a live wire. 
Address 
RUPP REALTY COMPANY 
Cheyenne, Okla. 
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mission of 5 percent to the local repre- 
sentatives, which in the aggregate would 
mean the distribution of $500,000 in 
commissions annually to agents, which 
under present practices they are not 
receiving. 

Answer Bennett's Criticism 


In an address before the recent annual 
convention of the New England Asso- 
ciations of Insurance Agents, Walter H. 
Bennett, secretary and counsel of the 
National Association of Insurance 
Agents, made a determined attack upon 
the proposed special company idea, de- 
claring that its launching would prove 
the entering wedge for writing other 
classes of business in the conduct of 
which the installment plan of payment 
is largely employed, and might lead to 
the utter undoing of the American 
agency system. It is maintained by 
company executives that Mr. Bennett’s 
criticisms were predicated upon a false 
premise; that he was not fully informed 
as to the purposes and suggested plan 
of operations of the special corporation, 
and that nothing was further from the 
minds of the sponsors of the latter idea 
than the undermining of the present 
agency system, the value of which is 
fully appreciated by head office men. 
Because of Mr. Bennett’s widely dis- 
seminated utterances company mana- 
gers feel that a prejudice has been cre- 
ated in the minds of local agents against 
the proposed departure, which it will be 
difficult to eradicate; and this they 
deeply regret. 


Still a Big Problem 


Just wherein Mr. Bennett was mis- 
taken in his definition of the proposed 
plan and the extent to which he erred 
in his deductions therefrom, is not 
stated; executives contenting themselves 
with the statement that the secretary of 
the National association was _ not 
wholly correct in his review. Tlie mat- 
ter of wholesale insurance, and particu- 
larly as it applies to automobile covers, 
is one of the big problems of the busi- 
ness and is destined to become increas- 
ingly so with passing time. Just now 
a joint committee of fire and of casu- 
alty company executives and of fire and 
casualty agents has the matter under 
consideration and the National Automo- 
bile Chamber of Commerce likewise is 
giving thought to the question, and will 
probably write the views of the insur- 
ance executives thereto. 


WILL NOT INVESTIGATE 
COMPLAINTS AS TO §S. E. U. A. 
(CONTINUED FROM PAGE 6) 
ing the rates of insurance in certain 
southern states for the reason that the 
business of insurance is not commerce. 
Policies of insurance are personal con- 
tracts of indemnity entered into between 
the companies and the assured. The sole 
basis of the power of the commission to 
investigate unfair methods of competi- 
tion under Section 5 of the Federal 
Trade Commission Act is the commerce 
clause of the constitution.” 

Inclosed in the letter from the com- 
mission was an opinion of its chief coun- 
sel, upon which its decision was based, 
declaring: 

“The Supreme Court held that insur- 
ance is not a transaction of commerce 
but a contract of indemnity entered into 
between the corporation and the assured 
for a consideration paid by the latter and 
that the states under their police power 
have control of insurance companies and 
may prescribe the conditions on which 
they may be admitted to do business 
therein and may prohibit combinations 
to control rates. Combinations between 
insurance companies or between others 
whose purpose is to fix rates of insur- 
ance are under control of the state. 
Agreements to fix rates of insurance or 
otherwise to suppress competition have 
in a number of cases been held in viola- 
tion of state laws. 

“Owing to the fact that the business 
of insurance is not commerce, there is 
no interference with interstate commerce 
by the Southeastern Underwriters’ As- 
sociation in fixing rates of insurance. 


the power and authority to prohibit the 
fixing of the rates of insurance compa- 
nies by the Southeastern Underwriters’ 
Association and these states also have 
the power and authority to regulate the 
insurance corporations themselves.” 


DECLARES COMPANY 


(CONTINUED FROM PAGE 7) 

which was championed by the organiza- 
tion. We cannot believe, if the subject 
is well understood, that the agents will 
attempt to make us change our entire 


with their requirement when we are on 
a sole agency basis at this time and are 
heartily cooperating in all ways with 
good practices, not only because the as- 
sociation contends for many of these 
things, but because we find it good sense 
in most instances to Carry On our oper- 
ations on these bases.” 


WASHINGTON, July 
bursement of insurance companies for 
losses sustained as a result of the dam- 
age by fire of property insured by them 


bubonic plague in 1899 and 1900, is 
finally assured by the passage by the 


COMPLIES WITH RULES 


| National of Hartford, $4,150; Caledonian, 


Reimbursed for Bubonic Plague Losses | 


7. — Reim- | 





House of Representatives of the bill in- 
troduced by Senator Harreld of Okla- 
homa. The measure had previously been 
passed by the Senate. The measure 
calls for payments to 11 companies, as 
follows: Royal, $25,100; Trans-Atlan- 
tic Fire, $9,500; Prussian National Fire, 
$2,850; North German Fire, $8,000; 


| Hamburg-Bremen Fire, $10,450; Liver- | 


method of doing business to comply | 


in Hawaii during the suppression of the | 


pool & London & Globe, $6,900; New 
Zealand, $6,025; Fireman’s Fund, $9,250; 


$750; North British & Mercantile, $3,- | 
000; total, $85,975. 


smnanecnnaneat 
Transfer to Greece Denied 


An interesting issue was raised in a | 
case tried recently in New York where | 
the contract of insurance was made in | 
Greece, is in the Greek language and | 
covers property stored in Greece. It} 
provided for the exclusive jurisdiction | 
of the court of first instance at Athens | 
and Greek courts upon all questions | 
arising thereunder. Defendant asked | 
that action here be stayed by reason of 
such agreement and familiarity of Greek 
court with the language, etc. Held that | 
motion be denied. Such a contract se- 
lecting a foreign tribunal will not be 
enforced, except possibly under excep- | 
tional circumstances. Near East Relief | 
vs. Phoenix Ins. Co. N. Y. Supreme Ct. | 
N. Y. Co. Decided June 17. | 


| 


| 
| 














CONVENTION partes | 








July 7-8—Ohio Field Club, Cedar Point. 
July 12-13—Kentucky Agents, Coving- 


| ton. 


Sept. 6-8—International Claim Associa- 


| tion, Swampscott, Mass, 


Sept. 8-10—Blue Goose Grand Nest, 
Milwaukee. 
Sept. 9-1l—Health & Accident Under- 


| writers Conference, Gloucester, Mass. 


Sept. 20—National Association of In- 
surance Agents, Atlantic City. 

Sept. 21, Western Union, New Lenox, 
Mass. 


Oct. 4.—Casualty Associations, White 
Sulphur Springs. 

Oct. 138-14—Fire Marshals, Memphis, 
Tenn. 


Oct. 17-18—Insurance Advertising Con- 
ference, Detroit. 

Oct. 21-22—~Tennessee 
phis. 

Oct. 21-23—Kansas Agents, Lawrence. 

Nov. 15—Insurance Commissioners, Los 
Angeles. 


Agents, Mem- 


There had been a small domestic squall 
and the husband was reading the even- 


| ing paper when the little son asked his 


mother if it was true that he had de- 
scended from a monkey ancestry, “I 
don’t know,” replied the mother, “I 
never knew any of your father’s people.” 





convenience. 


W. D. HOLTERMAN 
President 


tells the 
Story 


“Why you should represent the Atlas Casualty Com- 
pany,” illustrated above, tells the story of the Atlas 
Casualty Company, the Atlas organization, Atlas 
facilities and complete coverage policies, Atlas service, 
Atlas loss adjustments, Atlas special features and 
“surplusages of service.” It explains how all of these 
things can help you write more automobile insurance 
with less effort. Strictly as a matter of good business, 
investigate this opportunity of furthering the growth 
and expansion of your agency. A two-cent stamp will 
bring the details—neatly put up in book form for your 





EXECUTIVE OFFICES 


Fort Wayne, Indiana 


FELIX BROEKER 
Secy. and Genl. Mgr. 


AGENTS WANTED Where Not Represented 
in ILLINOIS, INDIANA, OHIO, MISSOURI and PENNSYLVANIA 


you should 
select 
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You Should 


Represent 
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The legislatures of these states have 
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WEST VIRGINIA FIELD 
IS MORE SATISFACTORY 















Commission Situation Gratifying 
Since Adoption of 20 
Percent Plan 


RATIO EXPENSIVE 









LOSS 


Business Depressions in Some Lines Are 
Believed Responsible for Increas- 
ing Volume of Claims 


NEW YORK, July 7.—Now that 18 
months have elapsed since the substitu- 
tion by the great majority of the fire 
companies operating in West Virginia 
of the flat 20 percent commission plan, 
for the wide-open practices in granting 
compensation to agents, officials express 
themselves as being well satisfied with 
the result of the experiment, and say that 
if a practical means could now be de- 
vised for reducing the burning ratio of 
the state, they would have little criticism 
to offer. 


Loss Ratios Are High 





















































In 1925, according to the figures 
shown in “Insurance by States,” pub- 
lished by the “Weekly Underwriter, 
the fire premiums in West Virginia 
totaled $7,593,290, and the losses paid, 
$5,380,234, or 70.9 percent. In the pre- 
vious year the figures were $7,782,687 
and $6,003,860 respectively, with a loss 
ratio of 77.1 percent. Thus while the 
1925 premiums were $189,397 less than 
those of 1924, the loss ratio was consid- 
erably better, though far higher than it 
should have been. The receipts and 
losses in the state in 1925 for other 
lines of insurance than fire were as 
follows: 

Premiums Losses Per- 
Received Paid cent 


Motor vehicles ...$776,731 $497,179 64.0 
Riot and explosion 111,651 63,178 56.6 
Inland navigation 120,960 37,484 31.0 
BWOTBREGO .cccvcoss 52,213 8,577 16.4 
Pr re Te 26,985 41,579 154.1 
Bevinkicr leakage 10,231 2,431 23.8 


Conditions Are Improved 


When the suggestion of a flat 20 per- 
cent commission arrangement was first 
made to the West Virginia agents, they 
protested vigorously, but later became 
reconciled when the companies with but 
very few exceptions assented to the 
agency limitation program of the state 
association, and when a short time 
thereafter the same commission arrange- 
ment was adopted for the entire jurisdic- 
tion of the Southeastern Underwriters 
Association. A few of the fire offices 
declined to be bound by the 20 percent 
scale and have since been operating as 
free lances, but their competition is not 
regarded as serious and the situation 
today is so superior to what it was 
before the present plan was put into 
effect that company executives now 
marvel that the old conditions were 
tolerated for so long a time. 


No Selection Made 


It is reported that some of the West 
Vi ‘irginia agents are sending in all classes 
of business to their companies, letting 
the head office men do the underwriting 
instead of scanning it at the source. 
Managers say this practice is not peculiar 
to representatives of the Pan Handle 
state, however, but holds true of local 
men in other sections of the country. 
Nor are the ag nts wholly to blame for 
the condition, a truth officials readily 
admit. They concede that the era of 
large lines and free underwriting of the 
world war and for a short post war 
period, educated agents to the thought 
that any risk, and particularly if the at- 
tached premium was a sizeable one, 
would be acceptable. When this wide- 
open policy was abandoned for one of 
sanity and sound underwriting judgment, 





CITES INCONSISTENCY; LOSS ON 


RAPS COURTS’ 


Judge of Circuit Court of Appeals in| Many Underwriters Feel That the 
Ohio Points to Jurisdictional 
Problem 


CINCINNATI, July 7.—Some _in- 
i comment on the conflict be-| their loss records are impressed with the 
tween state and federal jurisdiction over | fact that much time, expense and money 
per a 2 
zenship was made by Judge Donahue ot | on accessories. ; j 
United States circuit court of ap-| clude accessories in the theft policy. 
peals here in a separate opinion handed | Perhaps 95 percent of the theft losses 
down in the case of the Hartford Fire | that come through the mill are com- 
vs. Thomas Nance. Judge Donahue con- | posed of loss of accessories, especially 
curred in the opinion of the court, which | tires, inner tubes and rims. In Chicago 
upheld the company, 
sonal opinion which took exception to| the minimum being $6.85 a hundred, 


state interpretation of the law. 1 é 
particularly referred | as it has enabled the companies to get a 


fecting a contract, 


thus the claimant under the fire policy , 
held that it had been known to the com- | ceived a 
and the policy 
in full knowledge of it. Thus the waiver | t b : 
of the policy could not apply and es-| !mSurance company carrying the risk. 
toppel would be the only defense. Thus | The agent in relating an interesting ex- 


ACCESSORIES 


DIFFERENCES | AUTOMOBILE THEFT PROBLEM 


Practice on This Form of Coverage 
Should Be Changed 





Automobile companies in going over 


diversity of citi- | are involved in the settlement of losses 
The practice is to in- 


but added a per- | and Cook county an additional ——— 


the federal and | charged for covering accessories. This 
seems to have solved the situation there, 


which would be| larger premium income to cover acces- 


apparent if the plaintiff, having a loss}| sories losses. In the outside field, how- 
$3,000 were to sue in a! ever, accessories are covered under the 
state court and one whose loss is more | regular policy. 
than $3,000, who appeals to the federal 
court because of a diversity of citizen- , Z 
i In his opinion he stated that the St. Louis and Kansas City have be- 
Supreme Court of the United States has | Come Notorious for accessory thefts. 
beyond any further controversy | Companies realize that they are not 
that contracts of insurance are local con- | getting sufficient money to cover these 
, that they are affected by a pub- | losses. = : 
interest and subject to the control | Sories be covered. The companies 
and regulation of the state and must| Would be glad to get rid of this form 

construed and their validity deter- | Of coverage, but so long as there is a 
mined by the local law and public policy | demand on part of the public it_ must 
[ the state in which written. , - : pos : 

¢ court, Judge Donahue | 2¢cessories being included. The big 

pointed out that had the case been car-| Dational finance company business has 
: the state courts for | Proved a bad loss to every company that 
final decision, the judgment would have | has tackled it. An underwriter stated 
been reversed, as the Re 
that knowledge af-| SOries were eliminated, finance business 
known to the agent | Could be written at a profit. 
is recognized as knowl- rian Marae = 
edge of the ‘company, 

In the case at point certain details of 
ownership, which would have voided the 


St. Louis and Kansas City Losses 


The public demands that acces- 
Finance companies insist on 


In this | be met. 


state courts have | this week that in his opinion if acces- 


How the Name Plates 


to the agent and 2 . 
One of the fire companies has re- 


tacked on houses giving the name of the 


the question for | Perience said that during the tin- plate 


— determination was not a matter of | Period a_ very reputable gentleman 
interpretation, but whether : ; 
he somene of a written contract may be | amce on his dwelling. The agent was 
varied by parole evidence for the pur- elated at the prospect of securing such 
pose of asserting estoppel. 
court of appeals in its decision held that | StOTY: 


called at his office to get some insur- 


The circuit | @ desirable risk. He then relates the 


not sufficient, ac- “Mr. X. then informed me that he 


cording to the decisions in the United | Wanted the greatest amount of insur- 
: This was the point to | ance that the property would stand. 
which Judge Donahue took exception, 
as he believed the case to be a ques- and I asked, ‘Why do you want such 
tion of estoppel and not one of varying heavy insurance? Hav . 
the terms of a written contract by pa- of danger or incendiarism: 


That excitement excited my curiosity 


Have you any fears 
He replied, 
‘I have incurred the enmity of a neigh- 
bor in the next block and he has threat- 








Figures on Big Oil Loss 


FRANCISCO, July 
final figures showing the insurance loss | and the next time the children played 
due to the two oil fires on the Union | together the bad neighbor’s children 
il Company’s property at San Luis | said to the children of Mr. X, ‘Mamma 
Obispo and Brea in April amount to] is not going to burn your damned old 
$6,623,882, according to W. K. Withers, | house.’ 
manager of the Pacific Coast Adjust- | ‘’Cause your daddy has got it insured 
Withers and Clar- | for twice what it is worth, mamma says, 
ence E. Allan adjusted the loss. The} and she says she’s not going to make 
loss on crude petroleum amounted to | money for your daddy.’ 





ened to burn my house.’ I inquired as 


time was required for the local men to | t® how he had learned the fact of 
get into step with the new order, which threats having been made. He replied 
they have been somewhat slow in doing, that the children of his enemy had in- 
must be done if the com.| formed his children that their mamma 

panies are to continue furnishing reliable | W@S S0ing to burn the house. 
protection at reasonable rates. 
The big industries of West Virginia | threat and knew that my proposed cus- 
are soft coal mining, glass manufacturing | tO™er had good cause to fear loss of 
and the making of steel products. The | is Property, but informed him that my 
first two industries continue rather de- | duty to my companies forbade the issue 
, a condition that, of course, di- | Of 4 policy on his property. I gave him 
rectly affects the fire insurance business three tin plates and suggested that he 
and which in part accounts for the re- | Place one on his front door, one on the 


duced premium income in 1925. 


“T knew the folks who made the 


end of the house next his bad neighbor, 
and one on the back door, and to tell 
his children that he had insured the 
property for $5,000, which he did. 


7.—The “The news soon reached ‘Mamma’ 


‘Why?’ asked the X. children. 


crude naphtha to “And the house still stands!” the 


agent laconically concluded. 








letter from a local agent refer- | 
had been written | ring to the old tin plates that were | 


Baffled an Enemy 


GREATER DISTRIBUTION 
OF BUSINESS NOW SEEN 


Medium Sized Companies Are 
Profiting by the Trimming 
Down of Lines 





BIG FELLOWS RETRENCH 





Huge Underwriting Losses Cause Much 
Reversal of Form in the Size of 
Commitments 





NEW YORK, July 7—Companies 
that have been writing moderate lines 
and that have not had to curtail radi- 
cally in their commitments are reaping 
the harvest in the change of policy of 
almost all the large companies that have 
found it necessary to trim down their 
authorizations very materially. 

A few years ago during the prosper- 
ous period when the loss ratio was low, 
the companies felt that they could well 
afford to stretch their net retentions 


| owing to the higher financial level on 


which they found themselves on account 

of their surplus increase and their heav- 

ier financial ballast all along the line. 

The theory was that by taking larger 

lines they could get an average and 

their expense ratios would be cut. 
Took Larger Lines 


Companies therefore arranged for ex- 
cess contracts with London Lloyds, took 
on additional reinsurance facilities and 
prepared to write almost anything that 
was offered. They made advances to 
agents to cut down the number of their 
companies and they would take every- 
thing the agent could get hold of. Even 
on classes where the smaller lines 


| showed a high loss ratio the companies 


increased their authorization to a very 
high point. The result was, as everyone 
knows, disastrous. Companies have in- 
curred huge underwriting losses. 


Sharp Reversal Seen 


During the last year the underwriting 
policy of many of the large companies 
has seen a sharp reversal of form. In 
some cases the pendulum has swung far 
back in the other direction. The word 
has gone out that lines must be cut on 
classes and regardless of the desirability 
of risks the cleaver has been used ef- 
fectively. With the trimming down of 
lines in every direction there is now a 
greater distribution of business. The 
medium sized companies find that they 
are able to hold up their premiums 
fairly well and show an increase. It is 
much more easy to get into agencies 
particularly in the large cities where 
heavy values exist. In some of the 
sprinklered classes the cut has been just 
as deep as in the unprotected groups. 
In some of the large cities, agents are 
having a difficult time to handle their 
business in their own companies. The 
result is that there is much brokerage 
business going the rounds. 


Effect on Reinsurance Companies 


One of the interesting features has 
been the action of the reinsurance com- 
panies in revising their contracts. Some 
company officials declare that it is im- 
possible now to make a new reinsurance 
treaty. The reinsurance companies have 
been badly scorched. As a result they 
have restricted their operations and 
many contracts have been canceled. 
This has forced some of the companies 
to cut down their gross lines. There is 
a much more friendly feeling toward the 
reinsurance companies now because it is 
realized that if they cannot make a profit 
on the business ceded to them they will 
cancel their unprofitable treaties. 

Local agents who have been beguiled 
by the siren song and have used one 

(CONTINUED ON NEXT PAGE) 
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REFEREE IS PROPOSED 
TO SETTLE DISPUTES 





Some Executives Would Have a 
Judge Landis for the Fire In- 
surance Business 





BRITISH EXAMPLE CITED 


Chairman W. Crichton Slagg of Foreign 
Fire Offices Committee Gives Final 
Decision on Questions 


NEW YORK, July 7.—Now that 
the successful launching of the Eastern 
Underwriters 
assured, 


Association seems all but 
managers are informally dis- 
cussing the most effective means for ad- 
ministrating its affairs. They fully ap- 
preciate that, however carefully drawn 
the articles of agreement may be, and 
despite the close control that the va- 
rious standing committees might exer- 
cise, unless a competent manager is 
secured the full. benefits to be expected 
from the plan will not be attained. Talk 
on the subject has served to revive in- 
terest here in the proposition first of- 
fered at a gathering of the Western 
Union several years ago, but never acted 
upon, that a Judge Landis be secured 
for the business, whose function it would 
be to decide all disputes, and from whose 
rulings there would be no appeal. While 
the western men had in mind the em- 


| Will Hays. 


whole story, Chairman Slagg once sup- 
plied with full data, reaches a conclu- 
sion and the incident is a closed one. 
Without being a practical underwriter, 
Mr. = ‘gg possesses a keen mind, cap- 
able of analyzing a proposition, carefully 
weighing its merits and basing a deci- 
sion thereupon uninfluenced by any 
foreign consideration. : : 


Trained Mind Is Needed 


The motives that induced the British 
underwriters to select a ruling authority 
for their foreign affairs were undoubt- 
edly the same as those that later im- 
pelled the baseball magnates of this 
country to engage the services of Judge 
Landis and the motion picture industry 
to employe former Postmaster General 
Neither Judge Landis nor 


| Mr. Hays had any especial knowledge 


of the technique of the interests they were 


|} engaged to supervise, but each has a 


| has the courage to enforce it. 


trained mind, can understand a general 
situation, and once arriving at a decision 
The rul- 


ings of Judge Landis have been chal- 


| lenged, and severely, by certain baseball 


club officials, but that fact does not in- 
fluence the judge in the slightest. He 
renders his verdicts, just as he did when 
on the district court bench, and sees to 
it that they are put into effect. 

Frank Lock Is Suggested 


; While the engagement of an overlord 
for the fire insurance business has not 
yet progressed beyond the suggestive 


| stage, it is being discussed with increas- 


} Lock, 


ployment of such a party for their par- | 


ticular territory merely, the idea of the 
company executives is ‘that an overlord 


- . | ° ° ° s 
be engaged who would have jurisdiction | mind. and his integrity has never been 


| questioned. 


over the entire country. 
Cite British Example 
It is pointed out that the British com- 


ing favor. As the type of man who it 
is felt would admirably fill the position 
if it were decided to create it, Frank 
formerly United States manager 
of the Atlas of London, has been men- 
tioned. Mr. Lock is a recognized stu- 
dent of the business and the reviews of 
general conditions that he prepared for 
the “Journal of Commerce” year after 
year were regarded as classics. Al- 
though not a lawyer, he has a judicial 


Whether, now that he has 


| retired from the active field, he could be 


panies holding membership in the Fire | 


Officers Committee (foreign)—and these 
constitute practically all of the impor- 
tant institutions transacting a world 
business—have for years had such an 
arrangement and have greatly benefited 
because of it. As chairman of the com- 
mittee, W. Crichton Slagg considers all 
issues presented him and after getting 
full data upon a case reviews it carefully | 
and reaches a conclusion wuninfluenced 
by any outside consideration. Not at- 
tached to any particular company or 
indebted to any individual, he renders 


his decisions strictly upon the merits of | 


each issue, and whatever the nature of 


his rulings they are accepted unques- | 4 3 | - 
| those of the governing committee of the 


tioningly. From them there is no appeal 
either to special. committees or to the 
organization as a whole. Each com- 
pany knows that it will be fairly dealt 
with and that the decisions of Chairman 
Slagg are in the best interests of the 
general business; hence the grace with 
which they are accepted. 


Gives Unbiased Decisions 


Not infrequently Mr. Slagg visits for- 
eign fields to get first hand information 
of complicated situations, appreciating 
that in reporting these, however well 
intentioned underwriters or their terri- 
torial 1epresentatives may be, they are 
bound to be influenced by self-interest 
and hence cannot present a complete 
picture. Hearing from all parties con- 
cerned, and interested only in getting the 








GREATER DISTRIBUTION SEEN 
(CONT’D FROM PRECEDING PAGE) 
or two companies to take care of all 
their business now find themselves hold- 
ing the bag. Hereafter agents who have 
gone through the present experience 
will see to it that their eggs are not 

all put in one basket. 

Seemingly many offices have been re- 
viewing the business on their books and 
cutting down there as well as putting in 
the new policy applying to new business. 


induced to accept an overlordship, as- 
suming that such a post were created 
and offered him, is a question. The pro- 
posal affords interesting speculation for 
managers and the prediction is made 


| that something tangible will come of it 


in the not distant future. 


IMPORTANT AUTO MEETINGS 


Topics of Vital Interest to Business to 
Come Up at Sessions Next 


Week 
NEW YORK, July 7.—Important 
automobile underwriting gatherings to 


be held here early next week: include 
National Conference, a full meeting of 
the organization, a gathering of the 
committee of 10 dealing with the matter 
of finance business and a meeting of the 
Eastern Conference. 

The finance committee will present 
its report, including the views of mem- 
bers as to the wisdom of launching a 
special company to take care of financed 
car business, while the Eastern Confer- 
ence will discuss the general subject of 
assuming the theft hazard on car acces- 
sories. Coverage of this character is 
now barred in New York City, Phila- 
delphia and in what is known as the 
capital district, including the cities of 
Albany, Troy, Schenectady and the sur- 
rounding towns, and a like action was 
to have been enforced in Boston as of 
July 1, but so bitter was the protest of 
agents in the city that the matter was 
deferred until the conference as a whole 
could pass upon it. 

The elimination of the coverage so far 
as Boston was concerned ‘was to carry 
with it a 10 percent reduction from 
manual rates. There is wide diversity of 
viewpoint as to whether accessories 
should be covered at any center, losses 
of this character being exceptionally 
severe. The underwriters will also de- 
bate the wisdom of selling back acces- 





sories obtained from recovered cars. 

















A man is relieved and gay when he has 
put his heart into his work and done 
his best; but what he has said and done 
otherwise shall give him no peace. 
---Longfellow. 


HOUGHTFUL consider- 

ate and prompt atten- 
tion to the interests of its 
agents and policyholders 
through a capable field 
staff backed by sympathet- 
ic and alert attention from 
its officials whose aim is to 
promote mutual confidence 
through contact and 
cooperation. 


London & Scottish Assurance 
Corporation, Ltd. 


London, England 


United States Branch 
135 William Street, New York 
HORATIO N. KELSEY, Manager 
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MEMBER AUDIT BUREAU OF CIRCULATIONS 








Opportunity for Local Boards 


THERE is the greatest opportunity to- 
day for the organization of local boards 
The business of insurance is 
much better served where there is a 
local board. The men in the business 
have more respect for one another when 
they are organized. After all, the differ- 
ences between insurance men are not 
great. Suspicion is the cause of more 
feeling and prejudice than any other 
factor. When men meet in conference 
and are frank with one another, sus- 
picion is gradually dispelled. Local 
boards are able to accomplish much for 
their community and the policyholder. 
The business is stabilized, good practices 
are observed and there is less friction 
where a strong local organization pre- 


of agents. 


vails, with the agents working together 
on a harmonious basis. 

The difficulty in organizing local 
boards is that the agents have been so 
long unorganized that each man seems 
to have his hand out against every other 
man in the business. He refuses to join 
because some other man is supposed 
to conduct himself in a business way 
along unethical lines. There could be 
no more constructive work done by 
state associations of insurance agents at 
this time than to promote the organiza- 
tion of local boards. Local agents 
united can accomplish much. They owe 
it to themselves and to their communi- 
ties to be united and to get the benefit 
of organization. 


Competition Fire Insurance Must Meet 


AcENTs handling fire insurance on a 
large scale are surprised at the extent 
to which they must meet newer kinds 
of competition, and believe that many 
company officials still do not realize how. 
actively, and at what expense, the agent 
must carry on the battle to keep up his 
fire lines. What is referred to under the 
term newer kinds of competition is the 
pressure on the income of the assured 
exerted by the other avenues for expen- 
diture of his funds which in the present 
day are being urged with unprecedented 
persistency and skill. Whether it be a 
new washing machine for the home, or 
a trip abroad or to some resort, a new 
piano—any of the necessities or luxuries 
if it strains close to the limit of the 
monetary spending power of the fire in- 
surance agent’s prospect—makes it dif- 
ficult and expensive to close the busi- 
ness for a suitable amount of insurance. 


It is even getting so that casualty 
insurance in many cases is easier to sell 
and more profitably sold than fire in- 
surance. An agent handling all lines 
very often has to find out what is the 
approximate spending limit of an as- 
sured, and then determine as well as he 
can what is the best way to present an 
insurance proposition which can actu- 
ally be sold against contending attrac- 
tions which may tempt the diversion of 
the money. 

The fire business is up against seri- 
ous competition. If it is going to get 
business it has got to make up its mind 
to pay the cost of obtaining it. It is 
necessary to look at the profit side, from 
the standpoint of company costs, but 
even more by protecting volume through 
enabling agents to bear the selling costs 
involved in meeting the newer compe- 
tition, 


Experience With ‘‘Cheap’’ Insurance 


A POLICYHOLDER was giving his experi- 
ence the other day in dealing with the 
inter-insurance exchange of a motor 
club. He bought a new car and took a 
trip down east. His car was burned in 
a garage in Philadelphia. The motor 
club was located far out west. There 
was no one in Philadelphia, or, in fact, 
in the east representing this insurance 
exchange. There was no contact what- 
ever that he could form. He telegraphed 
the reciprocal and in the course of some 
days he was informed that it had asked 
a reciprocal in Philadelphia to have a 
inspection made of the remains. The 


automobile owner in the meantime was 


pacing up and down the streets because 
he did not think it wise to leave Phila- 
delphia until he got some satisfaction. 

After a lapse of two weeks he re- 
ceived a letter stating that the reciprocal 
was sending its own representative to 
Philadelphia. In three weeks time he 
was told that he would be paid $1,000 
for the car. It had cost him $2,500. He 
had no friend at court. There was no 
local agent to whom he could appeal. 

To add to the tragedy the owners of 
burned garage charged him rental for 
the burned car until the reciprocal made 
the inspection of the remains, three 
weeks in all. 


PERSONAL SIDE OF THE BUSINESS 

















The Pacific Board has adopted a me- 
morial to the late Rolla V. Watt, for 37 
years Pacific coast manager of the Royal 
and allied companies. In this memorial 
the Pacific coast fire underwriters ex- 
pressed appreciation of their contact with 
Mr. Watt and the keen loss felt from 
the loss of his companionship, counsel 
and example. 


M. L. Dudley, head of the M. L. Dud- 
ley local agency of Des Moines, is said 
to be the only man in Iowa who is the 
grandson of a revolutionary war soldier 
and one of the few men in the United 
States who claim that honor. He was 
2 years old when his soldier grand- 
father, Samuel Dudley, died. Mr. Dud- 
ley’s father and mother went to Iowa in 
1856 in a two-horse buggy from West 
Virginia, and were among the early set- 
tlers of the state. 


Anson §S. Hopkins, 75 years old and 





| for the past 15 years an insurance agent 
|in Hartford, celebrated his golden wed- 
| ding anniversary recently. Mr. Hopkins 
was formerly general agent for the Inde- 
pendence Indemnity and represented a 
| large list of companies. He has re- 


cently retired from active business. 





| Carroll L. Garnett, assistant secre- 
tary of the Springfield Fire & Marine, 
former special agent for that company 
in Virginia, was called to Virginia last 
week by news of the unexpected death 
of his father, Carroll H. Garnett, of 
Hampton. Mr. Garnett died at the home 
of his brother, William C. Garnett, well 
known local agent of Dunnsville, Va. 


Olaf Nordeng, the new secretary of 
the Automobile, has arrived in Hartford 
and commenced his new duties. He is 
occupying the office formerly used by 
Assistant Secretary H. J. Parker, which 
is on the third floor adjacent to Vice- 
President Stinson. Mr. Parker has taken 
a new office on the second floor. Many 
space changes are being made. 


J. Charles Harris, grand guardian of 
the nest of the Blue Goose, who is 
slowly recovering from serious injuries 
received many months ago, has left San 
Francisco for the summer and will re- 
side at Long Beach until fall. His ad- 
dress there is Terry apartments, 425 
East Ocean boulevard. Grand Guardian 
Harris, in his latest report to the grand 
nest. headquarters, stated that he is 
making steady progress in the use of his 
limbs and still has high hopes of attend- 
ing the grand nest meeting in Milwau- 
kee in September. 


G. A. Strasen, retiring president of 
the Wisconsin Insurance Club, ventured 
into the realm of poetry in his annual 
address before that organization in an- 
nual session at Delavan Lake, Wis., last 
week and summed up the objectives of 
the club in rhyme as follows: 

Our club’s not just a place to meet, 

It’s each and every man; 

It’s not a place where we should play, 

It’s where we go to plan. 

It’s what we are and what we do 

That brings success about 
And when we do constructive work, 

The world will find us out; 

So, when the club’s not working well, 

It’s up to you, my chap, 

To roll your sleeves and pitch right in 

And put it on the map. 


Wilfrid Whaley Mack, vice- president 
and editorial manager of the “Weekly 


Underwriter” of New York, died at his 
home at Upper Montclair, N. J., last 
week. He was 48 years of age. Fu- 


neral services were held at his home 


Friday. Mr. Mack is survived by a 
widow, Besse Kendall Mack. His 
brother, L. Alexander Mack, is presi- 


dent of the “Weekly Underwriter.” 
There was no insurance newspaper 
man in the country better known or 











better liked than “Bill” Mack. He had 
been in newspaper work all his life, 
having had experience in the daily news- 
paper field. For some time he was con- 
nected with the news department of the 
“Insurance Field” at Atlanta, Ga., and 
later at Chicago. He attended most of the 
large conventions and aside from news 
gathering he was versatile with his 
camera. Mr. Mack particularly enjoyed 
the meetings of the insurance commis- 
sioners. He was a prime favorite with 
the state officials. Mr. Mack knew in- 
surance news, he had the faculty of put- 
ting it in an attractive setting and he 
wrote educational and inspirational con- 
tributions for his paper that were well 
worth while. At conventions and ban- 
quets Mr. Mack often contributed to 
the entertainment end by writing paro- 
dies and hits that were delightfully 
clever. 

Mr. Mack was born in Ithaca, N. Y., 
in 1879. Following his graduation from 
Cornell he joined the reportorial staff 
of the New York “Sun.” Aside from his 
wife and brother, his mother survives. 
The representatives of the insurance 
papers in New York held a meeting 
Thursday of last week and adopted a 
tribute to Mr. Mack. 

Mr. Mack was afflicted with cancer. 
A few weeks ago an attempt was made 
to operate on him but it was found that 
an operation would be useless. 

The funeral services were conducted 
by Rev. Thomas Travis of the Watch- 
ung Avenue Congregational Church and 
the Rev. T. B. Douglas, assistant pastor 
of the Union Congregational Church of 
Upper Montclair. The pallbearers were 
S. Herbert Wolfe, the New York ac- 
tuary; H. N. Kelsey, United States man- 
ager of the London & Scottish; C. W. 
Pierce of the America Fore organiza- 
tion; B. P. Holmes of the Hooper- 
Holmes Bureau; W. S. Crawford of the 
“Journal of Commerce, ” and Charles F. 
Howell of the “Weekly Underwriter.” 


Ralph Erland Alstead, special agent 
for the Home of New York in south- 
west Texas, was married to Miss Nell 
Rayford Caldwell of San Antonio in 
the First Presbyterian Church of that 
city. Herbert H. Sutton of the Home 
of New York and D. L. Anderson of 
the Phoenix of Hartford were ushers. 
Mr. and Mrs. Alstead will make their 
home in San Antonio. Denny D. Mc- 
Larry, general agent of the Home in 
Texas. Mrs. McLarry and their daugh- 
ter, Miss Mary McLarry, were among 
the guests. 


W. W. Waddell, who recently re- 
signed as Iowa state agent of the Royal 
that he might accept the assistant man- 
agement of the Hawkeye & Des Moines 
department of the Firemen’s Fund, has 
a long and successful insurance record 
to his credit. He received his early 
training in the O. C. Kemp general 
agency in Chicago, with which he was 
connected for eight years, working in 
the office and field. The first promotion 
came to him when he was appointed 
state agent in Iowa for the National of 
Hartford, which position he filled for 
10 years. Then for three years he was 
connected with the local agency of Will- 
cox, Howell & Mulock in Des Moines. 
Four years ago he was appointed state 
agent for the Royal. He is well versed 
in insurance administration and man- 
agement, and will take into this new 
position practical and progressive ideas 
that have characterized his endeavors 
through the passing years. 


E. M. Schoen of Chicago, western 
manager of the Atlas, and A. H. Green, 
Cook county special agent, attended the 
funeral services of Harry Gamble, spe- 
cial agent for Indiana and Kentucky, in 
Indianapolis last week. The service was 
conducted under the auspices of the 
Christian Science Church. There were 
a number of insurance men present. 
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OHIO AND WEST VIRGINIA 











CONN SCORES BAD PRACTICE 


Ohio Superintendent Declares His De- 
partment Intends to Protect the 
Policyholders of Auto Mutuals 


At the Cincinnati Life Underwriters 
Association annual meeting last week 
Superintendent Harry L. Conn devoted 
a part of his address to a discussion of | 
the attitude of the Ohio insurance de- 
partment towards the automobile mu- 
tuals of the state with which it is in 
controversy. Jtdge Conn stated that 
the department has no ax to grind but 
is determined to protect the interest of 
policyholders. He stated that there has 
Soom much publicity over the state given 
out by mutuals or those interested in’ 
them which does not bring out the true 
situation. 

Referring to one mutual, presumably ' 
the Great American Mutual Indemnity, 
he said that he took no action in this 
case until after four of the six directors 
of the company asked him to do so. In 
the case of the other mutual, presumably 
the National Mutual of Celina, he said 
that the secretary under a contract made 
with the board of directors selected by 
himself and comprising several of his 
relatives drew $37,000 during a period of 
five months, under a contract by which , 
he received 40 percent of all premiums 
and paid part of the expenses of the 
company. Mr. Conn stated that the | 
department would stand firm in its posi- 
tion and that it was more than justi- 
fied in what it had done. He repeated 
some of the statements made in an ar- 
ticle in THe NATIONAL UNDERWRITER re- 
garding the Great American Mutual, 
one of which was that among the cash 
assets was found to be a check of a 
corporation in which the secretary was 
interested in the amount of $15,000, 
while the corporation had only $500 in 
the bank, and repudiated the check when 
presented. He gave other instances of 
similar loose practices and irregulari- 
ties. 





Talk Separation in West Virginia 


NEW YORK, July 7.—Considerable 
sentiment is manifested here in favor 
of separation in West Virginia. Wher 
the West Virginia Uniformity Associa- 
tion was organized in 1924 and adopted 
a 20 percent flat commission scale, a 
few companies failed to enter the or- 
ganization. Since then it is said that a 
number of companies have entered the 
state on a nonaffiliated basis. It is now 
claimed in some quarters that the ma- 
jority of the agencies in that state rep- 
resent at least one excess commission 
company, and these companies in many 
cases are getting the cream of the busi- 
ness, 


May Not Be Party to Suit 


The court of appeals at Columbus, O., 
has declined to permit James Spires, a 
creditor, to become a party to the suit 
filed by the state insurance department 
against the Great American Mutual In- 
demnity of Mansfield, by which the de- 
Partment took over the affairs of the 
company. He had contended the court 
had no authority to permit the depart- 
ment to take over the company. Spires 
had a claim against a policyholder of 
the organization. 


Big Lumber Loss at Columbus 


COLUMBUS, O., July 6.—A fire which 
destroyed the lumber yards of the 
Sowers-Benbow Company and the Scioto 
Lumber & Supply Company and the 
warehouse of the I. H. Schlezinger Junk 
Company at Columbus caused a loss esti- 
mated at between $300,000 and $400,000. 
The flames were visible for miles and 





attracted a crowd of 15,900 people. 


GET AFTER SERVICE CONCERN 


Ohio Insurance Department Claims 
That the U-Go Auto League Is 
in Violation of Law 


COLUMBUS, O., July 1—U- Go Auto 
Service League, an Ohio incorporation, 
faces receivership and liquidation if the 
| Franklin county court of appeals grants 
petition filed by Judge Harry L. Conn, 
Ohio superintendent of insurance. 


This company is engaged in selling a 
service contract to automobile owners, 
providing legal service, 
gasoline and accessories, towing service 
and a personal accident insurance policy 
which the league purchased from the 
Continental Life of St. Louis. 

An investigation by the insurance de- 
partment revealed the alleged fact that 
salesmen of the league were represent- 





discounts on | 


| of commerce 


ing the contract as automobile insur- 
ance, which the insurance department 
alleges is a violation of the provisions 
of the league’s charter. 

Petition filed by the insurance depart- 
ment asks the court to find if the league 
has violated its charter and to appoint 
a receiver for liquidation of its affairs. 


West Virginia Arson Conviction 


CHARLESTON, W. VA., July 6.— 
Through the work of the state fire mar- 
shal’s office evidence was secured that 
enabled the officials of Raleigh county to 
secure the conviction of George Hudson 
for arson. Last January his residence 
burned shortly after insurance for $2,500 
was obtained on his household goods. It 
was found out that much of his furni- 
ture and clothing had been shipped away 
a few days before the fire. A woman 
roomer testified to three previous at- 
tempts to burn the place. 


Logan Troubles Continue 


Va., still has its 
over its fire department. The 
seems to be partly political, 
sufficient fire apparatus, 
ice, and general neglect. 
and the 


Logan, W. troubles 
trouble 
partly in- 
poor main serv- 

The chamber 
local American 


Legion council are trying to sift out the 
charges so as to get a more stable con- 
dition. The Slabtown fire causing a loss 
of $50,000 in homes and stores is claimed 
to have been excessive because the 
Logan truck was held up at a railway 
crossing for five to ten minutes while 
going to the fire which was out of the 
city limits. 


Coppess Enters Local Agency 


Cc. G. Coppess, formerly claim mana- 
ger at the home office of the Liberty of 
Dayton, O., is now engaged in the local 
agency business in Dayton, having as a 
partner Earl Coler of that city. 


Will Seek a Field Man 


The State of England has not yet ap- 
pointed an Ohio special agent. It is ex- 
pected that a representative from the 
United States office will go to Columbus 
in two or three weeks to look over the 
field possibilities. 


Ohio Notes 


loss of $65,000 in the 
Trojan Brass Company at 


Fire caused a 
plant of the 
Cincinnati. 

The Brookhart Insurance Agency at 





Columbus, O., has moved from the Spahr 
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LOYAL TO PRINCIPLE—TO LOYAL AGENTS, LOYAL 





NEAL 


BASSETT, President 
A. H. HASSINGER, Vice-President and Secretary 


JOHN KAY, Vice-President and Treasurer 
WELLS T. BASSETT, 


JANUARY Ist, 1926, STATEMENTS 


Vice-President and Secretary 





TOTAL ASSETS 
$49,426,317.34 


PHILADELPHIA, PA. 


CHICAGO, ILLINOIS 
Western Department 


844 Rush Street 
HERBERT A. CLARK, Manager 


ORGANIZED 1855 


FIREMEN’S INSURANCE COMPANY 


OF NEWARK, NEW JERSEY 


ASSETS LIABILITIES CAPITAL NET SURPLUS POLICYHOLDERS 
$21,285,738.13 $9,955,309.55 $5,000,000.00 $6,330,428.58 $11,330,428.58 
ORGANIZED 1853 
THE GIRARD F. & M. INSURANCE CO. 

OF PHILADELPHIA, PA. 
$5,800,834.29 $3,461,203.02 $1,000,000.00 $1,339,631.27 $2,339,631.27 
ORGANIZED 1854 
MECHANICS INSURANCE CO. 
OF PHILADELPHIA, PA. 
$4,478,484.10 $2,971,049.18 $600,000.00 $907,434.92 $1,507,434.92 
/ ORGANIZED 1866 
NATIONAL-BEN FRANKLIN FIRE INS. CO. 
OF PITTSBURGH, PA. 
$5,508,164.57 $4,071,227.38 $1,000,000.00 $436,937.19 $1,436,937.19 
ORGANIZED 1871 
SUPERIOR FIRE INSURANCE CO. 
OF PITTSBURGH, PA. 
$4,872,321.76 $3,197,308.18 $1,000,000.00 $675,013.58 $1,675,013.58 
ORGANIZED 1870 
CONCORDIA FIRE INSURANCE CO. 
OF MILWAUKEE, WIS. 
$6,564,842.84 $4,763,794.03 $1,000,000.00 $801,048.81 $1,801,048.81 
ORGANIZED 1886 
CAPITAL FIRE INSURANCE CO. 
OF CONCORD, N. H. 
$915,931.65 $72,839.60 $300,000.00 $543,092.05 $843,092.05 


TOTAL LIABILITIES 
$28,492,730.94 


HOME OFFICES 
NEWARK, NEW JERSEY 
CONCORD, N. H. MILWAUKEE, WIS. 


DEPARTMENT OFFICES 


TOTAL NET PREMIUMS 


SAN FRANCISCO, CAL. 
Pacific Department 
@ Sansome Street 
W. W. & E. G. POTTER, Managers 


LOYAL TO PRINCIPLE—TO LOYAL AGENTS, LOYAL 


$22,498,413.63 


PITTSBURGH, PA. 
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TRUE ECONOMY 
means a saving in time, cost and effort 


The Combination Automobile Insurance Manual 


is an outstanding instance 





















Rules, rates and instructions for all classes of 
coverage applicable to automobiles are available 
in a single volume. 


Simplified direct Fg tables show at a glance 
rates for Fire, Theft, Collision, Property Damage 
AND Public Liability for all cars in general use. 
Rates by classification symbols are given for all 
cars including those no longer produced. 


List Prices, Serial and Engine Numbers, and 
major specifications shown for all cars and trucks 
from 1916 or 1922 to date as ordered. 


Indicated amounts of insurance (average current 
values) shown for each make and model of car. 
Memorandum Applications included to be filled 
out on the spot to avoid error. 


COMBINATION AUTOMOBILE 
WSURANCE “MANUAL 














Memorandum Quotations included to be given to 
assured as reminder of record. 


But above all. 


Each of the above items is always up-to-date be- 
cause of the loose-leaf revision service. 


AUTOMOTIVE SERVICE BUREA 








210 South Hanover Street 
Baltimore, Maryland 



















lowa National Fire Ins. Co. 


Des Moines 


FIRE—LIGHTNING—TORNADO and 
AUTOMOBILE INSURANCE 


An IOWA Company For IOWA Business 
IOWA Agents Wanted 


PARLEY SHELDON F.L. MINER SRA 8.583 P. FLYNN 
cM. CER, Vice-President and Secretary C.S. VANCE, Vice-President and Undeoncinn Mgr. 



























R. M. BISSELL, President WILLIAM WALSH, Secretary 


TWIN CITY FIRE INSURANCE COMPANY 


MINNEAPOLIS, MINNESOTA 
The Company That Aims to Excel in Service 


FIRE TORNADO FARM 
HAIL AUTOMOBILE TRACTOR 













ST. LOUIS ADJUSTING COMPANY 


Pierce Building St. Louis, Missouri 


General Adjusters for Insurance Componies 
Fire, Windstorm, Automobile and Theft Claims 
Missouri, St. Louis, Illinois or Speical Assignments anywhere 
26 years’ experience 


ay UR 








Promptness—Efficiency—Prudence 

















DETROIT NATIONAL FIRE 


Insurance Company 


231-233 John R. Street, DETROIT, MICHIGAN 


GEO. K. MARCH, President and Gen. Mgr. WYNN C. GEROW, Secretary 
JAS. M. TEAHEN, Treasurer M. E. BLACK, Assistant Secretary 
ROBERT R. BUCKNELL, Assistant Secretary 

















When in Omaha 


Hotel Conant 


250 Rooms with Bath—Rates $2 to $3 


building to 601 Huntington Bank build- 
ing. 

Six companies of firemen 
ing an hour put out a fire in the plant 
of the Byerlite Company, asphalt manu- 
facturers, at Cleveland. The loss was 
$100,000. 

E. F. Elisberry of the 
Agency at Cincinnati was 

week in Lexington, Ky., to 
eryn Sturm, 

Same agency. 
Voters at Bellefontaine, O., will 

this fall on a bond issue of $25,000 
the purpose of improving the fire 
partment. The old fire station 
improved, a new one erected 


after work- 


Ellsberry 
married last 
0 Miss Kath- 
who is connected with the 
pass 
de- 


and new 


for | 


will be | 


| coateinent purchased, it is said, if the 
| issue is passed. 


West Virginia Notes 

Explosion, probably of gasoline, in a 
Salem, W. Va., garage burned 20 auto- 
mobiles and incurred a loss of probably 
| $35,000. 

A gasket blew out of a crude oil line 
leading to a still at the Tri-State Re- 
| finery at Kenova, W. Va., and jets of 


burning oil caused the death of two 
men as the fire spouted into the air 
| about the workmen. Damage to the 


buildings amounted to several thousand 


| dollars. 
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MICHIGAN CONDITIONS GOOD 


Present Business Is Favorable and 
Prospects Point to Satisfactory 
Conditions for Future 


DETROIT, July 
isfactory industrial conditions are noted 
by field men in Michigan. In the main 
this improvement is attributed to the 
good production schedules which have 
been maintained in automotive plants 
since the beginning of the year. On the 
whole the trend is toward continued 
good industrial operations due to the 
satisfactory demand that is developing 
in the automobile industry on a perma- 
nent basis coupled with the tendency to 
maintain production schedules in ac- 
cordance with actual retail demand with 
extreme caution against the creation of 
a surplus of cars. 

The most substantial evidence of the 
improvement in fire insurance conditions 
throughout this state as the result of 
pronounced industrial stability and 
prosperity are shown in Detroit, Flint, 
Pontiac, Lansing, Grand Rapids and 
other larger centers. It is noted, how- 
ever, that every section of the state has 
shared in this improved situation be- 
cause of the satisfactory fundamental 
conditions prevailing. 

While the majority of companies are 
reporting an increase in premiums since 
the first of this year there has been 
some slowing up in collections during 
the spring season which has proved un- 
usually backward in retail lines. This 
is regarded, however, as a temporary 
condition which will be cleared up with 
the impetus of favorable weather as it 
is generally admitted that fundamentally 
the situation is sound and that lagging 
in collections is applicable almost en- 
tirely to instances where governed by 
the deterrent effect of prolonged winter 
weather upon retail sales. 

A decrease in fire losses is reported 
thus far in 1926 although no particular 
reasons are assigned for this loss im- 
provement. An increasing number of 
small roof fires are reported due to 
changing weather conditions which in 
particular have produced dry shingle 
roofs with their resultant ignition by 
sparks from fresh fires that were re- 
kindled after intervening periods of 
mild ‘weather. However, this condi- 
tion is not characterized as serious. On 
the whole field men are more optimistic 
over the outlook for an improved loss 
ratio. 

No moral hazards are attributed to 
depressions in any particular sections of 
this state but some localities are being 
watched carefully where sale of retail 
stocks of ready to wear apparel is lag- 
ging on account of bad weather and 
where these communities are not in a 
position to liquidate their stocks in 
later selling. To a great extent this 
vigilance is confined to communities 
which are not supported by good indus- 
trial enterprises. 





Fithian, Ill., Agent Bankrupt 
Charles B. 


Long & Sons, local agents at Fithian, 
Ill., was adjudged bankrupt the other 
day, his assets being $14,136 and liabili- 





ties $301,317. 


7. — Improved 
conditions growing out of generally sat- | 


DeLong of Charles B. De- | 


| PLAN BIG MEMBERSHIP DRIVE 


Michigan Agents Set July 14 as Day for 
Concerted Effort Throughout 


State 
# ANSING, MICH. July 7.—Michi- 
gan agents affiliated with the state and 
National associations will make one 


| grand effort to attain their quota of 711 
| members in the national membership 
campaign on July 14 when a one-day 
drive will be staged, according to an- 
nouncement this week by Clyde B. 
Smith, chairman of the National asso- 
ciation membership committee. 

Mr. Smith, on account of his interest 
in the national campaign and his wish 
that his home state should make a good 
showing, volunteered his services to aid 
Lee Dudley of Battle Creek, state drive 
chairman, in organizing the association 
agents for the offensive among the non- 
members. Mr. Smith has written all 
state association members to prepare to 
contribute one day for the good of their 
organization, explaining the plans for 
the campaign and urging enthusiasm for 
the job. President W. J. Reineke of the 
State Association is also communicating 
with the membership and prospect cards 
containing the names of all the “pre- 
ferred risks” are being mailed out by 
Mr. Dudley. In order that no one may 
go to sleep on the eve of the drive, a 
final cleanup notification is planned. 

George Brown, secretary of the state 
association, is expected to furnish much 
of the ammunition for the drive when 
he supplies, in terse form, resumes of 
the outstanding accomplishments of 
state and national association during the 
years of their organization. 


Decatur Agency Incorporates 
DECATUR, ILL. July 6—Phillip A. 
Brosseau has been elected president of 
Swarm, Brosseau & Sanks, which was 
recently incorporated with $25,000 capi- 


tal. Other officers are Ora A. Sanks, 
vice-president and secretary, and Charles 
A. Swarm, treasurer. All stock is held 


by the three officers. 


Michigan Towns Lack Water 


LANSING, MICH., 
resulting from the 
fortnight in Michigan is 
water supply of several communities 
considerably below the danger point. 
Emergency legislation was necessary in 
toyal Oak during the past week to con- 
serve the rapidly dwindling water sup- 
ply in the wells which supply the water- 
works system. The city council passed 
an ordinance providing for a $100 fine 
or alternative jail sentence for any per- 
son found guilty of using water from 
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DESK ROOM WANTED 


In centrally located building in 
Detroit, Mich. 
rangement desired. 

Address S-76 
Care The National Underwriter. 


Permanent ar- 
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the city mains to water gardens or lawns. 
The lowered water supply in Royal Oak 
has been a gradual matter, the wells, 
dug eight years ago, having begun to 
fail to meet demands about a year ago. 
The extremely hazardous situation from 
the standpoint of fire menace is being 
pointed out by city officials who note 
the fact the present water pressure is 
insufficient in many instances to reach 
the second floor of dwellings. Royal Oak 
and nearby villages will vote Aug. 4 on 
a plan to obtain water from the Detroit 
system, but legal tangles so far have 
balked the scheme. 


Insurer Is Upheld 


LANSING, MICH., July 7.—Ruling that 
a telegraphed acceptance consummated 
a compromise despite a countermanding 
message sent a few minutes later, Michi- 
gan supreme court returned a rather un- 
expected verdict this week favoring the 
Canners’ Exchange Subscribers of the 
Warner Inter-Insurance Bureau of Chi- 
cago, sued by the Flanders Company of 
Detroit, a canning concern, for some 
$60,000 alleged to be due in insurance 
on a kraut factory at Deckerville which 
burned Feb. 5, 1924. The verdict re- 
versed the judgment of the Sanilac cir- 
euit court, where Judge Boomhower 
awarded the Flanders company the full 
amount of its claim, and allowed but 
$50,000, the amount for which the re- 
ciprocal expressed itself willing to com- 
promise, assessing costs of the appeal 
to plaintiff. 


Push Fire Waste Drive 


INDIANAPOLIS, July 6.—aA _ strong 
committee of prominent business men in 
Indiana is soliciting funds for the Na- 
tional Fire Protection Association to 
secure for the state field service in help- 
ing reduce fire waste. The committee 
consists of John R. Kingan, president 
Kingan & Co.; Edgar H. Evans, presi- 
dent Acme-Evans Co.; W. J. Mooney, 


president Mooney - Mueller- Ward Co.; 
Fred Hoke, vice-president Holcomb & 
Hoke Manufacturing Co.; Charles L. 


Hartman, house furnisher, and F. C. 
Jordan, vice-president N. F. P. A. and 
secretary of the Indianapolis Water 
Company, all of Indianapolis. They are 
asking from $25 to $500 from leading 
firms for carrying on the work. 


Organize Local Michigan Boards 


LANSING, MICH., July 7.—Four more 
centers of Michigan are organizing local 
boards to be affiliated with the Michigan 
Association of Insurance Agents, it was 
announced last week by officers of the 
state organization. Grand Rapids, Ann 
Arbor, Holland and St. Joseph-Benton 
Harbor are the communities where the 
agents are planning to form permanent 
organizations for the first time. Grand 
Rapids, second largest Michigan city, 
has a charter membership of 19 leading 
agents, and it is expected that a strong 
organization will be built in a relatively 
short time. Ann Arbor starts with 10 
agents, most of them already association 
memoers. Holland has eignt charter 
members of its board, and St. Joseph- 
Benton Harbor a dozen. 





Report on Freeport 


The National Board has published a 
new report on Freeport, Ill, supersed- 
ing the 1920 report and summing up the 
fire fighting facilities and fire hazards to 
date. The report states that the water 
supply was adequate and fairly reliable 
with fair quantities available. The fire 
department is weak in men and ap- 
Pparatus and the alarm system is inade- 
quate and unreliable, practically all 
alarms being transmitted by telephone. 
It is stated that there is a severe indi- 
vidual group fire hazard in most of the 
mercantile districts owing to generally 
weak construction and a weak fire de- 
partment, though wide streets and low 
buildings combine to reduce the con- 
flagration hazard. In the past five years 
the fire loss per capita has been small, 
averaging $1.03 annually. 


Injunction Denied Mutual 


LANSING, MICH., July 7.—Efforts of 
the Patrons’ Mutual Fire, large farmers’ 
mutual, to force an accounting from 
Ellsworth A. Holden, former secretary- 
treasurer and manager of the company, 
his son, Harold P. Holden, and a brother, 
received an initial set- 
back this week when Judge Carr in cir- 
cuit court denied a temporary injunc- 
tion sought to prevent the Holdens from 
altering or removing books, records, and 
accounts relating to the company’s 
affairs and its relations with the Holden 
‘agency, operated by the son and brother. 





Judge Carr also raised a temporary re- 








straining order preventing the Holdens 
from withdrawing funds aside from those 
necessary for household expenses from 
banks or other repositories. The 
Patrons, which has been in almost con- 
stant litigation of some sort or other 
for years, accuses Holden, senior, of 
misappropriations totaling some $30,000 
and claims many irregularities existed 
in the transactions between the agency 
and the company. 


Change in Tipton, Ind., Agency 


The First National Insurance Agency. 
of Tipton, Ind., has incorporated with a 
capital stock of $25,000. The new agency 
takes over the business established by 
‘William H. Knause. Charles H. Warne 
retain a half interest in the agency and 
the other incorporations are C. M. Pence, 
Harry Combs, L. R. Haas, C. W. Ramsay, 
John Nash and Pesse E. McIntosh. John 
Nash was elected president, C. M. Pence, 
vice-president, and C. H. Warne, secre- 
tary-treasurer. 


Michigan Notes 


Exhibitions of modern fire-fighting 
equipment, addresses by James Niven of 
Saginaw, Dr. W. T. Shaw of the state 
accident fund, and R. C. Loughead, chief 
engineer of the Michigan Inspection, 
and social and sports events will feature 
the annual convention of state firemen 
at Caro, Mich., July 13-15. 

Spontaneous combusion was blamed 
for the fire which broke out in the 
warehouse of the Reliance Mercantile 
Company, Saginaw, Mich., causing dam- 
age estimated at $20,000. The company, 
which handles hay and grain, had a con- 
siderable stock on hand in the ware- 
house which evidently gathered heat and 
broke into flames. The wooden struc- 
ture burned rapidly and firemen had 
some trouble confining the fire to a sin- 
gle building. 


Indiana Notes 


A large pavilion belonging to the 
Allen Amusement Company near Greens- 
burg, Ind., was totally destroyed by fire 
with a loss of over $11,000. The blaze 
is thought to have been of incendiary 
origin, and the state fire marshal will 
make an investigation. 

Flames originated by defective elec- 
trical wiring in the vicinity of paints 
and oils in the basement of the four- 
story Hawks-Gornter building in Goshen, 
Ind., caused the combined fire depart- 
ments of Goshen and Elkhart a four- 
hour fight and resulted in a loss of about 
$20,000. The stock of the Hawks-Kauff- 
man Hardware Company and the office 
equipment of the Goshen Milling Com- 
pany were damaged by smoke and 
water. Offices on the upper floors were 
also badly damaged. ’ 


Illinois Notes 


Collinsville, Tll., has voted $40,000 in 
bonds to finance improvements to the 
municipal waterworks that should make 
for better fire protection in that com- 
munity. It is planned to install a new 
deep well and also a large main into the 
business section of the town. 

For the second time within a few 
months Dahlgren, Ill., was swept by a 
serious fire July 1. A large store build- 
ing owned by J. C. Goin and his sister, 
Mrs. R. L. Robson of Mount Vernon, IIL. 
was destroyed by a fire caused by an 
explosion of a cogl oil stove. The loss 
was placed at $15,000. 


Report on Farm Losses 

COLUMBUS, O., July 6.—Prof. M. B. 
Stahl of the department of agriculture 
engineering at Ohio State university has 
issued a statement on fire losses in 
which he points out that fire costs the 
American farmer $150,000,000 every year, 
a tax of $25 each on the 6,000,000 farms 
in the United States. In spite of efforts 
made to prevent fires, he said, the loss 
in this way to the farmer is steadily in- 
creasing. Prof. Stahl gives these causes 
of fires: Faulty building material, in- 
sufficient or no inspection, faulty con- 
struction, carelessness, unclean sur- 
roundings, careless or dangerous storage, 
moral faults and mania. He finds that 
260 of the causes of fires out of 322 are 
preventable and that more than 86 per- 
cent of the fires were due to inadequate 
inspection. 


Miscellaneous Notes 


“It’s All Insurable Now!” is the title 
of an article descriptive of the various 
odd forms of insurance, written by 
Clarence T. Hubbard, assistant secretary 
of the Automobile, and appearing in last 
Sunday’s New York “World.” 

The Huntington, W. Va., fire department 
on July 1 opened two new stations at 
Westmorland and South Side, adding 12 
new firemen to the payroll. Many new 
fire plugs and a lot of new mains, with 
added equipment, now brings up the de- 
partment to something like a standard 
protection. 
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Render More Service 
and Get More Business 


Over 85% of the appraisals* that Lloyd- 
Thomas has made reveal the need for additional 
insurance. 


No insured cares to be underinsured, when he 
understands the danger. 


It is part of a high class service to acquaint 
your client with the necessity for knowing the 
true insurable values and basing his insurance 
upon them. 


A Lloyd-Thomas appraisal* recommended to 
your clients means that you are rendering them 
an invaluable service and opening the way for 
the sale of additional insurance. 





The |loyd-lhomas Co. 





RECOGNIZED AUTHORITIES ON PHYSICAL VALUES 


4411 Ravenswood Ave., Chicago 120 Broadway, New York 


Cineinnati 
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*“WHAT IS AN APPRAISAL?—It is a complete classified inventory of insurable property 




















(except stock, merchandise and raw materials). Each item of property is valued at 4 
cost to replace new. The amount of accrued depreciation is determined and the 
insurable value is given. " 
‘ 
I 
“ITS ADVANTAGES—Ist—It discovers insursble values that have long been wr | «a ; { 
the books through a ifie depreciation—2nd—It gives the agent, the assured, and | 
value facts of property. 3rd—It makes for adequate insurance protection, fer \ 
mearly every instance it calls for additional insurance.” ' 
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Roval Exchange Assurance 


CAR AND GENERAL 


INSURANCE CORPORATION, LIMITED 


United States Head Office, 83 Maiden Lane, New York 





John Bauer, State Agent, Insurance Exchange, Chicago, Illinois. 

A. L. Severson, Special Agent, Stoughton, Wisconsin. 

F. B. White, State Agent, Federal Reserve Bank Bldg., Kansas City, Me. 
A.-R. Porter, State Agent, Gas and Electric Bldg., Denver, Colo. 

R. B. McClure, State Agent, National City Bank Bldg., Indianapolis, Ind. 
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COMMENCED BUSINESS 1883 


Forty-three Years 
Successful 
Record 





E. E. SOENKE, Secretary and Gen. Manager 














F.R. Ormsby, Pres. G.E. Hutchings, Secy. Joseph Winum, Treas. and Asst. Seoy. 


Industrial Fire Insurance Co. 
Akron, Ohio 


January 1, 1926 
Surplus to Policyholders $440,427 
Total Admitted Assets[$1,330,674 








Capital $300,000 





An Ohio Company writing Business through Ohio Agents. Why not 
represent an Ohio Company? 


AGENTS WANTED 








WM. R. MEDARIS 
President 


H. S. BASSETT 
Secretary 


Buckeye National Fire 


Insurance Co. 
TOLEDO, OHIO 
OHIO AGENTS WANTED 
“All policies guaranteed by the United Siates Fire 


Ins. Co. of New York and ‘United States’ 
service extended to all agents.” 


PAUL H. BASSETT 
Aset. Secretary 











STATES OF THE NORTHWEST 











CITES NEED FOR REFORMS 


Retiring President Strasen of Wisconsin 
Insurance Club Sums Up Condi- 
tions in Annual Address 


DELAVAN LAKE, WIS., July 6.— 
In his annual address before the con- 
vention of the Wisconsin Insurance 
Club here last week, Retiring President 
G. A. Strasen referred particularly to 
the problems now before the field men 
in the way of underwriting reforms. 


situation as now encountered in the field 
has been greatly aggravated as a result 
of the two years of uncertainty during | 
the separation process. He said that 
during separation underwriting practices 
were cast to the wind and many agents 
took advantage of this loose method of 
underwriting to write many risks which 

















G. A. STRASEN 


Retiring President, Wisconsin Insur- 
ance Club 


otherwise would never have been offered 
the companies. He said that field men 
had to neglect inspections and that 
many risks which otherwise would have 
been cancelled or reduced have been re- 
duced to ashes and added to the loss 
ratio. Mr. Strasen said that the compa- 
nies are now realizing the seriousness 


years, so that it is an unusually big task 
and a great responsibility for the field 
men. 

In referring to some of the present 
day conditions, Mr. Strasen spoke of 


surance, pointing out that to effectively 
meet this competition, the companies 
must combat it by action as well as by 
word. 
who carry traveling men’s mutual acci- 


or expressing are counteracting their 
objections to government operation of 
business and mutualism. 

Mr. Strasen also referred to the in- 
roads of taxes today, citing the Wiscon- 
sin insurance taxes “of $1,715,961 in 1924, 











as compared with $386,945 in 1900. 











Its were Indicates Its Character. 


American National Fire Insurance Co. 
8 East Long Street, Columbus, Ohio 
COLUMBUS, OHIO 
Capital $500,000 


CHARLES G. SMITH, President 
JESSE E. WHITE, Vice-Pres. 


RGE E. KRECH, Secretary 
ALLEN W. FLEMING and E. PHILLIP GUSTAFSON, 
Progressive, Yet ‘Conservative. 

Operating Along Sound Lines. 


JOHN A. DODD, Vice-Pres. and Sec’y. 
Assistant Secretaries 
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said that if this continues the companies 
may expect to see in their annual state- 
ments an item similar to that recently 
shown in error in a report on a certain 
mutual, showing a charge of $2 under 
the heading of “Hell Rent.” Mr. Stra- 
sen also discussed at length the delin- 
quent balance plan, which was put into 
effect over six months ago by the Wis- 


'consin Bureau field men and has proved 


its value in that period and served as a 


| guide for other states in adopting sim- 
| ilar plans. 


Mr. Strasen stressed the belief that the | 


of the situation and are throwing upon | 
the field men at one time the underwrit- | 
ing and inspection work of the past two | 


state, government and trade mutual in- | 


He pointed out that individuals | 


dent policies or companies who patron- | 
ize the government or state for printing | 


He | 


WISCONSIN RULING ON CREDITS 


Commissioner Johnson Notifies Fire and | 


Casualty Companies of New 
Requirements 


MADISON, WIS., July 7.—Commis.- 
sioner Johnson has taken action on the 
question of the extension of credit, and 
has issued a ruling directed to both 
fire and casualty companies, citing the 
provisions of the Wisconsin law and 
requiring that after the first 60 days, 
interest of at least 6 percent must be 
collected. It is also held that an exten- 
sion of credit for 60 days without inter- 
est cannot be granted to some policy- 
holders and an interest charge imposed 
on others. The commissioner’s ruling 





Says: 

Is the extension of credit in the pay- 
ment of premium a discrimination and 
|}a violation of the law? The question 
arises with special reference to fire and 
casualty insurance (which includes 
| workmen’s compensation, and automo- 
| bile insurance), life insurance having its 
| own special provisions. 
| The provisions of the law for deter- 
|; mination of this question are as follows: 
, Sec. 207.01-2 (b). No insurance com- 
| pany, or any officer, agent, director, or 
| employe thereof, doing business in this 
state shall. allow or give, nor 
| Shall any persons receive = ae 
| special favor . or any valuable 
| consideration or inducement whatever 

not specified in the policy.” 
The purpose here is that all policy- 
| holders shall be treated alike without 


discrimination. 

“Sec. 207-01-2 (i). The extension of 
credit to the insured upon a premium 
without interest for not exceeding 60 
days from the time the insurance is 
| written, or thereafter with interest at 
}not less than the legal rate, as agreed 
upon in writing, shall not be a violation 
of this section.” 

Bearing in mind the purpose of the 
law, to prevent discrimination, an ex- 
tension of credit for 60 days without in- 
terest cannot be granted to some policy- 
holders and an interest charge imposed 
on others. After such first 60 days there 
must be an interest charge of not less 
than the legal rate—6 percent—and such 
interest rate imposition must be with- 
out discrimination and applicable to all 
such credit extensions, and must be 
agreed upon in writing. Such interest 
rate imposed must be collected and re- 
| mitted to the company. 

The extension of credits on premium 
| payments other than as provided in Sec. 
207.91-2 (i) is a violation of the law. 

For violation of this law the penalty 
fixed by statute is revocation of the com- 
pany’s or agent’s license—as the case 
may be—and a fine of not less than $50 
nor more than $300, or by imprisonment 
in the county jail for a term not exceed- 
ing six months, or by both such fine and 
imprisonment. 

Fire and casualty company manage- 
| ments are hereby directed to give notice 
|} of this opinion and ruling all author- 
ized agents in Wisconsin, and it is fur- 
| thermore suggested that the companies 
| make use of this ruling as a means to 
reduce the item “balance due from 
agents.” 





North Dakota Hail Claims 


BISMARCK, N. D., July 6.—If present 
| indications may be taken as a basis for 
the entire growing season, 1926 will be 
a normal year in the number of claims 
and amount of hail damage sustained by 


| the state hail department, according to 
| figures prepared at the department 
| offices. To date there have been 2,178 








| claims received, including nine claims 
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which were rejected because they were 
presented too early. At approximately 
the same date in 1925, 1,868 claims had 
1924, found an even 


was 2, 
month of the year in the number of 
claims received. 





Olsness Wins Nomination 


s. A. Olsness, Nonpartisan Leaguer, 
won over H. L. Reade, independent, for 
nomination for commissioner of insur- 
ance in North Dakota. 





Change Name of Club 


MILWAUKEE, July 7.—Following the 
suggestion made at the annual meeting 
of the Wisconsin Field Men’s Club, the 
Union organization, the name of the club 
has been changed to the Wisconsin Fire | 
Underwriters Association. On July 12 | 
the executive committee of the associa- 
tion will meet in Milwaukee to act on 
proposed changes in the constitution and 
by-laws which were also proposed at the 
annual meeting. 


U. S. Aid for Forest Fire Prevention 


ST. PAUL, July 6.—Minnesota this 
year will receive about $48,000 from the 
federal government for forest fire pre- 
vention work, according to announce- 
ment made by A. F. Oppel, deputy state 
forestry commissioner. He said that the | 
amount is geater than the fund appro- 
priated for the work in any other state | 
and becomes available immediately 
through an appropriation of $607,670 au- 
thorized by the Clarke-McNary forest 
protection act. The law provides that 
only states which maintain forest pro- 
tection agencies are entitled to share in 
the appropriation. 





Insurance Man for Congress 


ST. PAUL, July 6.—Prospects are re- | 
garded as favorable that this district 
will send an insurance man to Congress 


at the next fall election. Melville J. 
Maas, member of the firm of Dwyer- | 
Maas Co., was given the Republican 


nomination by a lead that is believed to | 
insure his election in November. He 
have strong opposition. 


will, however, 


Mr. Maas is only 28 years old and was | 


comparatively unknown until the recent 


primary. He has been engaged in the 
insurance business for several years. 

Another insurance man, Fred Snyder, 
ran second to Mr. Maas in the Republi- 
can primary. 


Postpone Annual Meeting 


MILWAUKEE, WIS., July 7—Because 
some of the officers of the pond and 
many of the members were not in the 
city on the night of July 5, due to the 
holiday week-end, it was thought ad- 
visable by the Wisconsin Blue Goose to 
postpone the annual meeting until Aug. 
2. It is probable that the Wisconsin 
Fire Prevention Association will hold its 
annual meeting at the same time. 


Report on Wisconsin State Fund 


MADISON, WIS., July 6—A_ report 
made by Commissioner Johnson on the 
operations of the state fire fund for the 
first six months of this year shows pre- 
miums collected $14,354 and interest $34,- 
132, a total income of $48,486, with losses 
paid $3,739 and expense of management 
$2,673. 


Wisconsin Notes 


F. R. Hughes, well known local agent 
at Chippewa Falls, Wis., is hobbling 
around on crutches, having sprained his 
ankle. He reports that the ankle is 
healing and hopes to be able to walk 
without crutches shortly. 


Earl Hardy, member of the local 


agency of Hardy & Ryan at Waukesha, 
Wis., and one of the most popular young 
men in that city, had a relapse recently 
following an operation for appendicitis, 
but has come out of it now and is doing 
as well as can be expected. 

Chargles <A. Bugher, special farm 
|; agent for the Aetna at Sheldon, Wis., 
has been suffering from a carbuncle on 
the back of his neck for the past few 
| weeks. He has been at his father’s home 
|}at Ladysmith, Wis., as his father is a 
| physician and is caring for it. 

E. H. Palmer, prominent local agent 
at Antigo, Wis., and vice-president of 
|the Equitable Fraternal Union, Neenah, 
Wis., was taken ill suddenly while in a 


| theater at Fond du Lac. is. He was 
removed to St. Agnes hospital in that 
city. He has recovered now and will 


probably be released this week. 

| Anthony Olinger, prominent insurance 
|} man at Waukesha, is., and well known 
|} Singer in Milwaukee, has been moved 
| from his home at Waukesha to St. Jo- 
|; seph’s hospital at Milwaukee, following 


} seven weeks’ illness of typhoid fever. 
| His condition is reported as encourag- 
ing, with prospects of recovery within 


two months. 


Minnesota Notes 


The office force of the Minnesota in- 
| surance department and fire marshal’s 
| office held a joint picnic at Forest Lake, 
| June 30. A kittenball game between the 
| two offices featured the outing. 

Leon Sterling, with the Travelers in 
| Minneapolis, and Bertha Elizabeth Ever- 
|hart, daughter of Mr. and Mrs. ° 
| Everhart, Fargo, N. D., were married 
| June 26 at the home of the bride. 














| Changes in Rules of St. Louis Board | 


Likely to Bring Those Who Left 
Back into Fold 


ST. LOUIS, July 7—That a number 
of former members of the Fire Under- 
writers Association of St. 
contemplating rejoining that body as a 
result of the amendments to the consti- 


Louis are | 


| EXPECT AGENTS TO RETURN | tution and by-laws recently adopted is 


| indicated by inquiries received by offi- 
cials of the association. Former mem- 
bers have until Jan. 1, 1927, to rejoin 
| the body on the former status, simply 
by paying their pro rata dues for 1926, 
provided they are still eligible to the 
ranking formerly held. The fact that 
the amendments threw down the bars 
| on No. 1 agencies, and now permit No. 
1 agents to have their office in any part 
| of the city, it is believed will appeal to 
'a number of No. 2 agents, some of 





—— ] 





whom withdrew from the association 
about a year ago. 

One of the chief points still to be 
ironed out is the future status of the 
agents of the Northwestern National 
and the Buffalo. Both those companies 
are now outside the association, but it 
is possible they may be in line before 
Jan. 1. While outside the association 
both of these companies enjoyed splen- 
did business and have taken the cream 
of the St. Louis business. 

The rule prohibiting members of the 
association from representing companies 
with non-member agents has not been 
changed, so neither the Northwestern 
National nor the Buffalo could operate 
with both non-member and member 
agents. The amendments adopted merely 
provide that the association shall not 
attempt in any way to influence com- 
panies either directly or indirectly in 
the appointment of agents. However, it 
still reserves the right to regulate the 
conduct of its own members. 


FAVOR SHORT TERM POLICIES 


Country Merchants in Iowa Take Insur- 
ance for Only One Year—Have 
Many Problems 


DES MOINES, July 7.—C M. 
Spencer, secretary of the Iowa National 
Fire, has been giving particular atten- 
tion to reports of agents from towns and 
small cities and finds that short term 
policies are becoming more popular with 
country merchants. Nearly all of the 
policies written on stocks of goods are 
for only one year, in place of three or 
five years as was the universal custom 
a few years ago. Mr. Spencer attributes 
this to a desire for a smaller premium, 
although at a higher rate, in the hope 
that times will brighten up and make 
possible the adoption of the former plan. 

Country agents report that the small 
town merchant is carrying a smaller 
stock of goods and thus requires smaller 
policies. There is no indication that 








UNION 





ae 


—— 


C. G. WHIPPLE 


CHICAGO 


} A. H. TURNER 
Mgr. Mississi; 


General Agent Western Department 


JAMES B. ROSS 


Established 1835 


INSURANCE SOCIETY 


of CANTON, Ltd. 


UNITED STATES BRANCH 
175 West Jackson Boulevard 


CHICAGO 


Modern business requirements 
demand prompt and competent 


attention. 


The “Union of Canton” 


organization can be very helpful to and will 
assist its Agents and their clients in solving the 
unusual problems which confront them from time to time. 


MARSH & M&LENNAN 


United States Managers 


ULRIC S. 


aor 2.2. 


Dept. 











NEW ORLEANS 


Assistant United States Manager 


CRAVENS, DARGAN & CO. 
Managers for Texas 
HOUSTON, TEXAS 


ATKINSON 


L. B. LEIGH & CO. 
General Agents for Arkansas 
LITTLE ROCK, ARK. 


General Agent Eastern Department 





A. F. SANFORD 
NEW YORK 


STANDART & MAIN 





Genl, Agents for Colorado, Wyoming, New Mexice 
DENVER, COLO. 





Mgr. South-Eastern Dept. 
ATLANTA, GEORGIA 








30 


THE NATIONAL UNDERWRITER 


July 8, 1926 








over-insurance is being sought and this 
relieves small business men of suspicion, 
quite in contrast with conditions a few 
years ago. 

The automobile and good roads have 
added a serious problem for the country 
merchant to surmount. The farmer can 
reach the county seat or the city easier 
now than he could drive his team to the 
trading point in an adjoining township 
in the old days and larger stocks of 
goods are available from which to make 
a selection. 

But the larger trade center is not the 


only drawback that the country mer- 
chant has to meet. He extends credit 
irom time to time to his farmer cus- 


tomer, but that individual, when he de- 
large purchase, will scrape 
together cash enough to send to a big 
mail order house. Insurance agents get 
next to much grief in their endeavors 
to serve their clients. 


Sires a 


Hail Mutual Sues for Assessments 


The Farmers Mutual Hail of Iowa has 
filed suit in the Nebraska courts against 
21 farmers in York county, for a total 
of $2,271 on assessments levied in 1922, 
but which the defendants have refused 
to pay. Interest at 7 percent is asked 
on each claim. The company says the 


farmers signed a contract agreeing to 
pay whatever assessments were made by 
the governing board, and that this as- 
sessment was regularly voted and made 
at the close of the crop year in Sep- 
tember, 1922, but each of the defendants 
neglected and refused to pay. 





Check Up on License Applicants 


ST. LOUIS, July 6—H. C. Asel, chief 
clerk of the Missouri insurance depart- 
ment, has been in St. Louis checking up 
on applicants for brokers’ licenses. A 
number of persons whose status was in 
doubt were called to appear and show 
cause why their applications should not 
be rejected. 


The department's rule requires that all 
who seek brokers’ licenses must have the 


©. K. of local agents’ associations or in 
towns without associations the approval 
of two insurance agents. However, many 
who failed to obtain such endorsements 
sent in applications. They were among 
those called on the carpet. 

In addition the department is begin- 
ning to check up on agents who do 
business with brokers without proper 
credentials from the state. The rules 


require that the agents must have a dup- 
licate of the licenses of all brokers with 
whom they do business and they will run 
afoul of the department if they do not 
obey this ruling to the letter. 


Violate Resident Agency Law 


TOPEKA, KAN., July 7.—There may 
trouble ahead for one or two fire in- 
surance companies which have issued 
some policies written by non-resident 
agents Superintendent Baker has had 
a number of complaints that one or two 
companies had been writing some poli- 
cies on property in Kansas City, Kan., 
through non-resident agents. The poli- 
cies are said to be countersigned and 
actually to be issued in Chicago. The 
complaints have been so numerous that 
Mr. Baker has begun an investigation 
into the activities of the brokerage firm 
to learn how many of the policies have 
been issued on property in this state. It 
is said that there may be several com- 
panies, all admitted in Kansas, which 
have been accepting the business of this 
brokerage firm without the usual pro- 
vision that there was not sufficient avail- 
able insurance from admitted companies. 
The law provides that any admitted 
company writing business in Kansas 
through a non-resident agent may have 
its certificate suspended for one year 
by the superintendent of insurance. 


be 


Complete Kansas Code 


TOPEKA, KAN., July 7—The final draft 
of the tentative insurance code for Kan- 
sas is being compiled this week. The 
code commission has completed the edit- 
ing of the final draft as it will be pre- 
sented to the representative of the com- 
panies and the public. As soon as the 
copies can be made following the ad- 
journment of the commission the repre- 


sentatives of each group of insurance 
companies which appeared before the 
commission in the hearings last winter 


will be supplied with a copy. The Kan- 
eas attorney general, as the representa- 
tive of the public, will also be given a 
copy and invited to appear in the later 
hearings. It is proposed that in August 
the commission will hold numerous hear- 


ings at which the representatives of the 
companies and the attorney general will 
appear and make any suggestions or 
criticisms which they desire to offer 
relative to the tentative code. In Sep- 
tember and October the commission will 
draft the final code in the light of what- 
ever suggestions or criticisms may be 
offered. 





Clarinda May Get Lower Rate 


Fire rates in Clarinda, Ia., may be re- 
duced soon, due to the purchase of two 
new fire trucks by that city. Each of 
the new trucks is equipped with two 
60-gallon tanks, which can be used by 
direct pressure from the engine, for use 
particularly in rural districts adjacent 
to Clarinda. One of the trucks will be 
designated for rural use, within eight 
miles of the city, and a small charge will 
be made for its use. 


Adjust Clarinda Storm Losses 


Adjusters who surveyed the damage 
done by the tornado that visited the out- 


skirts of Clarinda, Ia., recently allowed 
policyholders $101,000. The only com- 
mercial loss involved was that of the 
Berry Seed Company, whose buildings 
were badly damaged, putting the radio 
broadcasting equipment out cf business 


for several days, and the buildings on 
the county fair grounds. All of the other 
claims were on residence property. 





Topeka an Insurance Center 


TOPEKA, KAN., July 7—Topeka peo- 
ple were surprised last week when the 
Rotary Club held a meeting to which it 
invited the presidents or other officers 
of each insurance company having 
home office in the city. There were 
separate companies represented at 
meeting. Some of the companies may 
not amount to so very much but there 
are several which are well known in 
many states and have a large business. 
It was said that only two cities of the 
country have more insurance company 
home offices than does Topeka. These 
are Des Moines, which tops the list, and 
Hartford. 


21 
the 


Heavy Storm Loss in Missouri 
Damages ranging upwards to $500,000 
was caused by a severe wind and hail 
storm which swept the vicinity of Sikes- 


ton, Mo. Most of the damage was to 
growing corn and _ cotton. The area 
affected was comparatively small, but 


the ruination of crops was complete. Six 
inches of water fell in Sikeston and 
streets and highways were flooded. Much 
merchandise stored in the basement in 
the business district was badly damaged 
by the water that accumulated when 
sewers failed to function. Windows of 
business houses and residences were 
broken while a portion of the roof of a 
shoe factory was torn off by the gale. 

A lightning bolt also struck the court 
house at Poplar Bluff, Mo., but the dam- 
age done was slight. 


Will Return to the Field 


Sam P. Johnson, president of the Mid- 
West Land Exchange of Omaha, Neb., 
who has been out of the insurance busi- 
for the last 10 months, will re- 
enter field work as soon as he can find 
a suitable connection. The Mid-West 
Land Exchange is handling the sale of 
farm lund and other country property. 
Mr. Johnson traveled Nebraska for the 
National Security for four years. He 
had five years’ experience as a local 
agent. He was engaged in banking 
business in the state for 10 years, five 
years in the country and five years in 
the city. 


ness 


Missouri Notes 

Fire destroyed the Platte County Co- 
operative Wheat Elevator Association's 
elevator and 5,000 bushels of corn at 
Tracy, Mo. The loss was placed at 
$60,000. 

Firé of unknown origin did $30,000 
damage at Bragg City, Mo., July 1. Five 
one-story buildings in the business dis- 
trict were destroyed. The community 
has no fire protection facilities. 

Wilbur F. Maring, former chief clerk 
of the Missouri insurance department, 
and now connected with A. W. Childs & 
Sons, Kansas City, Mo., was a St. Louis 
visitor the past week. 

Ambrose C. Daues has been approved 
as a No. 2 agent and associate member 
of the Fire Underwriters of St. Louis. 
He represents the Potomac and is super- 
vised by the Mercantile Insurance 
Agency. 

Chanonia, Mo., suffered a $20,000 fire 
loss June 20. The Alexandria and Alli- 
stores with a $10,000 stock, partly 
insurance, were wiped out 


son 
covered by 











and the post office in the same building 
was a complete loss. 


Iowa Notes 


Fire in the Underwood lumber yard 
and the farmers’ cooperative elevator at 
Albion, near Marshalltown, Ia., resulted 
in a loss of $17,000, fully covered by in- 
surance. 

Howard L. Knesel of the Knesel Insur- 
ance Agency, Mason City, Ia., 
Des Moines this week to negotiate pub- 
lic liability and casualty insurance on 
a group of Mason City theaters. 
A. L. Kreidler, who has had a 
estate and insurance agency there, and 
who is a former president of the Des 
Moines Real Estate Board, has been ap- 
pointed manager of the mortgage loan 
and property management department 
of the lowa National Bank of Des 
Moines, 

Fire July 2 in the Iowa Auto 
Company at Fort Dodge, Ia., gutted 
two-story brick building from basement 
to roof. Five firemen were seriously 


real 


Supply 


visited | 


the | 
| good work, 


injured and a stock of motor accessories | 


valued at $65,000 was destroyed. The 
loss to the building runs the total up to 
$100,000. It was the most spectacular 
day light fire Fort Dodge has witnessed 


for many years. The insurance carried 
totaled but about half of the loss. 
Nebraska Notes 
Fire at Hartington, Neb., destroyed 
the valuable residence of E. B. Elliot- 
ton, entailing a loss of $20,000. The in- 
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loss. 
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greatest 
from 


limits was so great that the fire depart- | 


ment did not respond, as it did not de- 
sire to leave the town without protec- 
tion. 

Nick Salistean, owner of a hotel and 


the United Firemens and part in the 
National Liberty. 

The state fire marshal’s office is in- 
vestigating an attempt at incendiarism 


at Ashland, Neb., where a late-working 
printer, on his way home, found smoke 
pouring from the basement of the 
building occupied by the Walsh Bros. 
grocery. The flames were extinguished 
without much damage and a search for 
the cause disclosed kerosene had been 
sprinkled on boxes and rubbish in the 
basement, but it had not burst into 
flame. 

The second fire in six months in the 
Lane block at Orleans, Neb., consumed 
the entire structure, and caused a total 
loss of $15,000, partly insured. The fire 
victims were Dr. Gardner. Miss Vesta 
Ambler’s beauty parlor, the Christian 
science lecture and reading rooms, the 
Perkins grocery store, the Vogue mer- 
cantile establishment, and Mrs. Calvin 
Cravens’ millinery and ready-to-wear 
store. The latter had been in business 
only a month. Firemen were able, by 
to save two big stores ad- 


joining. 
Fire destroyed a half block of the 
business section of Ogalalla, Neb., the 


properties being owned by Louis Nispel 
and J. A. Sheffield. They were occupied 
by two produce houses, a shoe shop, an 


implement stere, barber shop and a 
paint shop. Exploding paint barrels 
made fighting the -fire hazardous. The 


loss is estimated at $25,000, partly cov- 


ered by insurance. Ogalalla was a fa- 
mous cow town in the days of bonanza 
cattle raising, and the fire took away 
the last of the old frame saloon build- 
ings of those days. 


I. L. Diesem, senior member of the in- 
surance agency of Diesem & Chalfont 
at Garden City, Kan., who has spent the 
winter in Florida looking after his grove 
interests and those of his daughter, has 




















restaurant at Twenty-sixth and N |} returned home. Mrs. Diesem accompa- 
streets, Lincoln, Neb., has been con- | nied him back to Kansas. Mr. Diesem 
victed of arson and sentenced to five | is found at his desk again, the same as 
years in the penitentiary. He has ap- | usual for the past 19 years writing in- 
pealed to the supreme court and was | surance. Mrs. and Mr. Diesem both like 
released on bond pending the disposi- | the southern winter climate, but are al- 
tion of the case. He had some $6,000 | ways glad to return to Kansas. He 

worth of property, part of it insured in | went to Kansas from Ohio in 1880. 
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OPPOSE MEASURES IN TEXAS 


Representatives of Many Cities and 
Towns Lead Fight Against Rate 
Boosts at Hearing 


AUSTIN, TEX., July 7.—Represen- 
tatives of San Antonio’s business inter- 
ests, backed by the West Texas Cham- 
ber of Commerce, the Galveston Com- 
mercial Association and commercial or- 
ganizations of over a dozen smaller 
towns, took the lead in the fight against 
proposals by fire insurance companies 
operating in Texas to raise rates in 30 
classes, hearing on which was begun at 
Austin last week before the state fire in- 
surance commission. After a day’s 
hearing continuance was ordered until 
Oct. 20 to permit study of data pre- 
sented by the companies. Indications 
were that the commission would give 
serious consideration to a 
made in the brief presented in behalf 
of the opposition by their counsel, Mar- 
shall Eskridge, of San Antonio, that 


action o 1e petitions of the insurance eas 
action on the petitions | those communities represented by pro- 


companies be deferred until next year 
for the purpose of allowing time to give 
a fair trial to the system inaugurated by 
the insurance commission on March 1 
penalizing cities and towns having bad 
fire records. It was said that two of 
the three members of the commission 
had expressed themselves favorably to 
the suggestion to postpone action. G. 
N. Holton, a member of the commis- 
sion and state fire marshal, did not hesi- 
tate to say that he regarded the sugges- 
tion as good. He said that since the 
system of assessing charges on account 
of bad fire records was inaugurated pre- 
miums in the towns and cities affected 
have increased approximately $500,000. 
Want Thorough Investigation 


Protestants in their brief filed with 
the commission say that the commission 
should not now consider the question of 
an increase in rates until a thorough in- 
vestigation is made by the commission 
or under its direction and under the 
statutes of Texas, and until an affirma- 
tive showing is made by the proponents 
as to the expense charge or cost charge 


suggestion | 3 z : “y: 
Sees |}adage that ‘an ounce of prevention 1s 


| 


| which 





Texas and until it is shown whether or 


not the companies carry their invest- 
ment accounts separately from their 
general underwriting business and 


whether profits and incomes derived 
from such investment accounts is taken 
into consideration in determining re- 
turns and moneys made or lost in con- 
nection with the general business for 
they are organized and under 
which they are operating. 


Would Have Losses Decreased 


Argument is made that to increase 
rates on fire insurance is not the proper 
method with which to increase income 
to the companies. “We suggest the pol- 
icy will tend rather to drive the insuring 
public to write their business with mu- 
tual underwriters or to carry their own 


risks,” protestants say. “The proper 
course to pursue is one not to increase 
rates but to decrease losses. The old 


better than a pound ‘of cure’ applies 
with peculiar force to fires. If all com- 
munities in the state had the record of 


testants and those shown by the records 


of the department to be in our class 
with reference to losses, the insurance 
companies would be making sufficient 


money to justify them in voluntarily de- 
creasing rates. We believe that cooper- 
ation of this department, local com- 
munities and the underwriters can bring 
about such a result. That while this 
movement is getting under way and 
being perfected the rates should be 
maintained as they are and the credit 
and penalty system increased and ex- 
tended.” 


Commission Would Raise Salaries 

AUSTIN, TEX., July 6.—The State Fire 
Insurance Commission has asked for 
substantial increases in the salaries of 
division heads. It is proposed to raise 
the salary of the head of the workmen's 
compensation bureau from $4,000 to $4,- 
800 each year; chief clerk, $2,750 to $3,- 
000; chief engineer, $2,750 to $3,600; chief 
rate clerk, $2,750 to $3,600, and all ste- 
nographers from $1,350 to $1,500. 

Commission members told the control 
board that as fast as the commission 
trains men the insurance companies 
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pluck them off with better salaries. It 
was further explained that not one dol- 
lar of this money comes from the gen- 
eral fund but is collected direct from the 
insurance companies based on _ their 
Texas premium receipts. The amounts 
proposed would take about one percent 
of the Texas premium total, whereas the 
law limits the assessment to 1% per- 
cent of the gross annual premiums col- 
lected. 


Oklahoma Agency Appointments 


New agents appointed in Oklahoma 
include: Blackwell, J. E. Crawford, Lon- 
don & Lancashire; Walters, C. E. Camp- 
pell, Columbus Fire Underwriters; Sul- 
phur, C. P. Williams, Glens Falls; Mus- 
kogee, Lunde-Darby Agency, North Brit- 


ish; Shawnee, Frank V. Sims, National 


Union; Mangum, Claude Robertson, Im- 
perial; Muskogee, C. M. Russ, Spring- 
field; Tulsa, Losey & Macon, Fireman’s 


Fund Underwriters; Carnegie, 8S. L. Bar- 


ton agency, Columbia, N. J.; Hobart, 
R. C. Barber, Columbia, N. J.; Enid, Guar- 
antee Abstract Insurance Company, Hart- 
ford; Roff, Roy C. McKee, Automobile; 
Enid, W. A. Graves, Union of Canton; 
Commerce, W. P. Smalley & Son, Trav- 
elers Fire; Texola, Elmer Renner, Agri- 
cultural; Stroud, Hugh McConnell, Trav- 
elers Fire; Oklahoma City, John F. Me- 
Cullough Company, Travelers Fire; Car- 


negie, C. L. Roslin agency, Niagara. 


Seek Report on Investment Profits 

AUSTIN, TEX., July 
be made soon of the 
Insurance Commission 
former requirement that 
file with the commission annual reports 
on their investment accounts, according 
to Marshall Eskridge, attorney for San 
Antonio business interests who are lead- 
ing in the fight against the petition for 
increased rates. 

The matter was discussed by Mr. 
ridge with members of the commission 
and the attorney general's department, 
but no formal request has yet been filed 
with the commission. 


6.—Request 
Texas State Fire 
to reinstate a 
fire companies 


may 


Esk- 


Show Reduction in Dallas 


DALLAS, TEX., July 6.—Fire Chief 
T. A. Myers stated last week that fire 
losses so far this year have been re- 
duced about $425,000 under the total for 
the same period last year in Dallas. “A 
saving of nearly $1,000,000 is hoped for 
this year. The fire losses last year were 
in excess of $3,000,000 which means that 
at the present rate a reduction of ap- 
proximately one-third is in sight for the 
first year of organized effort to reduce 
fire losses. 


Urge Improvements at Tulsa 


TULSA, OKLA., July 6—Official figures 
reveal a fire loss in Tulsa of $1.84 per 
capita for the fiscal year ending June 30. 
The figures were based on the fact that 
the total losses amounted to $244,219 on 
property having a valuation of $16,700,- 
023 in a city of 133,000 population. These 
figures were filed with Commissioner 
Bailey, with the recommendations for a 
new central fire station in the down- 
town district and an expenditure of 
$257,075 for a new fire alarm home and 
equipment together with the buying of 
14 miles of police and fire telegraph 
wires, compiled by R. E. Pitts, fire chief, 
and J. A. Norris, superintendent of the 
fire alarm system. 





Digest of Arkansas Laws 


LITTLE ROCK, ARK., July 7—A new 
digest of the insurance laws of Arkansas 
has been compiled and published by the 
department of insurance and revenues. 
The work of compilation was done by 
Fullion & Harrison, local insurance at- 
torneys, who were commissioner and as- 
sistant commissioner, respectively, of the 
state insurance department for several 
years prior to its consolidation with 
other departments under the present 
name. 


Oppose Arkansas Rate Raise 


SPRINGDALE, ARK., July 6.—Spring- 
dale’s community club went on record 
this week as opposing the proposed in- 
crease in fire insurance rates. The mo- 
tion was carried by unamimous vote. 
Statement was made at the meeting that 
rates in this district are approximately 
50 percent higher than in the neighbor- 
ing states of Kansas, Missouri and Ok- 
lahoma. 


Little Rock to Fight Raise 


LITTLE ROCK, ARK., July 6—Legal 
steps to prevent increase of fire insur- 





ance rates in Litle Rock contemplated 
by companies operating in the city prob- 
ably will be taken by the mayor and 
city council if the city attorney finds 
that the city can act. 

A resolution condemning the 
increase in rates as being 
hibitive and mercenary,” 


proposed 
“unjust, pro- 
and instructing 


the city attorney to investigate the mat- 
ter with the view of recommending pos- 
sible legal action, was adopted by the 
council. 

The resolution was submitted by the 
fire committee and sponsored by Alder- 
man Lange, who has been connected with 
the local fire department in various ca- 
pacities for the past 50 years. Alder- 
man Lange denounced officials of the 


Arkansas Fire Prevention Bureau for at- 
tempting “to fight and contrel fires with 
pencils, paper and blamed 
them for the rates 


and scissors,” 


move to incre 


ase 


More Texas Storm Losses 


Despite the 
never strikes 
storms visit 


adage that 


twice in 


‘lightning 
the same spot,” 
Texas and the same locali- 
ties thereof with alarming frequency 
and appalling magnitude this spring. 
Rain, accompanied by hail wind-driven, 
visited Frisco, Tex., last week damaging 
the corn crop greatly and taking 75 per- 
cent, estimated, toll of the cotton crop. 
Last year’s crop having been diminished 
almost to the vanishing point by the 
widespread drouth, the farmers, almost 


to a man, provided themselves with hail 
protection this year. The’ resultant 
year’s record for the insurance com- 
panies is already written large on the 
wall. The same storm ploughed its way 
on to Corsicana, Kerens, Ennis, Ferris, 
Hillsboro, Bynum and the vicinity of 
Mexia, unroofing houses, blowing down 


smaller structures, striking several per- 
sons, two fatally, with lightning and 
providing adjusters with plenty of busi- 
ness for their already overworked field 
forces. 


Oil Fire Near Dallas 


DALLAS, July 7—A 
tank belonging to the 
oil refinery near Dallas was destroyed 
with an estimated loss between $25,000 
and $30,000 as a result of fire caused by 
lightning. Fortunately a strong south- 
easterly wind fanned the flames toward 
an unused portion of the field, so that 
nearly 100 other tanks nearby escaped 
ignition. 

Damage estimated at $100,000 was 
caused by a fire which destroyed the oil 
loading racks of the Gulf & American 
Refining Company, at Panhandle, Texas, 
together with four railroad cars on the 
Santa Fe siding. 


37,500 


barrel oil 
Texas Company 


Texas Notes 


The infant son of Walter 
local agent, died Sunday. 
sult of eating furniture veneer. 

The son of Al Prescott of the 
Adjustment Bureau was severely 
while diving at LaPorte 
holidays. 

Fire which consumed several carloads 


Hill, Dallas 
It was the re- 


Texas 
injured 
during the 


of various kinds of feedstuffs also de- 
stroyed the feed warehouse of Arnim & 
Lane at Flatonia, Tex. 

Albert Reed, manager of the Dallas 
Chamber of*' Commerce, announces he 
will appoint a committee to defend Dal- 
las in the hearing before the State Fire 


Insurance Commission on 
increases. 

Fire of unknown origin at Fort 
Worth, Tex., destroyed the roof and sec- 


proposed rate 


ond floor of the Fort Worth Planing 
Mill and damaged the mill machinery 
and a large number of finished mill 


products to an extent estimated at $15,- 
000. 


Oklahoma Notes 


Announcement is made of the addition 
of an insurance department to the God- 
frey Investment Company, Cotton Ex- 
change building, Oklahoma City. 

Recently elected officers will be in- 
stalled by the Oklahoma Blue Goose at 
a meeting Monday, July 12. In celebra- 
tion of the Fourth of July, no meeting 
was held Monday, July 5. 

The old corral at the old army post, 
Fort Sill, Okla., was slightly damaged 
by fire last week, and 26 tractors valued 
at $5,000 each which were stored in it 





were also injured. The old corral is one 
of the most historic buildings in the 
post. 

Fire at Shreveport, La., which swept 
the paint warehouse and office of the 
Robinson -Slagle Lumber Company, 
caused damage estimated at $30,000. 
Spontaneous combustion or defective 
wiring is believed to have caused the 
fire. 
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INDEPENDENT ‘ADJUSTERS 





LLINOIS MISSOURI 


QUINCY ADJUSTMENT 
and SERVICE BUREAU 


GEORGE C, GILL, Mgr. 
QUINCY, ILL. 


l10WA 


Wells Bldg. 





CALIFORNIA 
H. L. WITTENBERG & BRO. 


Automobile Adjusters 
Licensed and Bonded Investigators 
805 Insurance Exchange Bldg., Los Angeles, Calif. | 


COLORADO 
CHAS. W. KRUEGER 


GENERAL ADJUSTER 
Mountain Field Denver, Colo. | 








CHARLES F. WILSON 
ADJUSTER OF FIRE LOSSES 


Offices and Telegraph Address 
856 Gas & Electric Bldg. 


DENVER, COLORADO 





ILLINOIS 


J.L. FOSTER 


INSURANCE ADJUSTER 
617 First Nationa! Bank Bidg. 





MURPHY O. TATE 
ATTORNEY AND INSURANCE COUNSELLOR 
1125 First National Bank Buliding, Chieage, Hl. 
Specializing in Casualty Insurance Law and 

Personal Injury 








| MISSOURI 
| 


NEBRASKA, 
H. 


FIRE—AUTOM OBILE | 507-8 Omaha Loan Building 


| 


Springfield, Wineis | Office: 305 SA Warren St. 


MINNESOTA 
J. F. Main J. W. Baker 
MAIN & BAKER CO, 

General Adjusters 
506 Palace Bidg. Minneapolis 
MINNESOTA WISCONSIN IOWA 


BATES ADJUSTMENT CO. 


CHARLES G. BATES, Manager 
ADJUSTER FOR THE COMPANIES 
Plymouth Building - - - - 


Pioneer Adjustment Company 


| Investigations — Adjustments — Inspections 
for Insurance Companies 


| 1601 Pioneer Bidg. St. Paul, Minn 
KANSAS 











F. W. LITTLE, JR. 
Adjuster 
eand Automobile Losses 
| 503-505 ann Bldg. KANSAS CITY, MO. 


Over 30 Years’ Experience 


A. JEWELL 
ADJUSTER 

| Fire, Tornado and Automobile Losses, and 

Casualty Claims 





10Wa 





Omaha, Nebr. 
| NEW YORK 
— L. KING, Jr. 
UTOMOBILE ADJUSTER 


Garage: 718-720 S. Clinton St. 


SYRACUSE, N. Y 





| OHIO 


| 


ORVILLE R. HEGEL 


Adjuster of Automobile Losses 





jense 30S Lewe-Kreage Bldg. Dayton, Ohio 
Adjustments and Investigations und | 
ain oa Herbert ¥. Wenzel, Supt of Claims | Phone Gar. 1199 Gar. 3182M 
investigations “and” adjustments,» Heforcocea o Se | E. Joe Cornish R. E. Bob Jones 
cc werden oo Slocwnnee Ohio Adjustment & Inspection Co. 


THE LUISI COMPANY Inc. 
16 Exchange Place 110 So Dearborn St. 
New York Chicago 
Adjustments, Investigations and Inspections of 
All kinds 





DIANA 
V. M. “ARMY” ARMSTRONG 


AUTOMOBILE ADJUSTMENTS 
ELKS CLUB 
INDIANAPOLIS, IND. 





Automobile Adjustments Only 
EUGENE McINTIRE 
318 American Central Life Building 
Phone Main 0144 INDIANAPOLIS, IND 





Indiana Adjustment Co. 
George A. Henry, Mgr. 
Automobile Adjustments 
504-5 Meyer Kiser Bank Bldg., Indianapolis, Ind 





Reliance Adjustment & Service Co. 
Philip W. McDonald, Mgr. 


General adjusters for insurance companies 
Northern Indiana, Southern Michigan and stern 
Illinois. 

201 Union Trust Building, South Bend, Indiana 
P. O. Box 617 





IOWA 
GALE TILMAN 
AUTOMOBILE and FIRE 
307 Iowa Nat’! Bank Bldg. Des Moines 
Tel Market 3957 





KANSAS 
KINKEL ADJUSTMENT AGENCY 
JOHN M. KINKEL W. P. KINKEL 
Fire, Tornado and Automobile Losses Adjusted 
HUTCHINSON, KANSAS 





Kentucky—Southern Indiana—Northern Tenn. 
J. H. HARRISON 


INSURANCE ADJUSTER 


Starks Bldg. Louisville, Ky_ 
Tel Main 2380 





MICHIGAN 
W. A. GIBSON 
AUTOMOBILE AND BURGLARY 
LOSS ADJUSTMENTS 
Real Estate Exchange, :: DETROIT 
MINN &SOTA 
LYMAN HANES 
General Adjuster for Insurance Companies 
Geneva 2603 MINNEAPOLIS 








Mercantile Library Bldg. 
Cincinnati, Ohio 
“ FOR THE COMPANIES” 


THAYER’S UNDERWRITERS 
SURVEY COMPANY 





F. A. Thayer, Gen. Mgr. N. R. Thayer, S-pt., 
501-02 Finance Bldg. 750 Prospect Ave. S. E. 
CLEVELAND 
Phone: Main 6956-6957 


Specializing in the adjustment of automo- 
bile losses and liability claims. 

Invesitgators for the past 
years. 


twenty-five 





S. R. LEWIS 


1235 Schofield Bldg. 


Cleveland, Ohio 


THE GENERAL INSURANCE ADJUSTMENT CO. 


SECOND NATIONAL BANK BLDG. 


TOLEDO, OHIO 
Clifford L. Rose, Mgr. 


NORTHERN AND CENTRAL OHIO 
SCOTT S. WOLF 


809 Carbon St. Phone East 1006 
Fremont, Ghio 


& ‘Yenss Eeperhaee t Real Estate, Snowene 
and Contracting Business 


OKLAHOMA 
THE FULLER ADJUSTMENT COMPANY 


Prompt Adjustment Services 
Provided in Oklahoma 














Offices at 
Okjdahoma City T Oklahoma. 
215 Merc. Bidg. 213 Atco Bidg.. 
Gary H. Fuller, Mgr. L. M. Hallock, Mgr. 
PENNSYLVANIA 


WILLIAM A. McGUIRE COMPANY 


Investigations—Adjust ments—Inspections 
For I Companies 
JONES LAW BLDG. PITTSBURGH, PA. 
TEXAS 





Vv. G. MASSEY 
CASUALTY ADJUSTER 
Envestigntinne Oe t 


-_ 


817 American Exchange Bank 


“12 Years in Texas” 
W. G. GODWIN, General Adjuster 
1514 Santa Fe Building 


DALLAS, TEXAS 
Ads tor cur Contract and Peo Schedule for 
handling Casualty Los 
COMPLETE ADJUSTMENT ‘SERVICE 


WISCONSIN 
DAVID LAWSON — Adjuster 
107 Jefferson Ave. 
Oshkosh 
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Fire Insurance 


You no longer have to “sell” your client on 
the absolute necessity of fire insurance. 


But you do want him to know that your 
primary interest is securing for him the maxi- 
mum protection at the minimum cost. 


PHILADELPHIA 


FIRE AND MARINE 
INSURANCE COMPANY 


1711 Chestnut Street, Philadelphia, Pa. 
209 W. Jackson Blvd., Chicago, II. 

125 Trumbull Street, Hartford, Conn. 
200 Bush Street, San Francisco, Calif. 
Eighth Floor, Hurt Bldg., Atlanta, Ga. 
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IN THE SOUTHERN STATES 




















HARRY R. BUSH B. C. VITT CLYDE A. HOLT 
President Superintendent of Secretary 


Incorporated 
1906 





Surplus to Policyholders, - $1,052,665.27 
Is prepared to furnish insurance as follows: 


Fire; Lightning; Tornado; Automobile Fire, Theft, Collision, and 
Property Damage; Automobile Dealers Policies; Rents and Rental Values; 
Profits aad Commissions; Use and Occupancy; Hail and Rain Insurance. 








To say that you have nothing to advertise is to say 
that your proposition is not as good as others and that 
it has no special features that will attract. This might 
be true if you had no agents or business. It can’t be 


if you have any of either. 


Don’t believe it will pay? 
“pay”? 


What do you mean by 














KENTUCKY PROGRAM ISSUED 


Annual Meeting of the State Local 
Agents Association Will Be Held 
in Covington 


Ed Walker, president of the Northern 
Kentucky Fire Underwriters’ Associa- 
tion and general chairman of the ar- 
rangements committee for the meeting 
of the Kentucky Association of Insur- 
ance Agents to be held in Covington 
next Monday and Tuesday, has com- 
pleted preparations for the convention. 
Working through his committee chair- 
men, John R. Bullock of the program 
committee, Hal Ricketts of the finance 
committee, A. G. Simrall of the dinner 
committee, Joseph Gausepohl of the 
registration and hotels committee and 
T. W. Sanford, of the publicity com- 
mittee, everything is in readiness. A 
committee for entertainment of the 
ladies has also been appointed. This 
committee includes Mrs. Hal Ricketts, 
Mrs. J. R. Bullock and Mrs. Joseph 
Gausepohl. 

Registration is to take place Monday 
morning from 10 o’clock until shortly 
afternoon at the Industrial Club in Cov- 
ington. Sessions are to be held then 
beginning Monday afternoon at the 
Ft. Mitchell Country Club. 

The entire program for the conven- 
tion follows: 


Monday, 2 p. m. 


Meeting Called to Order—Chas. J. 
Smith, Lexington, President. 

Address of Welcome—Wm. H. Hoppen- 
jans, President Industrial Club of Cov- 
ington. 


Response—Paul H,. Eastham, Ashland, 





Reading of Minutes. 

President’s Address. 

Secretary’s Report. 

Committee Report. 

Appointment by President of Resolu- 
tions and Nominating Committee. 

Address—“Use and Occupancy,” J. H. 
Burlingame, Western Adjustment, Cin- 
cinnati. 

Address — “Insurance Advertising,” 
Harry A. Warner, Supervisor of Pub- 
licity, Maryland Casualty. 


Banquet 


Toastmaster—Chas. J. Smith, Lexing- 
ton, Ky. 

Invocation—Rev. Jas. 
Trinity Church, Covington. 

Greetings from Kentucky Fire Under- 
writers Association—E. C. Knopp, Louis- 
ville. 

Greetings from Kentucky and Ten- 
nessee Field Club. 

Address—“Arson,” F. M. Tracy, former 
circuit judge, Covington, Ky. 

Address—G. E. Turner, Counsel, Cas- 
ualty Information Clearing House, Chi- 
cago. 


D. Gibson, 


Tuesday, 9:30 a. m. 


Executive Session of the Association. 


New Agency at Richmond 


RICHMOND, VA., July 6—The Hub- 
bard-Scott Insurance Agency is the style 
of a newly incorporated agency here. Its 
officers are: M. L. Hubbard, president; 
Rust Scott, vice-president, and M. M. 
Griffin, secretary. Mr. Hubbard for- 
-merly operated an individual agency of 
his own in Richmond, representing the 
New Jersey Fire. Mr. Scott operated an- 
other agency on his own account repre- 
senting the Equitable of Providence and 
“the Union Indemnity. In addition to 
these &ompanies, the new agency will 
also represent the Hartford. Mr. Griffin 
was formerly connected with the home 
office of the Virginia Fire & Marine. 


Joins Liberty Mutual 


Thomas G. McLeod, Jr., of Columbia, 
S. C., son of the governor of South Caro- 
lina, has gone with the Liberty Mutual 
of Boston. He was recently graduated 
from Wofford College. Together with 
other graduates of this college, who 
have also signed up with that company, 
he has gone to Boston to take a course 
of training in its adjustment depart- 


TIGHTEN UP ON FARM LINES 






Companies Are More Exacting in Their 
Underwriting on This Class in 
the South 







ATLANTA, GA., July 7.—The Home 
of New York and subsidiary companies 
and the Aetna are no longer writing 
farm business through regular record. 
ing channels. If a recording agent 
represents any of these companies and 
writes farm business the farm applica- 
tions must be submitted to the farm de. 
partments of the two companies. Ip 
other words all farm business through- 
out the south for these two companies 
is being written only on application, 
Most companies find that no money can 
be.made in writing farm business as 
regular recording business. 

There is a general tendency through- 
out the south to tighten up quite a bit 
on farm insurance. Some companies 
have been hit very hard and show a 
high loss ratio. Evidently they have 
been afraid to turn down farm risks for 
fear the agents will cut down on regu- 
lar business. After the war a number 
of companies started in the farm busi- 
ness in this section. Some established 
full fledged farm departments and went 
after the business strong. Farm business 
in a number of the southern states has 
developed into a large volume and when 
carefully selected it shows a_ profit, 
This is particularly true in those sections 
where cash crops are raised. Even 
where business is being written and 
passed on by the recording department 
some companies are requiring a quasi 
application or at least are having an 
inspection made and are not taking all 
farm risks on suspicion. The Royal has 
given up its farm department entirely 
and is having the business come through 
its recording channels. Evidently many 
of the companies are only taking such 
farm business as they feel compelled to 
in order to keep their local agents ina 
favorable friendly attitude. > 




























































COMMISSION IS APPOINTED) 


Will Conduct Investigation Into Fir 
and Casualty Rates in Virginia 
for Governor 


RICHMOND, VA., July 7—Gov- 
ernor Byrd has appointed members 0! 
the commission which is to investigate 
fire, liability, casualty and workmen’ 
compensation rates in Virginia. The 
personnel of the commission is as fol- 
lows: Dr. J. A. C. Chandler, president 
of the College of William and Mary, 
Williamsburg; Robert R. Parker, attor- 
ney, Appalachia; Thomas S. Southgate, 
business man and exporter, Norfolk; 
Walker C. Cottrell, coal dealer, Rich 
mond; O. E. Jordan, merchant, Dublin, 
a former member of the legislature. 

Mr. Parker represented Wise county 
in the house of delegates at the last ses 
sion of the general assembly and gave 
the impression that he was _ distinctly 
hostile to insurance, particularly towarl 
companies writing compensation risks 
Wise is a big coal mining county, and 
in some instances it has been necessary 
for compensation companies to cancel 
off mine risks in the county because @ 
unfavorable experience. 

Mr. Cottrell was a member of the 
staff of former Governor E. Lee Trinkle 
who made a vigorous but unsuccessftl 
fight while a member of the Virginia 
senate to get through a workmen’s con 
pensation state fund bill. He has beet 
an active figure in city politics in his 
home city for some years. 
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Louisville Board Met 
LOUISVILLE, KY., July 7—The Louis 
ville Board held the annual “fines dit 
ner” last week, about 50 being present 
This annual dinner is generally held 
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sessed against members for failure to | but easy to either secure a conviction or 
attend meetings. Edward J. Miller, | prevent pardons. 


president of the body, presided. The 
speaker of the evening was Walter H. 


Bennett, secretary of the National as- 
sociation, who delivered a very excellent 
address on the work of the national 
pody, value of cooperation to the in- 
dustry, cooperation with the National 
Board, policy of handling wholesale in- 


surance and others matters. Resolutions 
were adopted endorsing the activities of 
the National association. 


James A. Hall Promoted 


The Travelers Fire announces the 
pointment of James A. Hall of Richmond, 
Va., as assistant district manager, under 
District Manager Esmond Ewing of At- 
lanta, Ga. Mr. Hall will relinquish the 
duties of manager of the Travelers Fire 
for Virginia as soon as his successor is 
appointed. 





Kentucky Tax Receipts Higher 


FRANKFORT, KY., July 7—Kentucky 
will collect from insurance companies 
over $100,000 more in taxes and licenses 


for the fiscal year ending June 
than ever before. This 
made by Commissioner Shelton M. Sauf- 
ley. The exact figures are $97,519, but 
there are $5,000 in checks on hand that 
must be turned over to the state treas- 


30, 1926, 
Statement is 


| 
| 
| 


| 
ap- | 


|} of B. 


or 


Georgia Notes 


The Southeastern Realty Company, 
| Augusta, Ga. has retired from the in- 
surance field and its company, the 


Northern Assurance, 
by Nixon & Fargo. 
John R. White, real 
agent in the Union 
ing, Augusta Ga., 
ance field and 
western Fire 


has been taken on 

estate and rental 
Saving Bank build- 
has entered the insur- 
has taken on the North- 
& Marine. 


Kentucky Notes 


3rothers general agency of 
Louisville, Ky., has secured the services 
E. Coomes as special agent in its 
life department. Mr. Comes has had 20 
years’ experience in life insurance. 
Mrs. Mary W. Forsythe, 46 years of 
age, wife of Walter C. Forsythe of the 
John J. McHenry Company agency in 
Louisville, died June 30 of tuberculosis. 
Fire on July 1, at Lewisport, Ky., de- 
stroyed the water plan, the blaze start- 
ing from a gasoline engine. The plant 
was owned by the Kentucky Utilities 
Company. The town is without water 
fire protection. 
Mrs. Ora Lee Henderson Thacker, for- 
merly of Hopkinsville, Ky., and later of 
Louisville, has been sentenced to five 
years’ imprisonment on convicion of 
conspiracy to burn a house in Hopkins- 
ville in March, 1925, to collect $3,500 in- 


Snyder 


| Surance,. 


|} agent 


|} annual meeting June 30. 


urer, which should have been allowed | 
for this year. The cost of operating | 
the insurance department for the past 
12 months has been reduced $5,000. The 
expenditures for the last fiscal year are 
$43,076, as compared with $48,181 the 
preceding year. 
Adjusting Offices Merged 

The independent adjusting offices of | 
McBryde, Bourne & Kennedy of New 


Orleans and Campbell & Ford of Shreve- 


port, La., have been merged under the 
name of McBryde, Bourne & Kennedy. 
J. F. Campbell becomés vice-president 


of the corporation and will continue to 
have his headquarters at Shreveport, 
with supervision also over the office at 
Monroe, La. 





Augusta Board Elects 
AUGUSTA, GA., July 6.—At the annual 


| Lumber 


meeting of the Augusta Board the fol- | 


lowing were elected as officers for the 
coming year: A. V. McAuliffe, president; 
Scott Nixon, vice-president; H. Burts 
Taylor, secretary-treasurer. The execu- 
tive board includes H. C. Eve, John L. 


Armstrong, I. H. Cohen, E. O. Cooper, 
A. V. McAuliffe, Scott Nixon and H. B. 
Taylor. 


Tightening Up in Kentucky 


LOUISVILLE, July 6—It is claimed 
that the fire insurance companies are 
tightening up considerably in this sec- 
tion. There are more and better adjust- 
ment offices and not many presents are 
being issued by adjusters today. The 
business of adjusting has become highly 
competitive and adjusters are working 
harder than ever to protect the com- 
panies they represent. There have been 
more arson suits than formerly, and 
some convictions, although it is anything 


; communities. 


A. G. Lyons, formerly with Charles C 
Terry & Co., of Louisville, general 
agents for the Globe & Rutgers and 
State of Pennsylvania, who has been 
with the local agency of Semonin & 
Goodman, has gone back with the Terry 
organization. 
Frank M. Drake, 
in Kentucky 


formerly a special 
for one of the fire 
companies, who deserted the road to be- 
come a lawyer, was elected president 
of the Kentucky Bar Association at the 
Mr. Drake was 
formerly commonwealth’s attorney at 
Louisville. 


Virginia Notes 
Fire destroyed the plant of the Clover 
Company at Clover, Va., last 
week, entailing a loss of $50,000, partly 
covered by insurance. 

Thomas H. Bigger, chief clerk 
Virginia bureau of insurance, 
the rest cure in Louisa county. 
not been in the best 
for some time. 


Loss from fire which destroyed the 
plant of the Southern Oil & Feed Mills 
at Suffolk, Va., last week, is estimated 
at $60,000. This is the second serious 
fire which Suffolk has experienced re- 
cently. 

The city of Newport News has taken 
over control and operation of the water 
works supplying the city and adjoining 
The property was recently 


in the 
is taking 

He has 
of physical shape 


| bought from the Newport News Light & 


| Water Company for $3,300,000 
The Terminal Apartment House at 
West Point, Va., burned last week. 


Loss was estimated at $50,000. The build- 
ing was a large frame structure located 
on the banks of the York river. The 
loss was partly covered by insurance. 
Marvin T. Broyhill, who has been op- 
erating a local agency at Hopewell, 
Va., since 1920 under his own name, has 
incorporated under the name of M. T. 
Broyhill Company with maximum au- 
thorized_ capital of $50,000. Incorpora- 


tors are: M. T. Broyhill, president; Ag- 
nes T. DeJarnette, secretary, and 8S. P. 


Anthony, all of Hopewell. 
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An Appeal-- 





companies and adjusters, attorneys, physicians, 


garage owners and 
having direct dealings with insurance claims. 


thereby be assured of prompt and mutually satisfactory settlements. 


volume will prove itself invaluable to the insurance fraternity throughout the country. 


member. 


WRITE: H. F. WENZEL, SECRETARY. 


ASSOCIATION of AMER 
643 First National Bank Building : Chicago, 


to all insurance companies throughout the country to co-operate in the develop- 
ing and furthering of a national claim association having but one dominant pur- 
pose—that being to bring about mutual co-operation between the insurance 


all others 


It is the aim of the association to establish certain responsible parties in every 
section of the country to whom members may immediately refer claims and 


An insurance claim “Who’s Who” including a biographical sketch and a statement of the nature, 
practice and experience of the member listed will be an annual publication of the association. 


This 


The association, which is national in both scope and character, cordially invites you to become a 
An application blank and an interesting prospectus will be sent to you upon request. 


Organized with the co-operation of the Insurance Companies of the United States 


INSURANCE CLAIM 


ICA 


Illinois 











(NEW JERSEY) 


Baltica Insurance Co., Ltd. 


(DENMARK) 


Franklin W. Fort 
18 Washington Place, Newark, N. J. 


FIRE REINSURANCE TREATIES 


Eagle Fire Insurance Company 


Thomas B, Donaldson 
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SETTLE 


Insurance 
and Light Property Is Awarded to 
Lowest Bidder 


LOS ANGELES 
of water and power commissioners of 
Los Angeles, acting on the recommenda- 
tion of its supply committee following a 
review of 27 bids received from as many 
insurance brokers, has awarded the con- 
tract for a blanket insurance policy 
covering properties of the bureau of 
waterworks and supply and the bureau 
of power and light, to the Carle L. 
Williams Company, the lowest bidder. 
It is understood that the bid sub- 
mitted by the Carle Williams Com- 
pany offered to insure the properties 
of the two bureaus to the value of 


$13,500,000 at the rate of 45 cents for | 
All of the other regular | 


three years. 
bids received by the board were based 


LOS ANGELES FIGHT | 


on Waterworks and Power | 


on a rate of 51 cents for a three-year 
period, which was the rate established 
by the Board of Fire Underwriters. 
The Williams bid was received with 
the 26 others following the publicity 


: given to the asserted fact that Guernsey 


, July 6—The board | 


insurance broker and manager 
had 


Frazer, ; 
of Mayor Cryer’s last campaign, 


| been at work for months on a survey 


| entire business to him. 


‘ 


of the water and power properties and 
that the stage had been set to give the 
Up to the time 
of the publicity given to the alleged in- 
surance plan, brokers had been unable 
to obtain a blanket insurance rate on 
the properties as all of the physical 
valuations of the properties were in 
the possession of Frazer. The publicity 
forced these valuations to become pub- 
lic property within a few days of the 
time for filing bids and as a result the 
Carle L. Williams Company and the 
other brokers were able to file bids. 
Frazer is expected to receive a share of 
the business to compensate him for his 
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quainted with The National Underwriter, the 
insurance newspaper. 








Do your fellow agent a good turn—get him ac- 


real 
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work in making a survey of the water 
and power properties. 

The board in making the insurance 
award referred the task of working out 
all technical and legal details to W. B. 
Mathews and John T. Martin, special 
counsel and right of way and land agent 
of the department, respectively. It is 
claimed by insurance men that the 
premium rate upon which the success- 
ful bid based is one of the lowest 
ever offered on the Pacific Coast for 
coverage on similar properties. It gives 
the department of water and power 
protection to the extent of $13,500,000 
on its properties at a total expense of 
approximately $20,000 a year, the rate 
of 45 cents for three years being 
equivalent to 15 cents a year. The in- 
surance covers property extending over 
a territory approximately 360 miles long 
and 120 miles wide. 


is 


PAYS BIG SHARE OF OIL LOSS 


Hartford Manager Gives Huge Check 
for One-Third of $6,600,000 
Loss 


SAN FRANCISCO, July 7.—Man- 
ager Joy Lichtenstein of the Hartford 
at San Francisco personally paid the 
company’s big loss on the recent Union 
Oil Company fires, to the oil company’s 
bank in San Francisco on Saturday 
morning. The amount of the draft was 
not revealed, but it is said to have been 
seven figures, between $2,000,000 and 
$3,000,000, it was _ reported. This is 
approximately one-third of the total 
insurance which according to the 
reports of the adjusters, reaches 
$6,623,882.94. This was divided into 
$5,594,684.91 for crude petroleum and 
$1,029,198.03 for crude naphtha (tops) in 
both locations. 

While the loss is one of the heaviest 
suffered by the companies on the Coast 
in many years, underwriters say that 
it has produced considerably more in- 
formation regarding oil hazards for fu- 
ture guidance in the writing of this class 
of business 

It was also pointed out that the oil 
companies themselves are installing new 
equipment to prevent a repetition of 
such a loss and endeavoring in every 
way to improve the methods of storing 
oils to eliminate as much as possible all 
natural hazards. 


loss, 


Sue for Unearned Premiums 


Some 60 policyholders of the Olds & 
Stoller Inter-Exchange of San Fran- 
cisco, which ceased business early in 
the year, have brought suit for $3,787 
unearned premiums which they declare 
is owing policyholders. They | state 
they have “Baise unable to get any money 
from the exchange. The exchange was 
endeavoring to liquidate, being allowed 
to wind up its own affairs. This action 
may force a receivership. 


Seek Change in Rules 

SAN FRANC 
the Agents and 
California to 
the recent 
surance: 


ISCO, July 7 
Brokers Conference 
obtain the withdrawal 
changes affecting blanket in- 
following a series of confer- 
in San Francisco and 
has resulted in individual com- 
being requested to vote for 
inding the new rules. Brokers and 
agents are calling upon their company 
managers requesting them to pledge 
themselves to such an action. The re- 
cent explanation given by the Pacific 
Board relating to the changes has not 
satisfied the producers and a consistent 
campaign is being waged by the agents 
and brokers, individually and as or- 
ganizations. The board, on the other 
hand, says the new changes are to stay 
and will be enforced, although in many 
instances relief has been granted where 
such action was deemed advisable. 


of 
of 
of 


—Failure 


ences 
Angeles 
panies 
s< 


Los 


re- 


Blue Goose to Vancouver 

A merry time 
ders of the 
Northwest and Oregon 
23, when the British 
be host to the 
will assemble 
Vancouver and 


is 


waiting for 
British 


the 
Columbia, P 
Blue Goose, 
Columbia 
neighboring 
at the 
‘go to 


gan- 
acifie 
July 
pond will 
ponds. They 
court house in 
the Capilano Can- 


| his company’s business there. 





yon. Installation of officers and an in- 
itiation will feature the afternoon. A 
visit to the famous canyon will be made 
and at 7 o’clock a good fellowship ban- 
quet will be held in Vancouver. The 
Pacific Northwest pond has already made 
reservations for 50 and Oregon will send 
35 to represent it at the joint gathering. 
A golf committee has been appointed by 
the British Columbia pond to care for 
the visitors and provide accommodations 
at the Vancouver links. 


Changes in Department 

SAN FRANCISCO, July 7—Miss Gene- 
vieve J. Lyman, for the past six years 
with the California insurance depart- 
ment, has been appointed deputy insur- 
ance commissioner, according to an an- 
nouncement made last week by Commis- 
sioner Charles R. Detrick. Miss Lyman 
has been in charge of the license depart- 
ment. She will be succeeded in that 
work by Mrs. Irene Boost, who has been 
ier assistant. Miss Pauline Tonjes has 
been appointed assistant to the commis- 
sioner, a new position created by the 
appointment. Miss Tonjes has been with 
the department since 1918, starting as a 
stenographer under former Commissioner 
J. &. Phelps. 


Lewis to Go to Coast 


H. D. Lewis of Chicago, western man- 
ager of the Northern Assurance, will go 
to the Pacific coast, leaving next week, 
spending a month in connection with 
Mr. Lewis 
any jurisdiction over that 
is assisting in straighten- 


longer 
but 


has no 
territory, 





matters that were carried 
administration. 


out some 
from his 


ing 
over 


Revising Earthquake Rates 


SAN FRANCISCO, July 7.—A revision 
of tarthquake rates in coast territory is 
now being worked out by a special 
committee of the Pacific Board. The 
rates will be announced shortly, in suf- 
ficient time to apply to the large re- 
newal business created shortly after the 
Santa Barbara earthquake a year ago. 
Following that earthquake the _ pre- 
miums on this class of business in Cali- 
fornia increased over 600 percent. In 
1924 they totaled $290,000 and 
they were over $1,900,000. 


Seek to Bar Shingles 
FRANCISCO, 7—The 
wardens of the Francisco fire 
met last week and adopted 
resolutions requesting the board of sup- 
ervisors to pass an ordinance which 
prohibit the use of wooden shingles in 
the residential sections, especially in the 
Sunset and Park-Presidio districts where 
the exposure from this hazard is marked 
and almost caused a serious conflagra- 
tion several weeks ago, which threat- 
ened the entire western part of the city. 


SAN 
of fire 
department 


July 
San 


The first brush 1 fire of the season in 
Los Angeles county broke out in the 
hills on the Ridge Route near Sand- 
berg’s resort last Friday morning and 
was brought under control within 24 
hours by a force of 50 fire-fighters. The 
fire covered part of the Angeles National 
Forest, the county forest area, and the 
Santa Barbara National Forest. 
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PRESENT MANY HAIL CLAIMS | 


Denver Clearing House Breaks All 


Records for Number Handled in 
Short Time 


DENVER, July 7. 


claims which started last week has not 
abated yet and all records for the num- 
ber of claims handled in such a short 
space of time have been broken. The 
claims are the result of heavy 
storms which have hit this section re- 
cently. A storm which was particularly 
devastating to crops occurred the latter 
part of last week in the territory 


mediately surrounding Denver. The 


acreage which this storm hit held a high | 


hail insurance protection. The hail was 
accompanied with a heavy downpour, 
amounting to a cloudburst, which 
caused heavy damage. 

A $50,000 hail storm was _ reported 
near Campstool, Wyo., last week. 
storm damaged the entire Crow Valley 
and is said to have extended at least 
25 miles east of Campstool. 
two weeks previous to this had done 
heavy damage and the farmers had just 
reseeded their fields when the second 
hail arrived. Crops of grains, corn and 
alfalfa were ruined, it was stated. 

A tornado struck the territory about 
Torrington, Wyo., and did $25,000 dam- 
age to crops and farm buildings. A 
refinery of the Holly 


narrowly escaped destruction, the path 


—The Denver hail | 


loss clearing house reports the siege Of | guring the Colorad« 


hail | ‘ 
| Flames. 


| built 


im- | 


Son | is being spared to make 
also | success, 


| costumes, 


The | 


A storm | 


Sugar Company | 


of the wind lying only a short distance 
away. A downpour of rain accom- 


| panied the twister and also did much 
{ damage. 


Huge Fire Prevention Exhibit 


The Colorado State Firemen’s 
tion is planning a unique show 
prevention exhibit to be held in 

semi-centennial ex- 
The purpose of the 
show will be to acquaint the public with 
fire prevention methods and with fire 
extinguishing equipment. A feature of 
the plan will be the “Battle of 
For this exhibit a duplicate 
of the Denver business section has been 
on the field of the Denver Univer- 
city stadium. Denver firemen, manning 
$100,000 worth of equipment, will re- 
spond to the alarm from a duplicate fire 
house built as part of the sham 
The battle with the flames will be 
as realistic as possible and no expense 
the show a huge 
$50,000 having been spent for 

while 1,500 performers and 300 
musicians are booked to take part. One- 
half mile of scenery has been 
structed and all of the buildings 
full size. 


Associa- 
and fire 
Denver 


hibition, Aug. 1. 


are of 


Automobile Thieves Penalized 


Automobile 
penalties for 
motor vehicle 
before Federal 
Denver. Judge 


thieves 
violation 
theft act 
Judge J. 
Symes 


are paying heavy 
of the national 
when 
Foster Symes at 
is establishing a 
record for heavy sentences for violation 
of this act. Two and three year sen- 
tences in Leavenworth prison were dealt 
last week to youths who pleaded guilty 
to stealing cars in Ohio and 
transporting them to Denver. 
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FEW MARYLAND BANK AGENTS | 


Officials Know of Only Two in State, 
Both of Which Have Been Estab- 
lished Many Years 

BALTIMORE, 


been no fire 


have 
agencies 


7.—There 


bank 


July 
insurance 


established in Maryland for the past ten | « 


years, according to Baltimore insurance 
officials. “There have been no bank 
agencies appointed in Maryland for a 
good many years,” says C. H. Roloson 
of the Central Fire. There are only two 


that I know of and neither of these is ~ 


| establish bank agencies. 
| ject to those established by other com- 


located in Baltimore. Both of them are 
of good ee and have been in busi- 
ness for quite some time; one 
Walter L. Renisberg Company and the 
other W. N. Coale & Company of Havre 
De Grace. Our company would never 
We do not ob- 


is 


panies, however.” 

Another prominent official says: 
‘There are no bank agencies in Balti- 
more and there are only two in the state. 
We have had no trouble with, 
tion to, them because they 
well known. 
solicitors in 
very 


are old and 
Many companies here have 
various banks, who turn in 
desirable business. Their premi- 


last year | 
| has been an maa 


board | 


P~ | now. 
will | 


| is good because steel stock, 


ums are desirable because they are not 
wholly dependent on commissions an 
can therefore select rather than take any 
business that comes along.” 

Edward J. Cook, secretary of the Bal. 
timore American Fire, says: “There js 
no difficulty in Maryland over bank 
agencies because we have so ftw of 
them.” 

Conditions Reported Good 


“The insurance business in this terrj. 
tory is doing very well,” declared John 
G. Rolker, manager Great American ig 
3altimore, _ considering the many dray. 
backs we have had this year. There 
small number oj 
real estate transfers, and building js 
below normal. Large merchandise 
stocks are not being carried due to the 
small quantity ordering by the stores 
Department and other store heads 
feel that this hand-to-mouth method of 
buying is a good plan, and perhaps it 
is for them, but it has certainly lowered 
the insurance stock premiums for the 
season. 

“The w eather has been far from favor. 
able but in spite of these hindrances 
agencies here claim that business has 
been good. This tends to prove that 
the industrial and wholesale fields have 
been abnormally active in order tos 
bring up the general average. The out. 
look for the remainder of the summer 
which is a 
good barometer for all business, is wp 
and looks solid. The only problem now 


confronting smaller r agents is the change 
| on commissions paid on premiums. The 


Eastern Underwriters Association is to 
regulate and standardize the commis. 
sions paid on all classes of premiums 
for all the companies. Local agents are 
hoping that the rate when fixed will 
not be too low, because although the 
larger firms won’t feel it, it means a 
great deal to the agents.” 


Ruling on Retaliatory Taxes 
HARTFORD, 
inquiry from 
regard to the 


July 6—In reply to an 
Commissioner Dunham in 


collection of retaliatory 





the | 


town. | 
made | 


con- | 


arrainged | 


Oklahoma, | 


the | 


or objec- | 


taxes on the 
New Orleans, 
that while 
ity to 


Mechanics & Traders of 
the attorney general holds 
the commissioner has author- 
collect the retaliatory state tax 
on net premiums, there is no authority 
for a retaliatory municipality tax. The 
question raised was whether the state 
could levy an additional tax on the com- 
pany’s net income in the cities of Hart- 
ford, New Haven and Waterbury, equal 
to what the city of New Orleans would 
charge a Connecticut company on a like 
amount of net premium income. 


May Share New Britain Business 


NEW BRITAIN, CONN., 6.—Al- 
though the finance committee of the 
school board has accepted the proposi- 
| tion of the Commercial Company, a sub- 
| sidiary of the Commercial Trust Com- 
| pany, for placing an additional $2,000,000 
insurance on school buildings, there is a 
| strong possibility that other agents will 
still receive a share of the business. 

The loss in commissions due to the ® 
| lower rate on school insurance because @ 
full liability will be carried, Chairman 
Traut said, will be made up by the school 
committee, and in addition, there is a 
possibility that they will receive a part 
of the new business. 

From other sources, 
peared that the finance 
| be ready to give the 
pany, as it planned, 
the new business 
agents a smaller 
are now three 
struction, on 


July 


however, 
committee 
Commercial 
the greater part of 
and allow the other 
share. However, there 
new schools under con- 
which over $1,000,000 of 
new insurance is to be placed, and it is 
possible the other agents will receive 
|} some of this business. 


it ap- 
might 
Com- 


Plan for Forest Fire Fighting 


BALTIMORE, for c0- 
operations between volunteer fire de- 
partments and the state department of 
| forestry in fighting forest fires were out- 
| lined in letters sent out by F. W. Besley, 
| state forester, to every volunteer fire de- 
| partment in Maryland. Under the pro- 
posal, each fire company which partici- 
pates in the plan will assume the re 
sponsibility of extinguishing brush 0 
ferest fires which break out in territory 
to which it will be assigned by the for- 
|} estry department. The department, thus 
| of fire fighting duties, will re 


| relieved 
| imburse each company to the amount 


July 7.—Plans 
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which the department would have spent 
in that particular section in directly su- 
pervising fire fighting. The money would 
be paid into the general fund of the 
company for maintenance of equipment. 


Name Hartford Committee 


HARTFORD, July 6.—A fire prevention 
committee of five well-known Hartford 
men has been appointed by the Hartford 
Chamber of Commerce to act in an ad- 
yisory capacity with the municipal au- 


thorities in order to reduce the fire | j 


hazard. 


Want More Forest Fire Funds 


HARTFORD, July 6.—A request for 
$30,000 to buy fire fighting equipment 
and a biennial maintenance appropria- 
tion of $70,000 in place of the present 
$30,000 to provide adequate protection, 
will be made by the Connecticut forestry 
department to the next legislature, State 
Forester Hawes announced the past 
week. The project was endorsed by 
formal resolution at a conference of land 
owners, wardens, forestry workers and 
executives of forest protective associa- 
tions held at the capitol. 


Baltimore Business About Steady 


BALTIMORE, July 6.—Fire insurance 
losses are a little heavier than this time 
last year, but business for the six 
months as a whole is just about the 
same, according to several large com- 
panies here. The only departments 





which have shown any marked differ- 
ence for the first six months, are those 
handling insurance on women’s apparel 
storage. The prolonged cold weather 
the early part of the season spoiled 
the storage business on women’s wear, 
which is usually very good. 

Insurance as a whole, that is with the 
larger firms here, has been just as good 
as the first six months of last year, and 
in some instances has been better. The 
outlook for the remaining half of the 
year is mcre favorable and special stress 
is to be put on industrial insurance. 


Field Is Rearranged 


Under a recently effected rearrange- 
ment of the Middle Department field 


| staff of the Sun, Sun Underwriters 


Agency and Patriotic, the western Mary- 
land counties of Garrett, Allegheny and 
Washington, are now looked after by 
Harry M. Brown of Greensburg, Pa.; W. 
R. Budlong of Philadelphia has jurisdic- 


| ticn over central Maryland and the Dis- 


trict of Columbia, while John L. Camp- 
bell of New York City is responsible for 
the cultivation of business in the eastern 
shore of Maryland and Delaware. 


Harry J. Riall, head of the insurance 
firm of Riall, Jackson & Co., Baltimore, 
and William J. Donnelly of Maury, Don- 
nelly, Williams & Parr, have just re- 
turned from an extended trip through 
the west. They went to Los Angeles by 
way of the Panama Canal, and motored 
from Los Angeles to San Francisco, Se- 
attle, Vancouver, Lake Louise, Banff and 
through the Canadian Rockies. 
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IMPROVEMENT IS EXPECTED | tained at the expense of the National 


Automobile Underwriters in U. S. Inter- 


ested in Canadian Probe of 
Customs Conditions 


NEW YORK, July 7—Automobile 
underwriters of this country have been 
considerable interested in the investiga- 
tion under way in Canada for the past 
four months into “the whole field of 
laxity, irregularities and abuses in the 
customs service and the weaknesses in 
the statutes” regulating that service 
across the border, and are gratified with 
the report recently filed by the govern- 
ment’s investigating committee. In past 
years the insurance companies have suf- 
fered not a little from the loss of cars 
stolen in the states and rushed across 


the Canadian line, there to be sold, often | 


c r y vV- | . . . . ° 
to innocent third parties, making reco | the investigating committee of that gov- 


| ernment. 
Concerning the theft of motor cars, | 


eries difficult and expensive. 


the Canadian investigating committee in 
its report recommends: “That the pro- 


cedure in the matter of stolen motor cars | 


be modified so as to remove advantages 
now enjoyed by the thief and the re- 


lished his title to the car it should be 
released to him under bond that it will 
be re-exported; the person in whose pos- 
session the car was at the time of the 
seizure to be given opportunity to assert 
any claim he may have against the 
owner.” 


Expect Reduction on Losses 


If, as is anticipated, legislation along | ! ral 
| insurance men and heavy property own- 


these lines is adopted by the Canadian 


parliament and its provisions energet- | the surcharge of 25 cents imposed by 


ically and impartially enforced, American 
underwriters feel confident there will be 
a material lessening in the number of 
automobiles stolen in the states and lost 
to their rightful owners, and that recov- 
eries will be expedited to a considerable 
degree. 

The Canadian companies writing auto- 
mobile insurance maintain a bureau for 
the recovery of stolen cars, and also un- 
dertake the prosecution of the suspected 
thieves when evidence sufficient to war- 
rant such action be secured. The Ca- 
nadian Automobile Recovery Bureau, a 
subsidiary organization of the National 
Automobile Underwriters Conference, on 
the other hand, restricts its operations 
to the recovery of cars stolen in the 
United States, leaving to the judgment 
of the insurance company particularly 
concerned the prosecution of the thief 
or thieves. Though this bureau is main- 


| Automobile Underwriters Conference, 


and its affairs supervised by the general 
manager of the latter body in conjunc- 


| tion with the theft committee, it not in- 


frequently recovers cars insured by non- 
member offices, and for parties without 


| insurance at all. 


Most Cross from New York 


While stolen cars are taken into Can- 
ada all along the border, the vast per- 
centage cross from New York state, and 
the theft bureau devotes its major ener- 


| gies to watching that particular terri- 


tory. The past few years the laxity of 
Canadian customs officials at some of 
the entry ports has made it easy for 
thieves to get stolen cars across the line; 
hence the gratification shown by Ameri- 
can underwriters over the drastic re- 
forms in the customs practices of the 
Dominion recommended for adoption by 


Offer Reduced Rate to Druggists 

A new agency company, to be known 
as “Community Agencies, Ltd.,” has been 
licensed in Ontario, the prospectus stat- 


ceiver; that when th ner ha tab- | ing that its purpose is to write the in- 
yer; that whe e ow as estab- 


surance of the 1,500 druggists in that 
province. It offers a reduction of 20 per- 
cent the first year and 30 percent the 
second vear and claims to have contracts 
with two insurance companies authoriz- 
ing acceptance of druggists’ risks at 
these reductions. 


Complain of Toronto Surcharge 


TORONTO, July 6—Complaints have 
been made to the attorney-general by 


ers in the downtown district against 
te 
the Canadian Fire Underwriters Asso- 
ciation on stocks in buildings situated 
in that district. The attorney-general 
stated that the government is not con- 
templating any action, but is trying by 
means of conferences to effect some 
agreement between the conflicting in- 


terests. 


Canadian Losses Compared 


According to the “Monetary Times,” 
fire losses in Canada for the week June 
23 are estimated at $648.000, as com- 
pared with $133,000 for the correspond- 
ing week of 1925. 


Forest Fire . Hazard Serious 


A warning has been issued of the 
serious forest fire hazard, owing to the 
low humidity prevalent throughout the 
coast and interior in British Columbia, 
by the British Coclumbia Forestry 
Branch. All logging operators have 





WINZER & COMPANY 
CERTIFIED PUBLIC ACCOUNTANTS 
Specializing in Insurance Accounting 
29 South La Salle Street 
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1,000, $135.00; 500, $75.00; 


IMPRINTING FRONT COVER 
Tag Board Covers 
2.06 


Additional hundreds, 15c 
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Pocket Expiration Books 
“The Life of the Business”’ 


Nothing plays a more important part in the 
business of a local agent, or broker, than a 
Pocket Expiration Book. Small and compact, 
it makes it possible to have an accurate pocket 
record of every expiring policy in the agency 
and expiration date of every “promised” policy. 
A new style “A. Williams”, form 521, Pocket 
Expiration Book makes it possible for com- 
panies to purchase quantities for distribution 
at an unusual low cost. 


FORM 521—Printed in Bine. as illustrated below; Patented Block Index Tabs; Tag Board 
¥ Size when closed, 67%4x4%4 a, , PRICES, Tag Board Cover: 
” 200, $32.75; 100, $18.75; 50, $9.50; $2.50; 1, 25c. Red Keratol 
1,000, $235.00; 500, $130.00; 200, $57.50; 100, buy rs 50, $16.50; 12, $4.50; 1, 45c. 
FORM 523—Pen ruled, as illustrated below; Cut-out Tab Index; Tag Board Cover; 25 double 
PRICES, 1,000, $225.00; 500, $125.00; 200, $51.25; 100, $30.00; 50, $15.50; 12, $4.50; 1, 45c 
FORM 522—(Same ruling as 520, having cut-out monthly tabs) Flexible Red Keratol Cover; 
PRICES, 1,000, $675.00; 500, $350.00; 200, $145.00; 100, $75.00; 50, $37.50; 


EMBOSSING IN GOLD 
Keratol Covers 
100, $5.00 
Additional hundreds, $1.50 


. The National Underwriter Co. 
1362 Insurance Exchange Bldg. 


CHICAGO, ILL. 


420 East Fourth St., Cincinnati 80 Maiden Lane, Room 613, New York 
307 lowa National Bank Bldg., Des Moines 
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Insurance Men’s 


Headquarters 
In Cleveland 


HE HOLLENDEN HOTEL is 

the preferred hotel of the In- 
surance fraternity when in Cleve- 
land. 
The charm of its surroundings, which has 
made it preferred by these discriminating 
travelers, is even more in evidence through 
the modern touches which add to the com- 
fort and convenience of its ests. You 
will meet your friends at The Fiollenden. 


In Cleveland It’s 


THE HOLLENDEN 


Theo. DeWitt, Mgr. 
Superior Avenue at E. Sixth St. 





























1889 JOHN H. GRIFFIN, President 1926 


NORTHWESTERN 


FIRE AND MARINE INSURANCE COMPANY 
MINNEAPOLIS, MINNESOTA 


Isn’t it worth while 


To know that you have a 
company in your agency 
that has the facilities 
and desire to serve 
you completely and 
satisfactorily ? 


Fire Tornado Lightning Automobile Hail Rents 
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JAMES J. CAREY 
President 


JOSEFH GERSON 
Vice-President 


E. T. LYONS 
Secy. & Managing Underwriter 


THE 


COLUMBIAN NATIONAL 
FIRE INSURANCE COMPANY 


of Lansing, Michigan 


Rents Use & Occupancy 






Sam NUNN MCA CCT 














HOME OFFICE 








Agents wanted in Ohio, Missouri, Kentucky, 


gent J.R. Jones, 
Michigan, Tennessee, Kansas, Indiana and Florida. 


Sec’y & Mgr. 














been advised that this condition will 


ance, and H. A. Joselin, New York Un- 
prevail for a week or so. 


derwriters. Commission rates in north- 
ern Ontario were made 15 percent. 








Ontario Loss Report 


According to the annual report just 
issued by the fire marshal of Ontario, 
a decrease of nearly $2,500,000 is shown 
in losses from fire in 1925. The loss 
amounted to $13,845,524, of which 
$2,904,124 was not covered by insurance. 
Despite the decrease in the fire loss, the 
number of fires reported in 1925 was 
greater than in 1924, totaling 10,386, an = 
increase of 413 over the previous year. | 4s . std 
Arrests for arson totaled 18, with 10 British Columbia Association Elects 
convictions and one still awaiting trial. | VANCOUVER, B. C., July 6—At the 
|} annual meeting of the British Columbia 
| Automobile Underwriters Association, 
| Frank B. Lewis was elected president; 
| J. Cecil-Stuart, vice-president; A. E. 
ada for tornado and inland transporta- | Goodman, secretary. The executive com- 
tion insurance, in addition to the other | mittee includes R. C. Janion, John An- 
classés for which it is already licensed. | derson, R. Winckler, John E. Rose, Chas, 

| 
' 


New Brunswick Tax Reduced 


The additional tax of one-half of the 
2 percent tax on insurance companies 
provided by the New Brunswick cor- 
| porations tax act of 1920 has been re- 
| duced to one-half of one percent of the 
net premiums of all insurance companies 
by order-in-council. 


Licensed for Additional Lines 
The Boston has been licensed in Can- 


The Globe & Rutgers has been li- |. Macaulay, J. H. Young, Hunter Har- 
censed for earthquake insurance in the rison, all of Vancouver; T. A. Brown and 
province of British Columbia, in addi- | Aa, Cc, §, Pitts of Victoria, B. C. 
tion to the other classes for which it is | 

> , icense | . 
already licensed. Canadian Notes 
i ; ; | The - Mitchell Agencies of Weyburn, 
First American in Canada | Sask., have been appointed to represent 

Announcement is made of the entry | the California. 
into the Canadian field of the First| Wye & Jackson of Winnipeg have 
American Fire of the American Fore | been appointed to represent the National 
group. The head office will be under; Union of Pittsburgh to write tornado in- 
the management of W. E. Baldwin of | S¥Urance. ‘ 

Montreal. An Ontario branch office will | en ene Ee 6 Pe nae 
Under the management of Gr st Beary, | province. of Maakstchewan for the Brit: 
a eee 7° | is Solonia re. 
Jr., while E. N. Killer, who has been ain plant of the Coca Cola Company 
an inspector with the Fidelity- Phenix |at Montreal was destroyed by a fire 
for many years, will supervise the On- | caused by the explosion of a gasoline 
tario field as inspector. tank, last week end. The damages are 
— estimated at $250,000. 
| R. D. Vance, lately with Osler, Ham- 
mond & Nanton of Winnipeg, has been 
appointed a special representative in 
| Manitoba for the Dominion of Canada 
Guarantee & Accident, with headquar- 
ters at Winnipeg. 

c. F. Adderly has recently joined the 
firm of Ruttan-Baldue, which will now 
transact business under the style of 
Ruttan, Baldue, Adderly, Ltd. This firm 
is one of the largest insurance agencies 
in Port Arthur, Ont. 

The W. W. Cooper department store 
at Swift Current, Sask., was burned to 
the ground and the Bertain Block ad- 
joining badly damaged last week. Many 
glass windows across the street were 


British Columbia Income Tax Ruling 


According to a recent ruling of the 
appeal court at Victoria, fire insurance 
agents in that province, representing 
companies whose head offices are out- 
side the province, must pay income taxes 
on contingent commission or bonuses re- | 
ceived on profits at the end of the year. 


C. F. U. A. Officers Reelected 


At the annual meeting of the Canadian 

Fire Underwriters Association the honor- 
ary officers were elected fdr a second 
term, Lewis Laing, Liverpool & London | broken. The loss was partly covered 
& Globe, being president; W. M. Cox, | by insurance. 
British America, vice-president for On- The department. store of _ Prowse 
tario, and John W. Binnie, Globe & Rut- | age sat | oo of = root RB A 
3 vice »side e é own, P. . 
gers, wise-proasas - Ser Bagge ee oo completely dontreved by fire July 1. The 
following new members were elected to damage, though not yet estimated, will 
the executive committee: J. H. Labelle, | pg well’ over $200,000, there being, it is 
Royal; J. W. Tatley, Phoenix of Hart- | reported, this amount alone destroyed 
ford; Alexander Hurry, Northern Assur- J in stock. 








MOTOR INSURANCE NEWS 














REDUCE RATES IN MICHIGAN | Lansing Fire & Casualty Underwriters’ 
Association has already voted to show 


wii - | appreciation to the companies by picking 
Eleven Cities and Towns Are Placed in | only the best risks, and other local 


Better Classification for Auto- | boards are expected to do the same. 
mobile Collision Insurance 





Schedules Are Compared 


Comparison of old and new schedules 
shows that agents in the seven cities can 
now write full coverage policies for 
“flivvers” for around $33, and between 
40 and 45 percent is chopped from the 
full coverage rate on every other make 


LANSING, MICH., July 7.—Agents 
in a number of Michigan cities are ex- 
pecting a big summer of automobile 
business following one of the most 
sweeping rate reduction granted in many 
a year. Through a conference between | of machine. One-third reduction is 
a sub-committee of the Michigan Asso-| shown on $50 deductible business and 
ciation conference committee and the | a quarter on $100 deductible. The agents 
rating committee of the Western Auto- | are of the belief that the public, no mat- 
mobile conference, seven medium-sized | ter how ignorant it may be of insurance, 
Michigan cities have been transferred | prefers stock company protection and 
from class 24 to class 27, usually called | service when it can be secured at any- 
the “country territory” classification, and | where near the prices of the rate-cutting 
two other larger cities have been | fraternity. 


changed from class 17 to class 24. The | ———— 
fortunate cities which get “country” col- | ACCIDENT PREVENTION MOVE 
lision rates are Lansing, Jackson, Mus- | 
kegon, Kalamazoo, Saginaw, Bay City 
and Battle Creek. Grand Rapids and | 
Flint, second and third cities by popu- 
lation ranking in Michigan, are changed | 
from schedule 17 to 24. Mt. Clemens and 
Pontiac have been changed from class| In view of the steady increase in the 
19 to 24. | number of automobile accidents through- 

Agents throughout the favored terri-| out the country, with their tremendous 
tory are pledging themselves, in fairness tolls of property and lives, an interesting 
to the companies, to accept only pre- | step in the line of accident prevention 
ferred business, and a general campaign | propaganda has been taken by W. S. 
will be launched, it is expected, to wrest | Cunningham, vice-president of the 

| 





Letter Sent to Insured After Accident, 
Where Claim File Indicates 
Carelessness 


from the reciprocals and mutuals the | American Fire & Marine of Galveston, 
cream of their present business. The! in the shape of a form letter which is 
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sent direct to the insured on settlements 
of collision, property damage or lia- 
— claims when, as indicated by the 
loss file, it is evident that the insured, 
or driver of the automobile covered may 
have been careless, or where there is 
an indication that on the part of the as- 
sured the accident was an avoidable one 
and continuance of insurance considera- 
tion seems warranted. The letter reads: | 


Letter to Insureds 





You, as the owner of the automobile 
insured, may very well have your at- 
tention called to the fact that this acci- 
dent for which settlement has been made 
could very possibly have been avoided. 
Fortunately no lives were sacrificed in 
this instance, but have you carefully 
weighed conditions that were responsi- 
ble for the accident toward the future 
safeguarding of the lives of your own 
dear ones and the conservation of your | 
property, as well as preventing similar | 
loss to others? 

Your business is quite appreciated by 
the company as well as by our esteemed 
agent and having formed this contact 
with you, we would like to have you 
join us in a movement that has as its 
goal the reducing of the terrible toll in 
human lives and property that is today 
being exacted by the use of the automo- 
bile. 

Commenting on the general situation 
as regards to automobile insurance, Mr. 
Cunningham says: 

“There will never be any lessening of 
the demand for collision, property dam- 
age and public liability insurance. On 
the contrary, with the multiplying of the 
automobile owners and drivers, these 
three covers will be more and more pop- 
ular. Particularly will public liability 
insurance on automobiles hold the at- 





tention of state legislatures as the death 
and injury figures mount.” 


Double Insurance Upheld 

BISMARCK, N. D., July 6.—The ver- 
dict given August Lindseth against two 
fire companies in Cass county district 
court has been sustained by the supreme 
court, in a decision received Thursday. 

Lindseth, a farmer in Emmons county, 
insured his automobile against fire in 
both the National Fire and the St. Paul 
Fire & Marine. The auto was burned in 
May, 1923, and both companies resisted 
liability, each claiming that its policy 


would be void if there was any other 
insurance on the property. 
The supreme court holds that there 


and that the 
waived the provision 


is no evidence of fraud, 
companies had 





insurance. 


Building Nears Completion 

LOS ANGELES, July 7—The imposing 
new office building of the Union Auto- 
mobile of Los Angeles is rapidly nearing 
completion. The building, which is a 
class “A” structure, is of “L” shape in 
design and has a height of six stories 
and basement on the north, while on 
the south its height is eight stories. The 
frontage is 182 feet on Sixth street and 
135 feet on Loomis street. The build- 
ing is so planned that if desired addi- 
tional fioors may be added at any time 
to make it a height limit skyscraper. 
The lower or main floor has been ar- 
ranged for stores, each with a full base- 
ment. South of the main building on 
the Loomis street side 80 feet of addi- 
tional space has been used for the erec- 
tion of a garage, which is being leased, 
three floor levels of which will pene- 
trate the rear of the main structure 
with entrances from the garage, per- 
mitting tenants to take elevators direct 
to their offices. 


against double 











_ MARINE INSURANCE NEWS _ | 











WATER IN HOLD OF A SHIP! 


Court Declares That Damage to Cargo 
From This Cause Is Not Covered 
by Policy 


Damage to cargo by water in ship’s 
hold held insufficient of itself to permit 
recovery under marine policy insurance 
against perils of the sea. In Borgemeis- 
ter vs. Union of Canton, City Court of 
New York, 214 N. Y. S. 548, the plain- | 
tiffs sought to recover under a policy 
covering a cargo of merchandise. Upon 
arrival at New York the cargo was 
found to be damaged by water in the} 
vessel’s hold. There was no evidence 
that the vessel had encountered any un- 
usual storms or weather conditions dur- 
ing the voyage. 

On this state of facts a judgment was 
rendered for the company. On appeal 
the higher court in affirming this judg- 
ment on the ground that the plaintiff 
had not shown the damage to have been 
caused by perils of the sea, said: 

“The term ‘perils of the seas’ is equiv- 
ocal. In its broadest sense it means all 
dangers arising upon the seas. In a 
more restricted sense it may be inter- | 
preted as including only such dangers | 
as are of a marine character or peculiar | 
to the sea. * * * | 

“Here part of the cargo was damaged | 
by water. The mere presence of water 
in the hold or on the goods, whether it 
be rain or sea water, is not of itself suf- 
ficient to show that such presence was 
due to a sea peril. True, the cargo was 
wet; but this does not raise the pre-| 
sumption that the damage was caused by 
the fortuitous action of the sea. Mani- 
festly, it would be mere conjecture to 
assume, simply from the fact that dam- 
age was done by water, that therefore it 
was occasioned by a marine casualty. 
There was no proof that storm or stress 
of wind or other cause was the proxi- 
mate cause of the damage, and hence 
the efficient cause of the presence of 
water in the hold or on the cargo was | 
not shown. It may have been due to| 
neglect of the master of the ship and 
must not necessarily be held to have 
been due to a sea peril. 

“The burden is on plaintiffs to show 











| vised by 
| from the home office of the Automobile 
'in Hartford. 


that the loss occurred as the result of a 
peril insured against. * * * The con- 
dition of the cargo when landed does 
not raise the inference that the dam- 
age resulted from a sea peril, but the 
burden rests upon plaintiff of proving the 
fact. * * * The peril must be a sea 
damage, occurring at sea; a peril of the 
sea. A peril on the sea is not enough. 
* * * Plaintiffs have not sustained 
the burden cast upon them of showing 
the damage was due to a peril of the 
sea. 


Marine Men Join North America 


Cc. A. Mayo, special agent for the 
marine department of the Automobile 
in the southwest, with headquarters in 
Dallas, Tex., has resigned and joined the 


| staff of the North America. 


M. N. Thompson, special agent for the 
marine department of the Automobile 
for the middle department territory, has 
resigned and also joined the North 
America. It is understood their places 
will not be filled but their work super- 
field directors working out 





| HARTFORD STOCKS EASE OFF 


Brokers Report Good Good Buying for Long 
Pull Investment Rather Than for 
Speculative Purposes 


HARTFORD, July 7.—The past two 
weeks have seen the Hartford insurance 
stocks easing off slightly notwithstand- 
ing a strong bull market generally. As 


| these stocks had a recent rise of consid- 


erable proportions, the reaction is a 
natural one. With millions of dollars 
for July investment available, it is ex- 
pected that these local stocks will again 
see higher points before long, although 
the most pleasing part of the situation 
is that all Hartford brokers report good 
investment buying and the majority of 
the insurance stocks now being pur- 
chased are not being held for specula- 
tion, but put away for long pull invest- 
ment. 

Aetna Life, which has been the mar- 
ket leader because of company activities, 
is now selling at 675 to 685. It was up 
to 720 two weeks ago, and yet six weeks 
ago sold at less than 600. There has 














A Dependable Company 


of Watertown KB. 




















EDWARD MILLIGAN, President 


THOS. C. TEMPLE, Vice-President GEORGE C. LONG, JR. Vice-President 
JOHN B. KNOX, Secretary HENRY P. WHITMAN, 

FRED. C. a a Secretary EDWARD V. CHAPLIN, on aay 

F. MINOT BLAKE, Ass’t Sec’y FRANK C. HATFIELD, "Ass’t 


GEORGE W. HOLTON, Ass’t Sec'y 


Cash Capital 
$5 ,000,000.00 


Total Assets 
$33 950,173.38 


Reserve for Outstand- 
ing Losses, $1,807,973.62 


Reserve for Reinsurance 


$12,098,449.89 





Surplus to Policyholders - - $19,270,673.62 


Total Losses Paid Since Organization of Company 


$129, 104,557.22 








MINNEAPOLIS FIRE & MARINE INS. CO. 


430 Oak Grove Street 

Minneapolis, Minnesota 
Fred C. Van Dusen, President John D. M. McMillan, Vice-Pres. 
Walter C. Leach, Sec’y and Treas. F. M. Merigold, Ass’t Sec’y. 


Geo. E. Leach, Supt. of Agencies 


FIRE—TORNADO—THRESHER—HAIL INSURANCE 
CASH CAPITAL, $200,000 
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been some heavy out-of-town buying in 
this stock, Aetna Casuaity & Surety, | ANALYTICAL COMPARISON OF INSURANCE STOCKS 
the next most active stock, has reacted |, 
yg 735 agai 75 J oks Total Unearned 1925 Curr 
nec hg me oe pong Net Admitted Premium Par Invest. Dividend —Receat M&kt- 
ago avelers, always an active Stock, Opera- Capital Surplus Assets Reserve Value Income Rate Bid Asked 
is rather quiet, with 1200 bid and 1225 Name As of January 1, 1926— ~ ¢ ollars per 
ster 2 nile > a4 
* ked. a Steam Boiler remains | ,aing ........... eressrssses 107 $ §,000,000 $11,898,683 $47,319,227 $26,858,362 $100 $33.91 $24 Q J 540-560 
irm at 675. arte ricultural ..... 1,90 00,000 406,709 9,826,477 4,795,752 50 «20.35 «#611 QJ 240 260 
Connecticut General maintains the lance * iswocecccese 2 1000 2,683, v3 4,258,467 2 “gat 238 10 2.79 23&3I 3ft RS 
high point with the stock now quoted | American Alliance ... ° 9 »225, 100 «16.51 16QJ 0 
at 1700 bid and 1750 asked. Here is a| AmeFicam of Newark ........ 80 500,00 3,789, om = 13,356, som 5 1.35 1QJ tow 26 
stock whic as ; : 7) a | Assurance Co. of America.... 29 500,000 605,624 ,004,2 686,582 100 ° 8QF : 
- “~ w rane has ae dechan once - | Automobile ....sseseeeeeseees 13 4,000,000 2,105,222 23,853,216 11,492,208 100 * 10QF 300 310 
tew hundred points during the last S€V-| Bankers & Shippers.......... 8 1,000,000 1,020,162 5,140,974 2:368,720 100 21.55 10QM 290 = 8lu July 
eral months, yet it is not a speculative | Boston ....cccocccccsccccces coe «= BB betty 000 5,092,096 15,528,066 5,946,538 100 30.00 16J&J 450 ees 
stock because of its high price. It at | Camdem Fire ........seeeeee ae 000,000 2,155,101 10,324,702 5,015,178 5 1.14 TWcJ & J 13 ié ~ 
one time sold at 2000, and many have Garetine btenresbeacenen i<cnaae 87 {00,000 561,042 1,558,101 2oe.se8 10 1.26 ol Ce ad 2 33 
' roing ‘ ¥ cago Fire & Marine. 3 6 1,000,000 154,027 2,636,822 1,305, 10 1.15 4 4 
pe _ nce that it is going to that high | Giiege Nive $ uert 2 21 = 1000;000 = 1,145,587 5, 0g2,00 "080,179 100 20.09 123 &@J 290 300 SU 
point again. ; . Commonwealth, N. Y. . ° 40 500,000 2,279,067 6,321,417 2,902,990 100 46.40 10 Jan. 700 pace 
_In the fire insurance stocks there is | Continental ..........0.. - 73 10,000,000 23,260,755 67,774,523 26,213,991 25 694 6J&J 130-135 
little demand at the moment. Hartford | petroit Fire & Marine ..... . 60 800,000 1,898,187 3,561,784 1,453,845 80 1661 8QJ ee 
Fire is now stationary at 500 bid and | Dubuque Fire & Marine...... 43 500,000 1,108,528 4,241,332 2,382,427 100 40.81 20 &J 300 ooo 
515 asked. National Fire is perhaps the | Federal ...... cisiedvdeaesss | ae 1,000, 000 «3,887,542 9,569,274 2,364,185 100 37.47 23S & J 550 ; 
strongest, selling around 700. and | Uidelity-Phenizx ....... enaden 16 0,000 19,001,462 651,324,539 20,967,676 25 10.25 6J& J 188 193 En 
Ph t ot ice “ sto etna Fire se | Fite Association ......... as 3. 000; 000 =—«-7,138,744 20,938,281 9,218,833b 50c 15.60 2503 &J 55 60 
quoted 640 and Automobile is now 290 | Zireman’e, Fund 63 5,000,000 5,223,424 30,191,341 15,004,325 25 * 5Q3 92 95 
Lee SSN She fu obue 18 NOW <9 | Pranklin Fire .... 97 1,000,000 3,030,920 9,919,943 3,802,355 25 9.94 83J& JI 170 1Ke 
bid and 310 asked, a dropping off of | Glens Falls . 76 =—- 2,500,000 3,408,546 15,108,030 7,201,058 10 2.79 1.60 QJ 38 42 
about ten points. Rossia remains the | Globe & Rutgers" 27 3,500,000  30,166,944e 67,922,097 20,265,573 100, 61.22 36 QJ 1425 = 1500 
same, 85 bid and 92 asked. | Great American ...........0. 55 12,500,000 16,541,281 650,774,002 18,221,588 100° 17.04 16 QJ 287 292 
| Hamilton Fire ..............- 74 200,004 2,268,912 4,168,440 650,030 15 14.55 3QJ 150 7 
—— | Hanover Fire ......cccccccces 74 1,500, 000 3,085,210 10,289,273 4,640,007 50 «1603 «65 QT 180 =s-:«190 O} 
fl | Harmonia Fire ........cc000- 8 200,000 398,974 ,014 195,322 10 1.81 160 J&J 46 53 
Hartford Fire ........... ..+. 116 10,000,000 16,486,980  85,727.772 48,896,624 100 2895 20Q J 505 BIB 
€urrent Comment on | HOMO cccccccccccccces peeeaat 73 18,000,000 20,520,654 86,935,154 38,112:398 100 19.96 18J&J 348 355 
! | Homestead Fire ............. 4 250,000 134,934 402,528 8,064 10 * 40¢c QJ 27 30 Sor 
In r ks Importers & Exporters....... 8 700,000 611,360 3,306,272 1,662,087 25 5.51 350M &S 63 7@ 
surance Stoc Independence Fire ....... ae. 310,000 294,131 728,031 101,965 10 #109 | of 24 30 
= || Ins. Co. of North America.... 134 7,500,000 20,346,055 58,876,018 22,781,373 10 2.89 27J&Jd 53 55 
- | Ins. Co. State of Pa.......... 132 1,000,000 + 1,719,385 5,861,591 2,047,950 100 = 6jad 200s 
NSURANCE stocks were very quiet | Milwaukee Mechanics ........ 74 1,250,000 2,428,994 10,395,020 5,666,197 10 ao ae 32 36 
during the week, with the market | National Fire .........+...++ 55 3,000,000 11,429,173 38,202,777 19,324,218 100 «46.23 20 QJ 690 710 
cee ee a eieteemeiie a a ~~ | National Liberty ............ 67 1,500,000 5,552,501 16,689,381 8,447,976 50 15.42 103 &J 300 
preserving a generally firm undertone. | National Union Fire ...... wee ae 2,500,000 19,925 12,812,994 7,296,616 100 19.04 12QF 225 235 ; 
Such price-changes _as occurred were | New Hampshire Fire ........ 57 2,250,000 3,736,795 12,745,435 5,619,969 100 22.57 186Qd 368 oe the 
of little if any significance. Pe DONO ccccescecss oer 15 1,000,000 486,250 3,192,833 1,422,680 20 2.89 180M&S_ 35 4e hes 
Students of this group will watch | Niagara Fire .........sss.ss- 76 8,000,000 5,099,969 20,733,741 10,623,107 50 14.06 103 & J 230 240 si 
ith interest. during the next few davs, | NOTm@etm_of N. ¥.......-. .-. 26 — 1,000,000 1,212,785 4,913,564 2,367,181 100 20.71 103 & J 265 275 sp 
with interest, Guring the next lew days, | North River ......... cde 104 000,000 3,801,653 16,949,742 8.845, 451 25 11.01 4QM 108 115 
the effect ot the current FEINVestiment | PAGS Pie ccccccccccsocccece 75 1,000,000 1,025,886 4,796,783 26,202 25 4.64g 3.50 Q J 100 115 $10 
period” on the fire insurance stock list. :| Phoenix ..... pipet eeneken. a 5,000,000 14,270,674 33,950,173 x 098,450 100 «29.89 20Q 7 560 580 Su 
Issues in this class possess a definite and Providence-Washington coccce 137 2,000,000 ,098,7 14,425,926 4,892,568 100 29.19 12 QJ 305 315 . 
venetiond ae to 1 ‘ ho | QUEEN secceeeccceececcceseeee 35 3,000,000 6,137,165 20,348,549 9,249,628 100 25.99 23.33] &J 300 iad Y« 
very practical appeal to investors w tii oma ak sie 85 1,500,000 2,486, 230 10,179,904 5,310,353 25 7.964 3 QF 80 85 th 
have taken the trouble to look into them, Springfeld Fire & Marine:::: 75 3,500,000 ,692,360 25,763,269 13,258,078 100 28.66 163 &J 450 465 
and it is thought likely that a substantial ee 1,000,000 "146,133 4,144,641 1,943,943 100 17.414 6 QJ 210 220 ag 
proportion of the funds, derived from | UmibeGeeatee Sig aciss: ME Beeeees Tasnae, Meee Tae eee OSes EP a 
ae a erchants ppers.. »297, 539, ‘i 2 
mid-year dividend and interest checks | Westchester Fire ......-+...- 89 1,500,000 3,101,758 13,427,755 7,423,316 «103.52 250 QF 44 AT tit 
will be re-invested in the fire insurance | e wigures not available. b Includes reclaimable items. dOn 1925 Capital. > 
field. a Not including raserves. ec Being reduced to $10. eIncludes Reserves. gOn New Capital M 
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SURETY MEN WATCHING | 
CLASH OF OFFICIALS | 





Endorsement of Plan to Regulate | 
Acquisition Cost Seems Now 
in Doubt 





OPPOSITION FROM WEST) 





Some Company Men Declare That 
Criticism of Superintendent Beha 
of New York Is Unjust 





NEW YORK, July 7.—Officials of | 
the surety companies of the east are fol- | 
lowing with keen interest the corre- 
spondence passing between Commis- 
sioner L. T. Hands of Michigan and 
Superintendent J. A. Beha, of New 
York, as to the merits or the reverse of 
the acquisition and administrative cost 
agreement for the two lines of business, 
determined upon by officials a 
time ago, and cordially endorsed by Mr. 


3eha. The determined opposition of | 
Mr. Hands, as well as of Commissioner 
T. S. McMurray, Jr. of Indiana to the 


agreement, in the minds of officials, 
makes endorsement of the plan by the 
National Convention of Insurance Com- 
missioners to which it will be submitted 
in November, highly improbable. Com- | 


pany heads are speculating as to what | 
move, if any, they should take in the 
matter. 


Difference of Opinion Seen 


All are agreed that a top limit should | 
be placed upon the expense element of 
the business, though some hold firmly 
to the view that such an accord should 
be arrived at by voluntary agreement 


among the companies and not under di- | 


rection of the state. Others assert that 

the offices have shown themselves un- 

able to reach an understanding in such 

connection, and are not averse to having 

compulsion exercised by a public official. 
Say Criticism Is Unjust 


Regardless of their individual opinions | 
in the matter company executives gen- 
erally feel that Superintendent Beha is 
being very unjustly 
puted desire to 
commissioners; 


dictate to his fellow 
pointing out that at the 


annual gathering of the National Con- | 


vention several years ago, 
of which the New York department was 
chairman, was delegated to submit a 
plan for limiting acquisition costs in the 
various divisions of the casualty 
ness. A program was agreed upon, in 
so far as the majority of the lines was 
concerned in 1923, but with 
the fidelity and surety branches, 
company executives asked that they be 
afforded additional time in which to 
formulate a plan, which extension was 
granted. 


No Action Taken on Surety 


While the agreement in so far as it | 


related to the general casualty lines was 
put into effect over three years ago, and 
has since governed with more or less 
success, nothing was done as affecting 


short | 


assailed for his re- | 


a committee, | 


busi- | 


respect to 
the | 


| RECEIVER IS APPOINTED 


ieee INC., IS INVOLVED 


Served as the General Manager for 
| Integrity Mutual Casualty and 
| Two Fire Companies 
| 


On petition of C. F. Buck of the 
| Integrity Mutual Casualty of Chicago 
| the United States District Court at Chi- 
cago has appointed W. F. Zibell as re- 
ceiver for Joseph C. Adderly, Inc., which 
was general manager for the Integrity 
Mutual Casualty, Integrity Mutual Fire 
|and Ohio Millers Mutual Fire. Receiver 
| Buck, after going into the records, found 
that the assets of the managing concern 
| were about $15,000 while the liabilities 
| were $200,000. In another petition filed 
by Mr. Buck he asked for an adjudica- 
| tion of the affairs of Joseph C. Adderly, 
Inc., setting forth that the corporation 
permitted an act of bankruptcy in that 





| 





| it did on or about June 15 this year, pay 
| Mr. Adderly a sum in excess of $200 


with intent to prefer this creditor over 
and above other creditors of the same 
| class. 

In the petition it is alleged that Ad- 
derly, Inc., is indebted to the Integrity 
Mutual Casualty, $90,921 for premiums. 
The receiver for the Integrity Mutual 
| Casualty is now collecting from the vari- 


| ous states guarantee deposits which it 
maintained. The Illinois department has 
$300,000. 








® ————_—_——_—————— —<—————— — 


| the fidelity and surety branches. Tired 
of waiting for the underwriters to act, 
Mr. Beha called a general conference 
| arr in the present year, and insisted 
| 

| 





that they move. The adoption of an 
agreement to become operative Aug. 1 
| providing meantime that approval be 
|had from the New York superintendent 
| and the commissioners of the other 
| states, followed. 


Carried Out Instructions 


| In securing an agreement Mr. Beha 
| was simply carrying out the instructions 
given the commission of which the New 
York department is a member, and 
hence the contention of the underwrit- 
ers that it ill becomes some of his fellow 
commissioners to accuse him of playing 
| pared does not meet the approval of the 
the autocrat. If the agreement as pre- 
commissioners as a body, or as to any 
individual official, that, it is felt, is an 
entirely different matter, and no excep- 
tion could possibly be taken for proper 
criticism directed at the plan. 


Farmers Were Not Liable 


| MADISON, WIS., July 6.—The Wis- 
consin supreme court, in two decisions 
given recently, has held that farmers 
|} are not liable for injuries to motorists 


|} caused when automobiles 


animals on the highway. 


strike farm 
Both are of 


| interest because they lay down a rule 
| that the automobile driver must exer- 
| cise caution while driving on the high- 
| ways. The decisions were given in the 

cases of Jacob P. Fox, guardian for 
| Adeline Fox, vs. William Koenig, Fond 


who was suing for in- 
juries when the automobile hit a horse; 
and in the case of J. Schraeder vs. Ben 
and Emily Koopman, Dodge county, 
| where the plaintiff brought suit for dam- 
| because the dog of the defendants 
|}was in the way of the machine 
| knocked it off its course. 


| du Lac county, 
| 


and 





REPORT MADE PUBLIC 


N. Y. INDEMNITY EXAMINED 
New York Department Gives the Fig- 
ures Showing the Earned Premiums 


and Losses Incurred 


NEW YORK, 


the recently 


July 7.—According to 
concluded examination of 
the New York Indemnity by the home 
state department the company at the 
close of 1925 is credited with having 
assets of $6,668,671 and net surplus be- 
yond its $1,000,000 capital of $427,3 








7,o71. 


In the four years of its existence the 
corporation sustained an underwriting 
loss, according to the department’s ex- 


hibit of 


$2,710,237, which was partially 
offset by 


investment gains of $690,342 


and voluntary contributions to surplus 
by stockholders of $2,000,000, making 
the net loss to surplus $19,896. Total 
contributions to capital and surplus 
have been $3,500,000. In 1925 its net 
premium income was $6,431,976, while 
receipts from interest and dividends, 


contributions by stockholders and profit 
from the sale of securities afforded an 
additional $753,381. For the same period 
the disbursements totaled $7,332,384, of 
which $3,962,354 were for losses; $596,- 
770¢for investigations and adjustments; 
$1,583,207 for commissions and broker- 
age and the remainder for salaries and 
miscellaneous expenses. 

The unpaid claims and reserves there- 
for aggregated $2,292,634, unearned pre- 
miums, $2,487,397; commission reserves, 
$324,762; bills, $4,953; tax reserve, $131,- 
555; total $5,241,301. 


Analysis of Premiums 


An analysis of the earned premiums 
of the New York Indemnity from Jan. 
1, 1923, to Dec. 31, 1925, together with 
the losses incurred, shows the following 
ratios according to risk classifications: 
accident, 49.56; health, 68.32; auto lia- 
bility, 78.88; workmen's compensation, 
87.86; fidelity, 99.72; surety, plate 
glass, 37.86; burglary and theft, 64.65; 
steam boiler, 19.20; engine and machin- 
ery, 22.29; auto property damage, 74.54; 
auto collision, 93.31; property damage 
other than auto, 67.36; total, 72.33. Of 
the total earned premiums of close to 
$14,000,000 for the period, $4,605,127 was 
for workmen’s compensation business; 
the line contributing 27.74 percent of 
the total premiums. 

The New York Indemnity 
in the District of Columbia 
states save Arizona, Idaho, 
Nevada, New Mexico, North Dakota 
and Wyoming. It maintains branch 
offices at Detroit and Los Angeles, else- 
where being represented by general 
agents who report direct to headquar- 


“- 99. 
65.23; 


is licensed 
and in all 
Montana, 


ters. It is the casualty allv of the Na- 
tional Surety, William B. Joyce being 
chairman of the board of both compa- 


nies. 


Rush Campaign for Seven Million 

BALTIMORE, July 6—Great effort is 
being made by the home office of the 
Maryland Casualty to put over the 
$7,000,000 business campaign which the 
company has scheduled for this year. 
Officials declare that many departments 
have already shown commendable in- 
crease and they are confident the total 
will be reached and perhaps passed. 


BUS AND TAXI LINES § ==" 
PRESENT BIG PROBLEM 


New York Law Requiring Liabil- 
ity Insurance Complicates 
the Situation 


NEED UNDERWRITING POOL 


Suggest That Each Stock Company in 
Organization Assume Certain Per- 
centage of All Business 





NEW YORK, July 7—Although 
there have been no further meetings of 
the local liability underwriters to con- 
sider motor bus business, the probabili- 
that the 
passed on to the executives once 
managers 


ties - are will be 


the city 
concrete 
data and are in position to offer sugges- 
tions as to its use. While motor bus and 
business is regarded 
but favor by liability 
the extension of laws re- 
quiring owners of motor vehicles for 
hire to carry such protection makes it 
incumbent upon insurance companies to 
write these risks or face the strong 
probability of the creation of state funds 
for the purpose. When the matter was 
first discussed by the New York City 
managers, it developed that the National 
Bureau had very little data upon the 
subject, and none upon which rates 
could be predicated with any degree of 
exactness. 


proposition 


have secured some 


especially taxicab 
with anything 


underwriters, 


Pool Is Suggested 


Motor bus lines are becoming increas- 
ingly popular and new business of this 
character is being offered for insurance 
almost daily; how to handle it has be- 
come a problem. The most tangible 
suggestion thus far advanced has been 
the creation of a pool composed of 20 
or 25 stock companies, each of which 
would become liable for an agreed per- 
centage of a total line. This policy is 
now followed by the Associated Com- 
panies, but as its present membership is 
but four companies, the carrying capacity 


of the organization is necessarily re- 
stricted, and what is needed is a body 
capable of assuming heavy lines and 


many of them. 
Two Forms Were Approved 
There has been something of a mix-up 
over the form of contract to be used in 
insuring motor vehicles for hire, as re- 
quired under the New Jersey law which 


recently became operative. The Asso- 
ciated Companies and the National 
Bureau of Casualty & Surety Under- 


writers each prepared a form of policy, 
evidently without conferring with one 
another, and both forms were approved 
by the authorities at Trenton, though by 
different officials, again obviously with- 
out either knowing what the other had 
done. The net upshot of the tangle has 
been that the National Bureau’s form 
has been recalled and a new one will be 
issued in its stead. 

So prejudiced are the stock 
against taxicab risks in this city 


men 
that 





(CONTINUED ON NEXT PAGE) 
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TWO STATES IN CLASH|GIVES CLAIM RECORD) OFFICERS 





ANNOUNCED 


——__ 


MUTUAL’S POLICIES REFUSED | AMOUNTS PAID LAST YEAR | RELIANCE CASUALTY LINEUP 





| 
| 
| 


Oklahoma Company Fights Ruling of ; Travelers Issues Table Showing the 


Kansas Public Service Commission 
on Bus Liability Business 





TOPEKA, KANS., July 7.—There is 
a prospect of a sharp retaliatory row 
between Kansas and Oklahoma insur- 
ance departments as the result of the 
threatened action of the 
Mutual Indemnity of Oklahoma City 
relative to its public liability business 
on motor buses operating in this state. 
The Kansas public service commission 


Oklahoma | 


has ruled that it will not accept the poli- | 


cies of this company on Kansas busi- 
ness. Ever since the Kansas commis- 
sion has had charge of the regulation of 
bus transportation it has required the 
bus lines to take out public liability 
insurance. The commission also re- 
quired that the companies writing the 
business would be required to have 
$250,000 capital or that much in actual 
assets. The Oklahoma Mutual In- 
demnity did not come up to the re- 
quirements. However it had some 
policies outstanding on business oper- 
ating between Kansas and Oklahoma 
points and the commission agreed to 
waive its requirements on all insur- 
ance policies on interstate routes pro- 
vided the Oklahoma Mutual would re- 
insure all liability in excess of $2,000. 
Writing Intrastate Business 


This was a satisfactory arrangement 
at the time and for some months the 
company has been writing 
Last month the Kansas commission 
issued an order refusing to accept any 
more policies of this company. It ap- 
pears that the agents have been extend- 
ing their business quite materially be- 
yond what the commission believes 
was the original agreement. The com- 
mission contends that the company is 
not limiting its business to interstate 
buses between Kansas and Oklahoma 
points but is writing business on buses 
operating entirely within Kansas. The 
company has indicated in correspond- 
ence with the commission and the in- 
surance department that it may bring 
a suit to compel the public service com- 
mission to accept its policies as it is 
licensed to write Kansas business and 
that it also will seek to use the re- 
taliatory features of the Oklahoma laws 
against all Kansas companies doing 
business in Oklahoma. 


WATCH BUS AND TAXI LINES 
(CONT’D FROM PRECEDING PAGE) 
comparatively few lines of this charac- 
ter are accepted by them, the great per- 


policies. | 


centage of the business being carried by | 
mutuals or by surety companies under | 


bonds. The experience of the mutuals 
has been a disastrous one. 
the concerns have gotten into such deep 


water as to compel their being taken 


A number of | 


. . . . | 
over for liquidation by the insurance de- | 


partment. A representative of the New 
York department said a short time ago: 
“We succeeded this year in having the 
law amended so that companies are re- 
quired to keep a surplus of $50,000, which 
next year will be increased to $100,000. 
Other measures which will help the situ- 
ation are more rigid investigation of 
drivers and higher rates. The rate was 
originally $45 a month, but the taxi men 
raised such a violent protest that it was 
reduced to $30. We believe it will have 
to be advanced. 


Changes on the Coast 

SAN FRANCISCO, July 7—O. H. Beyer, 
until recently manager at San Francisco 
for the Detroit Fidelity & Surety, has 
joined the Pacific coast department of 
the Phoenix Indemnity as manager of 
the East Bay division, with headquarters 
in Oakland. George L. White, who has 
been manager of the Oakland office, is 
transferred to San Francisco as assist- 
ant Pacific coast claims manager. 


Travelers accident policies in 1925: 
No. of Amount 
’ Accidents Paid 
MURIOMODTIOS .0ccvindcne ce 8% 33% 
ao ow 3s ve deaiol 26% 20% 
Pedestrians 14% 14% 
Sports and 20% 17% 
JS Pres epee: 6% 9% 
Miscellaneous .....cccece 6% 7% 
Non-Occupational 

What 30,000 people collected under | 

Travelers accident policies during 1925: 

: N Amount 
Automobiles $1,067,257 
At home ..... 637,185 
Pedestrians 2,97 52.416 
Sports and recreation... 4,289 548,584 
. ESSER ee 1,230 289,220 
Miscellaneous ......... 1,287 239,273 
SPOCURRCIORAL «4. ccccccss 9,105 737,743 
30,334 $3,971,682 | 

Accidents in and Around Home 1925 
é No. Amount 
BRBNPFEIMGOR .icccccces 138 $ 12,891 
Pree eee 17 8,781 
Bitten by animals...... 77 4,338 
Bitten by insects...... 73 4,070 
3urning buildings...... 12 0,853 
Burns by acids, chemi- 

EE EEO ere 22 1,048 
Burns by stoves, pipes, 

a, Mee eee 126 9,756 
Burns by hot metal.... 1 33 
Burns by matches, cigars 51 2,166 
Burns by steam or hot 

a, CO eee 80 4,396 
Caught in windows, 

Eee ae 161 7,359 
Collisions with inani- 

mate objects ........ 384 36,805 
Collisions with persons 43 3,174 
Cut on bottles, sharp in- 

NEPUMIONED 6.0ca0 is c00 864 38,546 
Eating or drinking, fric- 

tion of clothing or 

ETT r 96 25,11 
Foreign particle in eye. 115 12,17 
Explosion of gasoline, 

POD was cadavecns 83 5,87 
Explosions—Miscel. .... 1 1 
Falls from buildings, 

roofs, wharves ...... 89 10,688 
Falls from chairs, tables 90 8,404 
Falls from benches, 

eer Per rere 17 1,224 
Falls from ladders..... 119 15,529 
Falls from scaffolds... 3 436 
Falls while getting in 

OF OWS OF BEG. cc ccvcs 37 2,357 
Falls into ditches, 

CPOMOD 6a vc menc eee *s 5 626 
| Falls in bath tubs.... 115 13,012 
Falls into chutes, man- 

holes, trap doors.... 15 1,468 
Falls on floors, rugs... 290 758 
fh nee Ob. 106s. ci cccccccs 210 510 
Wenee GR StRITE.. ccescic 463 66,874 
Falls over objects...... 157 20,080 
Falls on walks, uneven 

WPOUEE cs cccsivscvees 249 24,190 
Pee GH GONG. ciccceas 244 38,147 
Handling, lifti ng, or 

carrying objects ..... 249 18,827 
DO BOOED: Bike ceaeeass 124 6,409 
6 MCC CL Te 28 3,553 
Poisoned by shrubs, 

plants and other in- 

Perr rT ee 94 9.443 
POND accccatsechaws 126 6,541 
Stepped on broken glass, 

“Shy Pe epee erie 158 13,550 
Stepped on or kicked by 

BMIMAIS accccoccccese 18 1,492 
Struck by autos.... .... iN 645 
Struck by falling objects 298 22.538 
Miscellaneous ........+- 55 94,460 

5,480 $ 637,185 | 
Accidents to Pedestrians 1925 | 
eee ge ‘ 33. C$ 3,788 | 
itten by animals an 
” reer 50 1,433 
Burns by matches, 

cigars, chemicals, acids 22 1,059 
Struck by autos..... see 424 161,948 
Struck by other moving 
me 4 EET CE 61 43,540 
Struck by falling objects 37 7,643 
Collisions with inani- 

mate objects .......-. 47 4,262 


Benefits to Policyholders for Injury 
Due to Accidents 


The Travelers has gotten out its 
annual table showing the number of 
claims paid under accident policies last 
year, the amount and the cause. One 
of the most interesting features is the 


cause. It produces more and more 
claims every year. Last year out of the 
total amount paid, $3,971,682, automo- 
bile accidents caused the payment of 


$1,067,257, about 33 percent of the total. 
The following is the table gotten out 

by the Travelers: 
Here is shown the relative frequency 
and cost of accident to which we are all 
proven 


exposed, as by payments under 




















| 
Recently Organized Newark Company 
Will Soon Commence Writing 


Automobile Liability 





| 
| 
| NEWARK, July 7.—The officers 


| elected by the Reliance Casualty of New 
| Jersey, recently organized in this city, 


| are: President, Charles F, Lynch, for- | 
|mer judge of the United States district | 
| result of the automobile as an accident | 


| court; vice president and general man- 
}ager, Russell B. Taylor, formerly asso- 
| clated with the Zurich General; secre- 

tary and treasurer, Harry M. Biggen, 
treasurer of the North End Trust Com- 
pany. In addition to these three, the 
board of directors consists of Ernest 
H. Wetson, vice-president of the Chat- 
| ham & Phenix National Bank & Trust 
Co.; Charles H. Jones, chairman of the 
| board of Charles H. Jones & Co.; Wil- 
liam B. Lewis, president of the Oakdale 
| Coal Company; John Enstice, president 
| of Enstice Brothers; Samuel P. Booth, 
| president of the Inter-Borough News 
| Company of New York; Walter I. Van 
| Riper, judge of the common pleas court 
| of Essex county; John F. Murray, di- 
' rector of public works of Newark. 


ness about July 15. It has leased a 
building at 14 Park place, adjoining the 
new Firemen’s building. It is reported 
that $100,000 in premiums have been 
lined up preparatory to beginning active 
| business. The company is starting with 
$125,000 capital and $25,000 surplus, and 
for the present will operate in New Jer- 


sey, specializing on automobile liability 
insurance. 























No. / 
Collisions with persons 20 Amat 
Cuts on bottles, sharp ‘ 

} instruments ......... 9 456 
| Friction of clothing or 

MO 89:6. bo ea mmnea’ oo. 106 11,287 
Foreign particle in eye. 221 5,983 
Explosions of fireworks, 

NE sa S.a'6 bas era 2 377 
ho “ee araaee 665 77,542 
| Falls on pavement, un- 
| OVOR OPOUNE cccccsvs 986 89,911 
SS wnat dre acaece 217 23,679 

Stepped on broken glass, 

REE aidvea haath bt & ina a % 45 1.600 
Miscellaneous ......... 26 4,964 
2,971 $452,416 
Automobile Accidents 1925 

N Amoun 
ae ee 1,527 aa7 O52 
| Skidding or ditching... 775 223,916 
| ere 775 92,706 
| Entering or leaving.... 692 92,301 
Caretaking or repairing 1,243 85,717 
| Jolting or lurching..... 76 31,351 
Struck by flying or fall- 
| a fo ee 32 27,122 
|Caught in doors’ or 

yt A ee ee 391 22,058 
Miscellaneous ......... 350 134,130 

5,972 $1,067,257 

Sports and Recreation Accidents 1925 

No. Amount 

| OROUMER 6s bswidenedane 674 $ 44,137 | 
In country or woods... 491 58,605 
3athing and swimming. 395 46,079 
eee 353 36,079 
Tennis and squash..... 293 25.520 
Pea 282 20,540 
ae ene 204 8,402 
PRC See re 134 24.168 
| Boating and canoeing.. 146 107,909 
Horseback riding ..... 188 45.764 
GO rr ea a ee 165 49,791 
Miscellaneous ......... 964 81,584 
4,289 $548,584 

| Travel Accidents 1925 

| No. Amount | 
bo rere roe 7 $ 2,147 
Railway travel ........ 793 198,820 
| Street railway travel... 290 36,860 
A cusescd¢écdnace 22 5.446 
POM WECEP ceccccvsosess 118 45,944 
| 1,230 $289,220 

General Accidents 1925 

No. Amount 

Mise.—accidents in pub- | 

| PhO DUTIGIRMS 2c ncesse 54 $109,063 | 

| Mise.—outside accidents 296 48,285 | 
PRRORGIS .ccvecccscieccbove 95 47,701 
| Motorcycles .........-. 70 12,461 
| Horse and vehicle..... 48 5,274 
| Elevators ..........+-- 24 16,487 
| Occupational .......... 9,165 737,743 
10,392 $977,017 


The company expects to begin busi- | 


HAS STRONG BACKING 





DIRECTORS HAVE BEEN NAMED 





Central Surety Organization Is Shap. 
| jing Out and Strong List Is Shown 
on Board 

| 








| KANSAS CITY, MO., July 7.—The 
| board of directors for the new Central 
| Surety and Insurance Corporation, re- 
| cently organized in this city, to take 
over the miscellaneous liability business 
|of the Employers Indemnity, has been 
| elected, and the list of fifteen carries 
|many of the most prominent business 
Head- 
ing the list are Dennis Hudson, vice- 


men and financiers in this city. 


| president of the new company, and 
| Colonel Fred Fleming, president, the 
|two men who organized the Central 


Surety; T. J. Green, treasurer of the 
|company, in charge of the investing 
| policy; L. M. Goodwin, secretary-treas- 
| urer of the Golden Rule Baking Com- 
| pany, who is secretary of the company; 
R. A. Long, chairman of the board of 
| the Long-Bell Lumber Company; Ward 
| A. Neff, president of the Cornbelt 
| Dailies, and vice-president of the Chi- 
cago Daily Drovers Journal; Fred 
Robertson, attorney, and former 
United States District Attorney; W. B. 
| Young, president of the W. B. Young 
Supply Company; Louis P. Rothschild, 


| president of Rothschild & Sons; A. 
| Newman, vice-president of the Com- 
|merce Trust Company; C. W. Allen- 


| doerfer, vice-president of the First Na- 
tional Bank; T. Y. Willock, president of 
|the Willock Realty Company; Thomas 
| McGee, president of Thomas McGee 
and Sons; P. W. Goebel, chairman of 
the board of the Commercial National 
Bank of Kansas City, Kansas, presi- 
dent of the Liberty National Bank, of 
Kansas City, Missouri, and a member 
of the Advisory Board of the Federal 
Reserve Bank; J. A. Harzfeld, attorney, 
a member of the firm of MHarzfeld, 
Beach and Steeper. 

| Judge H. L. McCune will be the gen- 
| eral counsel. 


| CHICAGO MACHINERY BREAKS 


_Many Companies Fail to Observe the 
Rules Regarding Acquisition Cost 
in Casualty Insurance 





Seemingly the acquisition cost ma- 
chinery for regulating commissions and 
brokerage on casualty insurance has 
broken down badly in Chicago. There 
is more complaint as to excess com- 
pensation heard now than there has 
been since the rules went into effect. 
The competition for brokers is par- 
ticularly strong. General agents and 
| branch offices are making attractive 
terms to brokers that control a profit- 
| able and diversified line of risks. Head 
offices apparently have reached the con- 
clusion that if business is to be gotten 
| in Chicago, it is useless to stick by the 
| acquisition cost rules. One company 
|feels that it is no longer justified in 
| holding to the faith if so many others 
| have departed from the straight and 
narrow path. 


Baltimore Accident Figures 


BALTIMORE, June 29.—Reports com- 
piled by the Baltimore Safety Council 
| for the past five months show that ac- 
cidents among truck drivers in the city 
are on the decrease, while mishaps 
among drivers of passenger cars are on 
the increase. 

From Jan. 1 to May 31 eight persons 
were killed and 169 injured by trucks. 
The same period last year there were 
13 deaths and 182 injuries. In 1925 for 
| the same period passenger cars killed 
22 persons and injured 1,063. Statistics 
this year show that deaths from pas- 
senger-car accidents for the five-month 
| period total 26 deaths and 1,146 injuries. 
The decrease in accidents resulting from 
attributed in part to the 
|monthly meetings of transportation 
| managers and delivery superintendents 
} 
i 


, trucks was 


held under the auspices of the council. 
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VOTE ON STATE FUND 





0. K. ON MISSOURI PETITIONS 


Serious Situation for Insurance and Bus- 
iness Interests Pointed Out by 
Associated Industries 


ST. LOUIS, July 7—Secretary of 
State Becker has certified the suffici- 
ency of the signatures to the petitions 
demanding a state-wide initiative vote 
radical state fund compensation 
act. The measure will go on the ballot 
at the general election in November. It 
will known Proposition No. 3. 
Secretary Becker found there were 
59,067 names on the petitions of which 
739 were rejected. This left a balance 
of 58,328 or a surplus of 12,438 above 
the minimum amount required by law. 

This proposition backed by the 
pro yminent damage suit attorneys of the 
state, supported by some officials of the 
Buildings Trades Councils of St. Louis 
and Kansas City, and is brought for- 
ward for the sole purpose of defeating 
all compensation legislation in Missouri. 
The same element succeeded in sus- 
pending the compensation act passed by 
ie last legislature. It will also be 
yoted on in November and will be 
known as Proposition No. 1 


on a 


be as 


is 


Donnell Points Out Danger 


The distinct dangers of this situation 
to industry and especially to all forms 
of insurance in Missouri -were brought 
out by Elmer Donnell, managing direc- 
tor of the Associated Industries of Mis- 
souri, in an address here before the Cats 
Meow, composed of the more successful 
of the younger element of St. Louis in- 
surance men, which plans to appoint a 
special committee to handle the com- 
pensation act campaign. 

Mr. Donnell told of the work of his 
organization to combat a state fund 
measure, 
how in 1919 his organization was offered 
a compensation act that contained rea- 
sonable allowance of injuries, loss of 
time, etc., if it would accept a provi- 
sion that the state could enter the in- 
surance business. The Associated In- 
dustries rejected the offer, thus standing 
between insurance and a state fund. 

“We are facing an extremely difficult 
situation today,” Mr. Donnell said. “On 
three occasions the legislature has 
passed and governor signed an equitable 
workmen’s compensation act, but un- 
fortunately through the ignorance of 
the farmers and other voters in the 
tural sections and the opposition of the 
damage suit lawyers twc-ut these bills 
have been defeated at the polls while 
the chira will be voted on in November. 


Danger in New Measure 


“And now, to confuse the situation— 
for they do not want any form of com- 
vensation—this same element has pre- 
sented initiative petitions for a vote at 
the same election on a very radical state 


fund bill. We have never faced this 
same situation before. 
“Two years ago organized labor 


brought forth a radical state fund bill 
and through the initiative presented it 
to the people of the state but we suc- 
ceeded in defeating it. The bill just 
Presented is almost identical in its terms 
with that bill, and if passed will drive 
industry and especially the insurance 
companies from the state.” 


Labor Influence Powerful 


He then pointed out that organized 
labor has about 200,000 votes in the 
state and if the workers should get 


behind the new measure it will probably 
g0 over. So it is highly important that 
all insurance men realize the danger and 
work to educate the general public on 
the merits of the two measures. The 
bill passed by the last legislature pro- 
vides for a maximum payment of $20 a 
week, while 
limit at $30, and from that angle has a 
big appeal to workmen. 


and revealed for the first time. 


the labor measure fixes the 














RECENT DECISIONS IN HIGHER COURTS 


x 


| 

| 
| THAT INVOLVE NEGLIGENCE CASES | 
} 








As to Right of Recovery of Damages | loaned it to a charitable organization 


Under Both the State Death Act and | 
Workmen’s 
action was brought by  decedent’s 
administrator under the state death act. 
Deceased was instantly killed, while 
driving a truck belonging to a fruit com- 
pany, which was his employer, by a nee 
lision with one of defendant company’ 


cars. Deceased was survived by a 
iather and stepmother. They obtained a 
judgment against deceased’s employer 
and insurer under Sec. 9458 R. C. 1919, 


a section of the workmen’s 
tion act. 
still pending at the time of trial of this 
action. 

evidence. Held that this was error. The 
workmen’s compensation act was in- 
tended to fix the rights and liabilities of 
employer and employe, leaving un- 
affected the liabilities created under the 
wrongful death statute, where defendant 
was not an employer of deceased. Strat- 


compensa- 


ton vs. Sioux Falls Traction System. 
Sup. Ct. South Dakota. Decided Dec. 
18. 

— .. 


Contributory Negligence of Tenant in | the mishap. 


Remaining in Dangerous 

Plaintiff was a tenant in a 
house owned by defendant. The ceiling 
of plaintiff's bedroom had been in a 
cracked and defective condition for ten 
months, of which fact plaintiff had fre- 
quently notified defendant. The ceiling 
fell and plaintiff was injured. Defend- 
ant requested that the court charge that 
“Sf plaintiff believed the ceiling was dan- 
gerous or liable to fall, she was not at 
liberty to remain there and then attempt 
to hold the landlord for damages” which 
charge was refused. Held error. The 
defendant was entitled to such charge. 


Building— 
tenement 


Eckert vs. Reichardt, N. Y. Supreme 
Court, App. Div. (ist Dept.). Decided 
Dec. 18. 


x * * 


Compensation Act.—This | 


solely for its use 
latter’s instance, 


and benefit. At the 
the driver of the truck 


| was permitted by the owner to operate 


An appeal in that action was | 


The judgment was received in | 


it under direction of the 
when an accident occurred. The owner 
exercised no control over the driver, 
either in requiring him to perform the 
special service or in the manner of its 
performance. Held that such owner was 
not liable for the negligent acts of the 
driver while pursuing such special en- 


organization, 


gagement for the organization. Braun 
vs. Averdick, Sup. Ct. Ohio. Decided 
Dec. 15. 


Whether Verdict of Jury for Defend- 
ant Against Infant Was a Bar to Action 
by Father for Loss of Services, etc— 
Held that the verdict of a jury of no 

cause of action and entry of judgment 
thereon in an action by the father of an 
infant to recover damages for injuries 
sustained by the latter because of de- 
fendant’s alleged negligence, is not a bar 
to an action brought by the father to 
recover his damages for loss of services 
and medical expenses in connection with 
Such latter action per- 
sonal to the father and separate and in- 


is 


| dependent from that brought on account 


| By 


| tending to prove 


As to Right of Action of Child | 


Against Parent for Personal Injuries In- 
flicted During Minority—Defendant 


1S 


father of plaintiff, who at time of _in- 
jury was about five years old. Just 


before her injury she was playing on the 
sidewalk near her home, and defendant 
was approaching her, driving an auto- 
mobile. Defendant, at plaintiff’s request, 
stopped, and then either invited or per- 
mitted plaintiff to sit upon the car’s 
running board to ride to their home. 
Defendant started the machine forward 
and plaintiff was thrown to the ground 
and injured. Held that verdict for de- 
fendant was properly directed. The 
cases cited by the court herein held that 
a parent is not civilly liable to a child 
for personal injuries inflicted during 
minority and while the relation of par- 
ent and child, with its mutual obliga- 


tions, exists. Matarese vs. Matarese, 
Sup. Ct. Rhode Island. Decided Dec. 
16. 


+ * « 


When Defendant Not Liable for Re- 
sult of Negligent Act—While appellee 
Irvine’s wife was driving her automo- 
bile, in which appellee was riding with 
her, along a metal roadway, the car of 
appellant’s agent approached in such a 
manner as to cause her to turn off the 
roadway and partially in the dirt on the 
side of the road in order to avoid a col- 
lision. After appellant’s 
appellee’s wife tried to get her car back 
on the road and in so doing struck the 
pillar of a bridge nearby, causing 
juries to appellee, who_ thereupon 
brought action against appellant. Held 
that appellee could not recover. When 
the intervening act is merely negligent, 
the courts generally hold that an inde- 
pendent act by a third party is an oc- 
currence which defendant is not as a 
general rule bound to anticipate. Louis- 
ville Auto Supply Co. vs. Irvine, Ct. of 
Appeals, Kentucky. Decided Dec. 15. 

* ¢ 


| the duty of keeping in reasonably 


car had passed, | 


of injuries sustained by the minor. Car- 
ney vs. Davis, U. S. District Court New 
York (West Dist.). Decided Dec. 14. 
Sas 

When Proof of Custom Is I'nadmis- 
sible—Plaintiff’s intestate attempted to 
board a freight car of defendant rail- 
way, of which he was not an employe. 
statute, jumping and riding upon 
freight trains except by employes was 
forbidden. Plaintiff offered evidence 
a custom permitting 
persons to jump and ride on freight 
trains. Held error. A custom or usage 
repugnant to the express provisions of a 


statute is — Oklahoma N. M. & 
Pac. Ry Co. Downey, Sup. Ct. Okla- 
homa. Decided Dec. 8. 


* * * 


When Employe May Not Recover for 
Injuries Resulting from Failure to Keep 
an Essential Appliance in Reasonably 
Safe Condition—Noble, third engineer 
on defendant’s steamship, lost sight of 


an eye, through injury caused by the 
blowing out of a new glass, which he 
was inserting in place of the water 


gauge which had previously blown out. 
The chains to the valves were not in 
place, nor was the fire wire screen or 
guard around the glass. This was a 
minor repair within the duty of Noble, 
as third engineer. Held that there could 
be no recovery. As against another em- 
ploye, the employer may not delegate 
safe 
condition the essential appliances, but 
the employe charged with the very duty 
of so keeping them cannot make his own 
neglect of that duty the basis of a claim 
against his — U. S. Steel 
Products Co. Noble, ea ee ee 
2nd Circuit. Decided Dec. 7. 


oe 


Liability of Insurance Company for 
Negligence of Employe Operating His 
Own Automobile Defendant McDon- 
ald was employed by defendant insur- 
ance company under a contract which 
required him to give his entire time to 





| the company between 8 a. m. and 4 p. m. 


in- | 


|ald was acting 


When Rule of Respondeat Superior | 


Does Not Apply—Owner of a truck 


| able 
| by 


daily. His district covered a large area 
and he was permitted to use any reason- 
mode of conveyance, to be provided 
himself. He was paid a weekly sal- 
ary. He was proceeding to a meeting 
of agents of the company when his 
automobile struck and injured plaintiff. 
Held that upon such facts, among others, 
it was proper to submit to the jury the 
question of the liability of defendant in- 
surance company and whether McDon- 
within the scope of his 
employment. Upon such facts, McDon- 
ald was an employe and not an inde- 
pendent contractor. Dillon vs. Pruden- 








CASUALTY 


PUSHING COLLECTIONS 


4i 


SLOW PAY ON ASSESSMENTS 


Members Not Inclined to Resist but 
Withhold Money as Long 
As Possible 


Progress in making collections on the 
assessments ordere¢ the federal court 


tne 
at Chicago in the Associated Employers 


i. 
DY 


Reciprocal case is only moderate. A 
considerable sum of money has_ been 
taken in, but owing to the multitude of 
policyholders, it takes some time to 
work through the list. The procedure is 
to send out a letter with the bill for the 
amount due. Failure to pay, and very 
few pay on the first letter, is followed 
by another letter pointing out the action 
that will be taken if the assessment is 
not met. Those who fail to respond to 
the second letter get attention from col- 


and if a collector fails 
the policyholder will be 


lectors 
results 
for suit. 
So far, 
stage. 


to get 
listed 


few have reached the last 
anticipated that there will 
have to be some suits before collections 
come in freely. Some time ago it was 
expected a test case would quickly be 
put through the record, but the recalci- 
trant member changed his mind at the 
last and 


very 


It is 


minute paid up. After some 
member actually resists a suit and 
suffers judgment for the amount due 
and the costs, it is believed that the 


majority of the members will pay up to 
avoid the expense of defending a suit. 
That is, it is expected that a large num- 
ber of cases will reach the “last minute” 
stage before the money comes in. 


tial, District Ct. of 
Decided Nov. 20. 


* * * 


As to Liability of Hirer of Automobile 
and Driver for Driver’s Negligence— 
Defendant Bartlett hired, for use of his 
customers in the real estate business, an 
automobile and driver from one engaged 
in letting cars and drivers for hire. De- 
fendant had no right to discharge the 
driver and did not hold himself out as 
owner of the car and master of the 
driver. Defendant had the right to di- 


California. 


Appeals, 


rect the driver when and where to go, 
whom to haul and the route of travel. 
Held that defendant was not liable for 
the driver’s negligence. Densby vs. 
Bartlett, Sup. Ct., Lilinois. Decided Oct. 
28. 

ea 


Whether Upon Facts Stated Auto- 
mobile Was Being Used in the Business 
and with the Consent of the Owner.— 
This was an action for damages to 
plaintiff's automobile which occurred at 
a time when he was neither driving it 
nor present. Plaintiff, an automobile 
dealer, had loaned the car involved to 
a customer until he could make delivery 


of a new car, bought by the latter. On 
the night of the accident the customer 
had entrusted the car to a friend to 
drive from the former’s to the latter’s 
home and return the car to plaintiff's 
garage the following morning. The 
friend did not proceed directly home 
but picked up several boys and while 
driving around the city the accident 
occurred. At the time of the accident 
Section 282-e of the highway law was 
in effect and it provided that “every 
owner of a motor vehicle operated upon 
a public highway shall be liable and re- 


sponsible for death or injuries to person 


or property resulting from negligence 
in the operation of such motor vehicle, 
in the business of such owner or other- 
wise, by any person legally using or 
operating the same with the permission, 
express or implied, of such owner 
* * *” The iury had found that the 
accident had been the result of the 
negligent driving of the aforesaid friend 
and the lower court entered judgment 
on a verdict for defendant on his 
counterclaim. It was not claimed that 
plaintiff had any knowledge that at the 
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time of the accident his car was being 
thus used. He had given the customer 
no authority to re-loan it nor to permit 
another to use it. 

The court reversed the judgment and 
held that the plaintiff was not liable for 
the negligence of the friend. The 
statute intended to establish the liability 
of the owner of the motor vehicle for 
the negligence of any person to whom 
he might give permission to use 
operate his car, but it did not go to the 


extent of making him liable for the neg- | 


ligent acts of any third person to whom 
the borrower, without the knowledge or 
consent of the owner, had entrusted the 
use and operation of his car, not in the 
business of the owner, but solely for his 
own private purposes, such as giving some 
boy friends a ride about the city. 
vs. Gruntz. New York Supreme Court, 
App. Div., 4th Dept. Decided March 10. 


Ruling on Golfer’s Liability 


ST. LOUIS, July 6—An_ interesting 
decision bearing on the responsibility of 
a golfer for the safety of his caddy 
while on the golf course has 
handed down by the St. 
appeals in a suit against 
Blumeyer, president of the 
ply Company, St. Louis. 
court reversed a jury 


George 


The appellate 
in the circuit 


court which returned a verdict for $6,000 | 


jointly against Blumeyer and Homer A. 
Hoffman of St. Louis, who struck a golf 
ball that hit Blumeyer’s caddy 
right eye; destroying the sight. The 
court sustained the judgment against 
Hoffman. The Sunset Hills Country Club 
was originally a defendant, but dis- 
missal was made as to it at the trial of 
the case. 

The 
to Bluemeyer because .of the failure 
of the lower court to issue certain in- 
struction to the jury. It was the con- 
tention of Blumeyer that the country 
ciub was the real employer of the boy 
and he asked that the jury be instructed 
that if it found the caddy was under the 
jurisdiction of the caddy master of the 
club, 
gence 
him. 


as 


in permitting the boy to work for 
The judge refused to do so. 


or | 


Owen | 


Louis court of | 


Eagle Sup- 


in the | 


appellate court based its reversal | 


he could not be charged with negli- | 








CHANGES IN DISABILITY POLICIES 


Brief Review of News About Policies, Riders and Rates, Which Are Given 
in Full in the Policy Analysis Section of The A & H Bulletins, Published 
Monthly by The National Underwriter Company. 











FEDERAL LIFE 


commercial policies and two new dis- 
ability policies. These are known as the 
Century Accident and the Century Dis- 
ability, 
|the Ultimate Disability. The accident 
insuring clause in these policies elimi- 
nates the words, “accidental means” and 
reads: “Against loss resulting from per- 
| sonal bodily injury by the happening of 
|a purely accidental event.” In the Cen- 
|tury Accident there are all the regular 
| policy features and in i L 

| death indemnity and a specific indem- 
| nity installment option privilege in the 
| receiving of benefits, also a triple in- 


Full weekly in- 
demnity is payable for the entire period 
of total disability and for one-half 
| weekly indemnity for 26 weeks for par- 
tial disability. The time limit for hospi- 


| fied common carriers. 


tal indemnity and nurse’s fees is ten 
| weeks. 
The Ultimate Accident Policy is sim- 


|ilar to the Century except that it pays 
for 52 weeks for partial disability and 
also includes double benefits “while the 
insured is riding in or driving a pri- 
vately owned automobile of the pleasure 
| car type;” there is also an extension of 
the time limit for hospital indemnity 
and nurse’s fees to 20 weeks. 

The illness coverage of the Century 


| Disability pays full weekly indemnity 
|for not more than a year and three- 
fourths weekly indemnity for an addi- 


tional eight weeks if total disability ex- 
tends bevond a year. In the Ultimate 
| Disability Policy, 


}even more liberal, extending some pay- 


| 


The Federal Life has issued two new | 


and the Ultimate Accident and | 


addition both a | 
| clause and eliminating that part of the 


demnity clause which is effective when | 


|injury occurs by the wrecking of speci- | 
been 





the illness coverage is | 


ment for sickness as long as two full | 
years. 





* * * 
GENERAL ACCIDENT | 
The General Accident is issuing a 


special automobile accident policy for 
an annual premium of $7.50, which may | 
be sold only to those carrying automo- | 
bile insurance with the same company. 
*x* * * 
HARTFORD ACCIDENT 
The Hartford Accident & Indemnity 
has modified its F. A. D. disability con- 
tract by adding a permanent disability 


policy which provided some payment 
for temporary illness disability for that 
period extending beyond 52 weeks. 
i 
INTER-STATE BUSINESS MEN’S 


The Inter-State Business Men’s has 
withdrawn its automobile policy Form 
30, and introduced an entirely new form 
of automobile policy. 

*x x * 
U. S. FIDELITY & GUARANTY 


The United States Fidelity & Guar- | 
anty is issuing a private conveyance | 
rider which adds to the double benefit 
clause of accident policies: “While in 
or on any private conveyance, excluding 
bicycle, motorcycle and saddle horse.” 
This rider form may be attached to 
accident policies by increasing the acci- 
dent premium 60 per cent at the select | 
classification. 





Ogle Goes with the Liberty 


A. G. Ogle, formerly an official of the 
American Bonding & Casualty of Sioux 


City. Ia., and who later was engaged jp 
the business in Des Moines, has beep 
appointed claim manager of the Liberty 
of Dayton, O. Mr. Ogle recently has 
been associated with the Underwriter; 
Agency Bureau of Cincinnati. He is, 
first class claim adjuster. The Liberty 
is one of Ohio’s leading casualty com. 
panies. It now has over $1,000,000 jp 
assets. It writes full coverage auto. 
| mobile and plate glass. The company 
has made very fine progress. 





File Dissenting Opinion 

’ 

MADISON, WIS., July 6.—Three jus. 

| tices of the Wisconsin supreme court 
have filed a dissenting opinion against 
that given recently by the majority of 
the justices which held that a woman 
has a right to bring suit against her 
husband to recover on personal injuries 








brought about by an act of her husbana, ! 


The case in which the decision was given 
happened to be that of a woman who 
sued her husband for injuries received 
in an automobile accident. . The husband 
was responsible for the accident and 
the insurance company in which he was 
insured had to pay the damages to his 
wife. 

The old common law doctrine was 
Lased on the idea of the preservation 
of the family and refused to recognize 
civil liability between its members. The 
dissenting justices hold that the new 
“equal rights” rule means that not only 
may a wife sue her husband, but that 
a husband can sue his wife, parents 
their child and children their parents, 
This must follow, they point out, be- 
cause women were granted equal and 
not superior rights. 


Merchants Casualty Changes 


R. J. MacGowan, manager of the Mer- 
chants Casualty of Waterloo, Ont., and 
D. McIntosh, assistant manager, have 
resigned. The new manager of the com- 
pany is C. A. Boehm, well known agent 
of Waterloo. Mr. Boehm has the repu- 
tation of being a sound business man. 
His business transactions up to the pres- 
ent have been marked with great cau- 
tion and reasonable economy. In addi- 
tion to being manager of the company 
he is also vice-president. 
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Administration Building 


Power Plant 


Our record of over 28 years as a Multiple Line Company should 


command your attention. 


We are thoroughly equipped 


to handle your Bonding and Casualty business. 


Maryland (Casualty Company 


Baitimore 
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We desire to discuss your problems with you 
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WORKMEN'S COMPENSATION 











“FREAK” 


Appeals 


Where Compensation Was Denied 


DES 


Funk, industrial commissioner, in charge 
of workmen’s compensation, 


scarcely 


feature presents itself. 


CASES UP IN IOWA 


Taken in Three Instances 


by Commissioner 


MOINES, July 7—A, B. 


says that 
a week passes but some new 
In a recent case 


from Muscatine a man employed in a | 


furniture 
purchased by a customer when he was 
bitten by a 
ceeded with his work, 
long until a severe pain developed and a 
physician was visited. 


store was delivering goods 


The 
but 


mosquito. man 


it was 


pro- 
not 


A severe case of | 


blood poisoning resulted and inside of | 


four days the man was dead. 
visions of the workmen’s compensation 
act were invoked but relief was denied 


because 


The pro- 


Mr. Funk contended that death 


in this case did not result from a cause | 


springing 
duties of his employment. 


the 
The case has 


from a performance of 


been appealed to the eourts. ‘ 
Another odd case comes from Wat- | 


coma. 


relief 


A man employed by a lumber | 
company, 
employed, 
fatal accident resulting. 
was denied, 
was not a result of duties imposed by 
the owner of the lumber yard. 
peal has likewise been taken in this case. 

Still another case came because a man 
employed by a manufacturing concern 
had taken a short cut across a corner 


with others also 
“horse play,” a 
In this case also 
because the accident 


in company 
indulged in 


An ap- | 


of the premises instead of following a | 


sidewalk provided for the use of work- 
He slipped and fell, 
broken limb. 
but was 


men. 


was the 


sustaining 4 
Compensation was sought | 
denied, because the accident 
result of carelessness on the part 


of the injured man. This case has also | 


been appealed to the courts. 

Mr. Funk hopes to be sustained in 
each of these cases, because he realizes 
that an adverse decision would make it 
possible for people to profit from claims 
based upon causes wholly detached from 


the line of work contemplated under the | 
provisions of the workmen’s compensa- | 


tion act. 


|INSURER WAS HELD LIABLE 


| Accident on Employer’s Premises Cov- | 


ered, Washington Court Holds—Other 
Recent Compensation Cases 


Recovery Allowed for Injuries at Em- 
ployer’s Plant.—Claimant’s husband was 
employed in a lumber company’s plant. 
He arrived for work 35 minutes ahead 
of time and punched the time clock. 
Then he passed through the portion of 
his employer’s plant where 


towards a dam belonging to his em- 


ployer located about 400 feet from the | 
em- | 


resaw building. He met fellow 
ployes whom he told he was going fish- 
ing. Thereafter, he was never 
alive. When his body was recovered 
his pockets were found to contain some 
fish line, a gaff hook, and his watch, 
which was filled with water and had 


| stopped 15 minutes after he had punched | 


the time clock. 


The state statute al- 


lowed award if the accident occurred at | 


that claimant 
3ristow vs. 
Industries, 
June 23. 


employer’s plant. Held 
was entitled to recover. 
Department of Labor and 
Sup. Ct. State of Washington. 


x *k * 


Whether Disobedience of Orders by | 
| Employe Placed Him Outside the 


‘Course of his Employment—Employer, 


his daily | 
labor was performed and took a course | 


| in the course of printing of muslins, 
| used certain cloths which were dipped 
|}in tanks. Employe, a boy of 16, 
| of short stature, his head overtopping 
| the tank at which he worked by only a 
few inches. He was forbidden to climb 
|} upon the tank, but in order to adjust 
| some difficulty he climbed on the tank, 
| fell in and received injuries from which 
| he died. Employer contended that be- 
cause of disobedience of orders by the 
employe, he was not in the course of his 
employment. Held that the disobedi- 
ence related to the manner of doing the 
work of his employer at the required 
| place and time and did not place him 
outside the sphere of his employment. 


Erdberg vs. United Textile Print 
Works, N. Y. Sup. Ct. App. Div. 3rd 
Dept. June 11. 

 & & 


Whether a Certain Injury Was Re- 
ceived in the Course of Employment— 
One Ryan was employed by defendant 


city, to cut weeds and clean the street. 
A rainstorm came up and the men in 
| Ryan’s gang sought shelter in a nearby 
| private garage. While near the garage 
| Ryan was bitten by a dog and from 
such injury he subsequently died. 
Claimant sought compensation as _ his 
dependent. Held that such accident did 
not arise out of the course of Ryan’s 


employment and claimant could not re- 
cover. Ryan vs. City of Port Huron, 
| Sup. Ct. Michigan. June 15. 


seen | 


Which Wife Gets Money? 


LINCOLN, NEB., July 6—Compensation 
Commissioner Kennedy has one compen- 
sation case before him that he does not 
| feel competent to decide and has asked 
|} the attorney general for an _ opinion. 
Antonio Nicotero, an Italian laborer, em- 
ployed by an Omaha paving company, 


left two wives to mourn or otherwise 
| his loss. His employer is willing to pay 
| - e . 

the $15 a week for such period until a 


| total of $5.250 has been handed over to 
| whoever is adjudged to be the dependent 
| of the deceased. 


Antonio left Italy 40 years ago, leav- 
| ing behind him a wife. Later he sont 
for her, but she refused to come 


was | 


America. Thereupon Antonio invited an- 
other woman he knew in the old country 


and she came and was his helpmeet for 
| 35 years. Occasionally the husband sent 
|} the wife in Italy small sums of money, 
| but his earnings were largely expended 
on the household over which the other 
presided. The latter now claims as his 


common law wife and dependent, and in- 
sists that the other can not get the 
insurance money because she has not 


| been a dependent. 


Employers Return to State Fund 


SALEM, ORE., July 6—A number of 
big Oregon industries have returned to 
the state fund after an absence of sev- 
eral years, including the Oregon Ameri- 
man Lumber Company, Pacific Spruce 
Company, Whitney Company, 3owman 
Hicks Lumber Company, and Prouty 
Lumber Company. All of these com- 
| panies are now turning from private 
casualty companies to the state fund 
after from one to five years’ experience 


elsewhere. 

A report issued by the state industrial 
commission shows that for the first five 
months of this year receipts of the com- 


| mission aggregated $969,872 as compared 
with $877,510 for the same period a year 
ago, a gain of 10% percent. Accidents 
reported to the commission the first 


| has 
| gineering 


five months this year totaled 
compared with 10,149 for the 
of 1925 


10,998 as 
five months 
, an increase of nearly 8 percent. 


Names Accident Prevention Delegate 
BALTIMORE, July 6—Governor Ritchie 
appointed Holger Jensen of the en- 
and rating division of the 
Maryland Casualty to represent Mary- 
land at the industrial accident preven- 
tion conference to be held in Washing- 
ton July 15-16. The conference has been 
called by James J. Davis, secretary of 
labor, who has asked all governors to 
send delegates. 


Start Compulsory Move in Iowa 


MASON CITY, IA., July 6—Stanley 
Haynes, United States commissioner, has 
started a movement to recommend to the 
legislature the passage of a bill requir- 
ing all motorists to take out liability 
insurance to protect themselves and 
others in case of accidents. He has ad- 
dressed letters to leaders of the Iowa 


assembly. 








workmen 
with their 


mission. 


passersby, 


This shows the front page of a new Public Liability Folder just 


issued by 


the London Guarantee for its Agents. 


of these and more are the public and 
all are on your premises by your per- 


If you have a private residence—it 
may be private to you, but it is pub- 
lic as to delivery boys, icemen, the 


there by your invitation and for whose 
injury you may be responsible. 


If you own a retail store or other 
mercantile property you encourage 


Service” 


making repairs, children 
fathers’ dinner pails? All 


and others who may be 


line of Public Liability policies. 


Who Is the Public? 


Here Is the Answer 


If you operate a factory you may 
think it is closed to the public, but 
what about state and municipal in- 
spectors, gas and electric meter read- 
ers, visitors to look over your plant, 
mail carriers, telegraph messengers, 


the public to pass by and to enter. 
Your responsibility for their safety is 
definitely fixed by law and in the 
event of their injury, the damages you 
may be called upon to pay might eas- 
ily equal or exceed the value of your 
property. 


If you are engaged in any kind of 
business or are responsible for the 
care of any kind of property you can- 
not avoid contact with the public. 
Accidents may occur through defec- 
tive floors, sidewalks or floor cover- 
ings, merchandise improperly piled or 
carelessly left in aisles, projecting 
nails or screws, defective chairs or 
other equipment, worn stair treads 
and in countless other ways. 


Sell Quality Public Liability Insurance 


The London Guarantee, established in 1869, 
cases. 


specializes in handling personal injury 


When your policyholders are protected by this “Super Service” Company you 
need not fear the result when an accident occurs. The market for Public Liability 
Insurance is wide—the profit making possibilities great. Investigate the “Super 


Agents Wanted in Some Territories 


Head Office: * 


London Guarantee & Accident Company, Ltd, 
°5 Fifth Avenue, NEW YORK 


C. M. BERG ER, United States Manager 
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ALCO SERVICE 
SIX MONTHS’ CREDIT ON PREMIUM PAYMENTS 


COLLISION INSURANCE AT HALF PRICE 





C. H. SANDERS, Secretary 
Cincinnati, Ohio 


A new five-point full coverage policy issued by an Old 
Line Stock Company to the Good Driver, which costs just 
| one-half the regular collision premium, with the usual dis- 
counts (other coverages standard). 


Write for information concerning General Agency in 


OHIO—INDIANA—KENTUCKY AND WEST VIRGINIA 
THE AMERICAN LIABILITY COMPANY 


Established 191¢ 














GENERAL ACCIDENT 


ASSURANCE CORPORATION, 


FIRE AND LIFE 








LTD. 


Accident and Health, Burglary, Plate Glass, 

Steam Boiler, Automobile Liability, Property 

Damage and Collision, Elevator, Teams, Public 
Liability and Workmen’s Compensation 








FREDERICK RICHARDSON, United States Manager 


General Building 


PHILADELPHIA 


4th and Walnut Streets 


















Executive Offices 


IN) EWANITY BUILDING 


NEW ORLEANS 


Eastern Department 
100 MAIDEN LANE 
NEW YORK 


CAPITAL AND SURPLUS EXCEED $3,500,000.00 














Equitable Life & Casualty Insurance Co. 


of Frankfort, Ky. 


Our Accident and Health Policies give the Insured his money’s worth. 
They are Far Ahead of the Average, and Contain Features which make 
them distinctive. 


We need a few good men in Kentucky and California. 


Address 
CASUALTY DEPARTMENT 


360 North Michigan Avenue, Chicago, Illinois 














Re-Insurance 


Excess Re-Insurance 
Catastrophe Hazard 


111 W. Jackson Blvd. 


DEE A. STOKER 


RE-INSURANCE UNDERWRITER 


CHICAGO 


Blanket Auto Excess Fire Covers in American Companies 














| WITH BURGLARY UNDERWRITERS | 

















| CUSTOMERS’ FURS COVERED 


' 





| Policy Provided That Losses Might Be 
Adjusted Either with Insured or 
Owners of Property 


| 
In New 


Mord vs. York Indemnity, 


supreme court of New York, 214 N. Y. | 


| S. 693, the company issued a theft policy 
| to the Star Fur Dressers’ Company. It 
| was provided that the company might 
| adjust any losses either with the insured 
| or with the owners of the property lost. 

| Thereafter the insured brought an action 
| to recover for certain goods lost while 
| in its possession which belonged to its 
| customers. The insured recovered a 
judgment in the lower court, and on 
appeal the higher court, in reviewing 
the record, said: 

“The fur-dressing company was not 
| the owner of the skins; it was the bailee 
thereof. The policy by the express terms 
covered property held in trust by the 
assured, while being conveyed to and 
from the place of business of the as- 
sured. The insurance company dealing 
with the assured in this case must be 
presumed to know that they were not 
fur merchants, buying and selling furs, 
or keeping a stock of merchandise on 
hand. They were, as indicated by their 
name, engaged in the business of dress- 
ing furs, 
owned by someone else, and sent to 
them for treatment. 
covered not only property of the Fur 
Dressers’ Company, but also the prop- 
erty held by them in trust. It is ex- 
pressly provided in the policy that, in 
case of loss or damage to such property 
held in trust, the defendant company 
might adjust the loss either with the 
assured or with the owner or owners of 
the property, and payment to the own- 
ers constituted full satisfaction of any 
claim for such loss by the assured. . 


ing the value of the skins consigned to 


hearsay. But the books and accounts 
kept by the Fur Dressers’ Company, and 
exhibited to the representatives of the 
insurance company after the loss, con- 
tained all the information possessed by 
the assured, and enabled the insurance 
company to ascertain the exact informa- 
tion as to the value of the merchandise 
stolen. They had the absolute right to 
resort to the books of the owners of the 
property, 


| icy 


oath, as associates in interest with the 
assured. 

“Tudgment should be affirmed, with 
costs.” 


, CONSTITUTED AN ESTOPPEL 





Company Held Liable When Policy 
Was Issued Despite Agent’s Knowl- 
edge of Breaches of Warranties 


, July 7—The appel- 
late division, first department, by a vote 
of 3 to 2 has confirmed the decision of 
the appellate term in the case of Lew A. 
Satz vs. Massachusetts Bonding in favor 
of the assured under a residence bur- 
glary policy for a loss occurring in his 
apartment. The company resisted pay- 
ment on the ground of breaches of the 
warranties that no prior application for 
burglary insurance had been declined 
by any other company and that no prior 
policy had been cancelled by any other 
company. It was alleged that the Union 
Indemnity had declined to write_a_pol- 
and that the United States Fidelity 
& Guaranty had cancelled a policy 
sued to the plaintiff. 

The plaintiff contended that the two 
alleged breaches of warranty were not 
available to the defendant company be- 


NEW YORK 


is- 


| cause the assured’s broker at the time he 


treating the fur-bearing skins | 


applied for the policy in the Massachu- 
setts Bonding had notified the agent of 


| that company about the prior cancella- 


“So the policy issued by the defendant | 


tion and declination. The policy had 
been issued despite this knowledge. The 
city court had originally held in favor 


| late term reversed the 


of the insurance company but the appel- 
decision. Both 


| the appellate term and the appellate di- 


vision held that knowledge on the part 
of the insurance company at the time it 
issued the policy of facts directly oppo- 
site to those contained in a warranty 
constituted an estoppel against the com- 


| pany from thereafter claiming a breach 


“Any statement on the books concern- | 


it for treatment would necessarily be | 


of warranty in that regard. 


Divide Bank Burglary Reward 
MILWAUKEE, July 6—Nine people will 
share in the $1,000 reward to be given 
by the Milwaukee Clearing House As- 
sociation for the arrest and conviction 


| of two bandits who participated in the 


| the 
and to examine them under > 


robbery of the Bank of Shorewood, in the 
fashionable village of Shorewood, near 
Milwaukee. Among those participating 
in the reward are North Chicago and 
Shorewood police officials, employes of 
Chicago & North Shore line and a 
Waukegan newspaper man, 














ACCIDEN : AND HEALTH © | 








TWO INTERESTING DECISIONS 





=! Division of New York Supreme 


| Verdict of 
| blom vs. 


Court Has Some Cases With 
Important Points 





Evidence Held Insufficient to Support 
Accidental Death.—In Lind- 
Metropolitan Life, decided by 


| the New York Supreme Court, appellate 


| division, 


| issued on 


205 N. Y. S. 505, an action was 
brought on a life policy of $10,000 that 
provided for double indemnity in case 
of death by accidental means. It was 
Aug. 17, 1922, and the insured 
died on Nov. 14, 1922, from carbolic 
acid poisoning which he administered 
himself. 

Payment Was Contested 


The policy contained a clause reliev- 
ing the insurance company from liability 
in case the insured died by his own hand 


whether sane or insane within one year 


| of 
| payment of the policy 
| that the insured committed suicide. 


/ 


contested 
the ground 
The 
beneficiary on the other hand contended 
that the insured took the poison by mis- 
take, instead of plain water, and that 


The compar 
on 


its issue. 


the death was accidental within the poi- 
icy, as it was in evidence that some- 
time prior to the death of insured his 
physician had given him a solution of 
carbolic acid for external use. The trial 
in the lower court resulted in a judg- 
ment against the company. On appeal, 
the court in reviewing the evidence and 
reversing this judgment, in part, said: 


Company Held Not Liable 


“Carbolic acid is a substance which 
carries with it in its odor a vivid warn- 
ing of its danger. The solution taken 
was quite certainly not the doctor’s 
prescribed 10 percent solution in glycer- 
ine but derived from a bottle of almost 
pure acid, which the insured had caused 
to be purchased for him at a drug store 


while he was still supplied with the 
milder 10 percent solution left by his 
| physician. After taking the solution, 


no attempt to get help or crv 
is recorded; but, 


for help 
on the other hand the 


| insured laid himself down upon his bed 


| and 


covered himself with the bed 
clothes, where he was found in an un- 
conscious state when his wife, a short 
time afterwards, entered the room. 
Added to this is the insured’s financial 
embarrassment, the near due day of the 
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next quarterly premium, the taking out 
of this large policy of insurance, w hile 
financially -involved. The evi- 
dence as a whole points to suicide with 
such certainty that in the interests ci 
justice we feel that a new trial should 
be had.” ae ae 

Finding of Jury That Insured Did 
Not Commit Suicide Held Not Sup- 
ported by the Evidence—In Unger Vs. 
New York Life, decided by the New 
ong Saye Court, appellate division, 
905 N. Y. S. 527, an action was brought 
to recover on a life policy for $5,000. It 
carried a clause giving double indemnity 
in case of the death by accidental means. 
The plaintiff contended that the death 
of the insured was by an accident that 
should require the payment of $10,000. 

The company admitted liability in 
$5,000 but declined to pay double indem- 
pity on the ground that the insured com- 
mitted suicide. The evidence relative to 
how the insured lost his life was, briefly 
stated, as follows: 

How Assured Lost His Life 


The insured signaled to an elevator 
operator to stop at the floor where he 
was waiting. When the elevator was 
stopped, so the operator testified, the 
insured requested that the car be raised 
a little that he might look around on 
the ledge inside the door for a diamond 
ring he had lost. The operator then 
raised the car about a foot, and the in- 
sured got down on his hands and knees 
and jumped through the opening to his 
death below. 

The insured’s estate was, it appears, 
insolvent; on the day of his death he 
gave his children two bank books for 

$1,200 for their benefit; and immediately 
before his death a witness testified that 
he had telephoned and said that unless 


he, the witness came over to his, the 
insured’s office, at once it would be 
too late. 


On the facts as they 
jury in the trial court 
insured did not commit 
judgment was rendered 
company for the double indemnity. 
From this judgment an appeal’ was 
taken, and in reversing the judgment 
on the ground that the evidence did not 
support the findings of the jury, the 
court, in part, said: 


New Trial Is Ordered 


were related a 
found that the 
suicide, and a 

against the 


“While there is a strong presumption 
of fact that decedent’s death was not 
due to suicidal cause yet these facts 
seem to rebut the presumption of acci- 
dent, and with the testimony of the 
eyewitness of the circumstances sur- 
rounding the death that the door was 
but two feet wide, the raising of the 
elevator was but 18 inches, and that it 
would be almost impossible accidentally 
to have fallen into this narrow opening, 
to present a case where sympathy was 
allowed to overcome evidence. shy 

“The circumstances are such that, 

the proof of suicide is so strong, 
that the judgment should be re- 
versed, and a new trial ordered, 
on the ground that the finding of the 
jury that the decedent insured did not 
commit suicide is against the weight of 
the evidence.” 


WORKS OUT WELL IN CANADA 
Uniform Policies for Accident and 


Health Insurance Now in Use in 
Several of the Provinces 


OTTAWA, ONT., July 7.—Advo- 
cates of uniform policies for accident 
and health insurance in the pon 
States may find some gre for thei 
case in the situation now xisting in 
Canada, where the plan Po mees to be 
working out very satisfactorily. 


The forms of policies issued are prac- 
tically uniform in Ontario and the west- 
ern provinces. For these provinces the 
Companies have issued policies contain- 
ing the provincial statutory conditions 
Printed as required and in order that the 
policies may still comply with Section 
134 of the Insurance Act of Canada, 
1917, are using an endorsement or rider 


amending the statutory conditions wher- 
ever necessary to include the more lib- 
eral provisions of the Dominion act. For 
Quebec and the maritime provinces, 
where no provincial statutory conditions 
are required, policies which comply with 
the Insurance Act of Canada, 1917, are 
in order. 

Improvement along the lines of policy 
forms has taken place for the past few 
years and more attention is being given 
this class of insurance by production 
managers, with the result that the pre- 
mium is gaining each year. The com- 
panies in general are more careful in se- 
lecting health risks than formerly, many 
preferring to be more particular about 
their acceptance than to increase the 
rates. New business is being written for 
larger principal amounts and weekly in- 
demnities than formerly, due to the 
higher wages paid since the war. Group 
disability business is also becoming 
quite a factor in the Dominion. 

The experience last year on personal 
accident insurance was satisfactory. The 
premiums amounted to $2,780,174, and 
losses were $1,124,875, or 40.46 percent. 
The combined accident and sickness in- 
surance business was somewhat greater 
than for 1924. The premiums amounted 
to $1,464,601, and losses were $721,388, 
or 49.25 percent. 


H. A. Woodward Visits Coast 


H. A. Woodward, manager of the health 
and accident department of the Old Line 
Life of Milwaukee, is on his way to the 
west coast, where he will visit agents 
of the company at several of the western 
cities, including Spokane, Seattle, Por- 
land, Los Angeles and San Francisco. 


Industrial Agents Not Included 


In Hoover vs. Pate, Supreme Court of 
Georgia, 132 S. E. 763, the legislature 
of Georgia passed an act which required 
the payment of a certain license tax by 
insurance agents. This act specifically 
named life, accident and stock com- 
panies. It did not however make men- 
tion of industrial companies. 

Thereafter it was sought to collect the 
tax from industrial agents, and they 
brought the action to enjoin such col- 
lection. The trial court found in favor 
of the tax collector. On appeal the 
higher court held that since the act in 
question did not specifically refer to in- 
dustrial insurance its provisions did not 
apply to agents of this class. 


Increasing Capitalization 


MILWAUKEE, July 7—The Supreme 
Casualty of Milwaukee has announced 
that it is increasing its capital and sur- 
plus to $112,500. According to J. 
Tague, president and general manager, 
most gf the new stock will be taken 
over by the present stockholders and the 
agency force. The company reported a 
12 percent increase in the June business 


over the volume done in May. It has 
also appointed the following to act as 
special agents: D. A. Fulimer, H. L. 
Jorgensen and E. H. Mueller, and 20 local 
agents have also been appointed. The 
company has been in business for the 
past five years. Other officers besides 
Mr. Tague are John J. Hansen, vice- 


president, and W. E. Wolfe, secretary. 


Gunn Is Group Supervisor 


Following the closing of the contract 
between the Loyal Legion of Loggers & 
Lumbermen and the West Coast: Life for 
group sickness and accident coverage 
available for all members in the Pacific 
northwest, R. E. Gunn has been ap- 
pointed assistant supervisor of the group 


department of the West Coast Life for 
the northwest. He will also act as in- 
surance representative of the Loyal Le- 
gion of Loggers & Lumbermen in the 
same territory. He will hereafter devote 
his entire time to developing the 4 L 
plan to the highest degree of satisfac- 
tion. A branch office has been estab- 
lished in Portland in the Concord build- 


ing, near the offices of the 4 L. 


Casualty Notes 


The Income Guaranty of South Bend, 
writing accident and health insurance, 
has withdrawn from Massachusetts. 

George W. Beck of Beck-Morgan-Work 
Company of Denver has been appointed 
general agent for the Fidelity & Cas- 
ualty. 

The Utilities Mutual of New York 
City has stopped writing all forms of 
insurance in Massachusetts except work- 
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a STANDARD 
Agency Contract. 


One of the oldest and one of the largest 
Casualty and Bonding Companies 
of America 








Business-Builders 
Developing 
Fidelity and Surety Bonds, Automobile, 


Elevator and General Liability, Accident, 
Health, Burglary and Plate Glass Insurance 


Appreciate the co-operation of the 


Massachusetts Bonding 
& Insurance Company 


BOSTON T. J. FALVEY, President 
Write for Territory 


Paid-in Capital, $3,000,000 Surplus to Policyholders, $6,035,856.96 
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The 


Preferred Accident 


Insurance Company 


OF NEW YORK 
KIMBALL C. ATWOOD, Pres. 
80 Maiden Lane, New York 


Has pleased its Agents and Policyholders and steadily 
grown in financial solidity and in prestige for 40 years. 


We write Accident—Health—Auto Liability and Prop- 
erty Damage and Burglary Insurance. 


All Agency contracts are direct with Home Office. 


Assets exceed $10,000,000 — Surplus to policyholders 
$3,167,830. 


We have some territory open that may interest you. 














EMPLOYER’S LIABILITY 


Assurance Corporation, Ltd., of London, England 
EDWARD C. STONE, Manager and Attorney U. S. Branch, 110 Milk St., Boston, Mass. 
ORIGINAL AND LEADING LIABILITY COMPANY 
ALL FORMS OF LIABILITY INSURANCE 


The Most Advanced and Practical Personal Accident and Sickness Policies 





THOS. E. HANLON, General Agent, Ohio, East Ky., W. Va., Tenn., First National Bank Building, 
Cincinnati; STONE, Sk tan & STONE, General Agents, Ind. and Ky., Lemcke Annex, Indian- 
apolis, Ind; LLAN & DOUAIRE, Res. Mers., Ill. and Iowa, Insurance Exchange Bidg., Chicago, 
I; Ss. EL GARRISON, State Aout, Mich., Majestic Bldg., Detroit; LOYAL DURAND, General 
Agent, ihe Wells Bidg., Milwaukee; CHBE meral Agents, Merchants 
Exeha t. Louis; LOVE-HASKELL CO. OMPANY, Sane Agents, Woodmen of the World Building, 
Omaha, “Neb. : JAMES & MANCHESTER CO., General Agents, Leader-News Bldg., Cleveland, Ohio; 
M “Y COMPANY, General Agents, Capitol Bank Bldg., St. Paul, Minn. 








BL.YMARRIS @ COMPANY 


Auditorium Garage Building, Cleveland, Ohio 


Claim Examiners and Adjusters 


Immediate Service at Any Point in Northern Ohio 
“Notify our Closest Branch” 


Akron Office—525 Second National Bank Building 
Youngstown Office—504 Realty Building 
Toledo Office—1151 Nicholas Building 
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AUGMENT YOUR INCOME! Wx letothers write YOUR 


client's life insurance? 
For agency information, address 
W. A. R. BRUEHL & SON, Gen. Mgrs. 
HOME LIFE INSURANCE CO. OF NEW YORK 
601-606 FOURTH NATIONAL BANK BUILDING, CINCINNATI, OHIO 























THE CASUALTY REVIEW 





A Monthly Magazine on How to Sell Accident 
and Health Insurance. Only $2.00 a year. 
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AMONG SURETY MEN 








HAS REVAMPED 





——— 


ITS PLANS|}EXPECT DELAY IN ADOPTION 





Surety Association Is to Have Executive | Baltimore Officials Believe Beha’s Surety 


Committee That Will Deal 
with Larger Questions 





The Surety Association of America 
in the future will operate on a different 
basis than it has in the past so far as 
its organization is concerned. An or- 


a year ago, of which H. G. Badgerow of 
Chicago, vice-president of the Conti- 
nental Casualty, was chairman. The new 
plan provides for an executive committee 
composed of seven members. 
nual meeting will be held in October and 
at that time the executive committee 
will be chosen. It will have charge of 
the administration of all the rules and 
regulations. 

The Surety Association has eight sub- 
divisions: Agency, contract and finan- 
cial guarantee bonds, fidelity bonds, 
blanket bonds, court and judicial bonds, 
depository bonds, public official bonds, 
forgery and fraud bonds. 

When any question is presented com- 
ing under these sub-divisions each com- 
pany member that is interested becomes 
a member of the committee that will 
consider the matter. The department 
heads interested will compose the mem- 
bership of these committees. If any 
issue cannot be decided by the sub-com- 
mittee, an appeal is to be taken to the 
executive committee. The department 
heads therefore will take up much of the 
detail matter that has heretofore been 
considered at the meetings while the 
executive committee will give its atten- 
tion to policy and procedure. 

The Surety Association will have four 
regular meetings a year. The associa- 
tion has no officers except the secretary 
and treasurer, R. R. Gilkey having held 
that position for many years. It is 
thought that under the new rules the 
organization will move more rapidly and 
satisfactorily. 





St. Louis Surety Outing 


ST. LOUIS, July 6—The Surety Under- 
writers Association of St. Louis will 
hold its annual meeting and outing July 
20 at a place to be selected by a special 
arrangements committee headed by Ed 
Niehaus, manager for the local office of 
the Massachusetts Bonding. The com- 
mittee has made tentative arrangements 
that promise the most successful meet- 
ing yet held by the organization. 


| 
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Acquisition Cost Program Will 
Go Through Eventually 





BALTIMORE, July 7.—While offi- 


| cials of the large surety companies here 
| are reticent regarding the surety acquisi- 


orge } L | tion cost program being forced on the 
ganization plan committee was appointed | i 


companies by the superintendent of New 
York, they all agree that the proposition 
will not be put through by Aug. 1 at 
any rate. Inasmuch as Indiana and 
Michigan are opposed to the plan, 
they declare it will undoubtedly be much 
later than Aug. 1 before matters are 
settled. Several officials of companies 
here stated they are strongly opposed to 
the cost program and would be willing 
to take some steps to prevent its imposi- 
tion on the companies doing business in 
New York. In spite of this resentment 
against a plan the majority of officials 
feel that as long as the project is sched. 
uled and has been generally accepted it 
be better to agree to it 
than to start a fight against the super- 
intendent. 


No Action by Aug. 1 


“In view of the fact that the next com- 
mittee meeting regarding the cost pro- 
gram is to be held sometime in 
November,” declared an official of one 
of the large companies here, “there will 
certainly be nothing settled by Aug. 1, 
The program has been generally ac- 
cepted and the superintendent having 
the right by law to arrange such mat- 
ters. I doubt whether any of the com- 
panies will oppose the plan when it 
comes to a head. There is really noth- 
ing that can be said about the matter 
until after the next meeting. Perhaps 
arrangements have been made for an 
earlier meeting, but I doubt it.” 





Hold Bond Loss Covered 


NEW YORK, July 6—A loss of bonds 
sustained by a brokerage house, where 
the delivery of the bonds was claimed 
by the insured to have been effected by 
a deliberate scheme of frauds, was held 
to be covered under a banker’s blanket 
bond in the case of Kean, Taylor & Co. 
vs. Maryland Casualty, tried here last 
week. Judgment for $250,000 and in- 
terest was given. The surety company 
contended that the transaction was an 
ordinary trading operation and not cov- 
ered under the bond. 











PERSONAL GLIMPSES OF CASUALTY MEN 














W. H. Wright, president of the Mam- 
moth Life & Accident of Louisville, one 
of the successful Negro companies of 
the country, died at his home there last 
week. He was also president of the 
American Mutual Savings Bank and 
the Mammoth Realty Company of 
Louisville, both owned and operated en- 
tirely by Negroes. He was regarded as 
one of the most interesting characters 
in Louisville. He arrived in that city 23 
years ago, practically penniless and 
among strangers. At the time of his 
death he was said to have had prop- 
erties in that city valued at more than 
$100,000, in addition to his holdings in 
the three companies, for all of which 
he had provided the main financial back- 
ing. He was a graduate of Simmons 
University, where he won high honors, 
and was regarded as one of the leaders 
of his race. 


Gustaf Lindquist, 


president of the 
Travelers Equitable of Minneapolis, 
was decorated with the Order of the 


North Star by 
Sweden during 
The honor was 


the crown prince of 
his recent visit there. 
bestowed in recogni- 
tion of Mr. Lindquist’s efforts in be- 
half of the Swedish people in this 
country. It was the second time he! 





| 
| 
| 





had been decorated by Sweden, the Or- 
der of Vasa having been bestowed on 
him some years ago. Mr. Lindquist was 
summoned to the home of Secretary of 
State Kellogg and there he was greeted 
by the prince, who in a few words con- 
ferred on him the gold star emblematic 
of the high honor. 

Mr. Lindquist began his career as a 
laborer. Then he became a worker in 
a shoe factory at St. Paul and while 
in this capacity began selling life insur- 
ance on the side. He made such a 
success of this that he soon gave all 
his time to the work. He served as in- 
surance commissioner of Minnesota, go- 
ing with Travelers Equitable on his re- 
tirement from that office. 


Otis P. Grant, actuary of the Life & 
Casualty, is back on the job after spend- 
ing a month touring the east by auto- 
mobile, on his honeymoon. On June 1, 
Mr. Grant was married to Miss Mizella 
Burton, a daughter of A. M. Burton, 
president of the Life & Casualty. 


President J. Scofield Rowe of the 
Metropolitan Casualty has announced 
the appointment of Ralph W. Smiley as 
‘director of publicity to assume charge 
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of advertising, publicity, sales promo- 
tion and other related activities. 

For the past eight years he has been 
associated with the Aetna Life affiliated 
companies at their home office in Hart- 
ford, both as special agent and, latterly, 
as agency assistant to Vice-President 
Ww. L. Mooney in the casualty agency 
department. ; : 

Since 1919 Mr. Smiley has had edi- 
torial supervision of the “Aetnaizer” 
supplements, educational texts on the 
Aetna Life companies’ insurance and 
bond lines which have been supplied 
monthly to field representatives and 
which were recently published in book 
fom. Mr. Smiley is the author of a 
considerable part of that educational 
literature and also originated much of 
the material used by the Aetna Life 
companies in their business-getting cam- 
paigns. ¢ ; 

Mr. Smiley was born in Waterville, 
Maine, in 1883, received his preliminary 
education in the public schools of Hart- 
ford, Conn., and in the Roxbury (Mass.) 
Latin School. He attended Harvard 
and graduated in 1907 with the degree 
of A. B. He is the son of Edward H. 
Smiley, principal emeritus of the Hart- 
ford Public High School, a well-known 
educator. 


INTEREST IN F. & D. CONTEST 





Field Men in Southern, Eastern and 
Western Territories to Be Judged 
on Five Factors 





BALTIMORE, July 7—The Fidel- 
ity & Deposit has announced details of 
what promises to be an interesting con- 
test between the field’ men (assistant 
managers and special agents) traveling 
out of the branch offices in the southern, 
eastern and western territories, which 
started May 1 and will continue to Aug. 
31. The winners will be judged on the 
basis of the following factors: 

1. The appointment of the greatest 
number of “new producing agents” in 
the territories in which the field men 
travel. Only those agents who produce 
at least $50 in premiums during the con- 
test period will be considered “new pro- 
ducing agents.” 

2. The development of the largest 
volume of business written by new 
agents who are appointed during the 
contest period. 

3. The largest percentage of increase 
in business written between May 1 and 
Aug. 31 by the old agents visited during 
the contest period, over the volume of 
business written during the same period 


' last year. 


4. The lowest ratio of expenses paid 
to business written during the contest 
period. 

Up to last week reports from the field 
showed Special Agent Carl T. Hyre of 
Kansas City leading in regard to new 
producing agents appointed in May. 
Special Agent Arnold Kirchhoff of the 
Illinois state department, Assistant Man- 
ager Fred Robertson of Indianapolis 
and Special Agent Fred A. Brinkman of 
Omaha tied for second place. In the 
largest volume of business from new 
agents Fred Robertson led all other con- 
testants by a wide margin. 

The five highest percentages of in- 
crease in business written by old agents 
visited in May were reported by Charles 
E. Johnson of Charlotte, Special Agent 
George Mortz of Detroit, Special Agents 
W. H. Bock and Fred A. Brinkman of 
Omaha and Special Agent D. R. McIn- 
tre of Des Moines. 

The five best expense reports for May 
were submitted by George Bortz, As- 


sistant Manager F. J. Roelle of Cincin- | 


nati, Special Agent W. L. 
Buffalo, Fred Robertson and Arnold 
Kirchhoff. 


Globe Indemnity Coast Changes 


Frank M. Hall, associate manager of 
the Pacific department of the Globe In- 
demnity, has been appointed resident 
Vice-president in San Francisco. The 
Dosition is a new one and Mr. Hall will 
Supervise the company’s business on the 
Pacific coast. David Duncan, who is 
also associate manager, is made resident 
Manager under the new arrangement. 


Lowe of | 








In One Mail 


The same mail brought this appreciative letter from a reader of The Casualty Insuror, 
and also brought a personal subscription from the head of one of the big new casualty com- 
panies. The subscription blank went out with a sample copy and came back with a check. 


MERRIAM,ELLIS & BENTON 


REAL ESTATE.INSURANCE & LOANS 
MERRIAM BUILDING 
609 MINNESCTA AVENUE 


FRANK S.E: LIS 
ARTHUR S.BENTON 


KANSAS CITY, KANSAS 


April 6th. 


Cesualty Insuror, 
ase East Ohio St., 
Indianapolis, Ind. 


Gentlemen: 


We are receiving and getting much his 
clees informetion and help from the "Casualty Insuror". 
We think this $2.00 is one of the best investments we 
are making as we find there ere many subjects touched 
on each month that are really essential to an agent 
thet is trying to understand the Casualty and Surety 
buginesse 


We trust that you will keep this good 
work going and we are only sorry this Magazine is not 
published oftener than once 2 month. 


Yours truly, 











RBB:C 


General Agents 


Write for club rates on subscriptions to The Casualty Insuror. 
earnest agent will pay big returns in increased production. 


THE CASUALTY INSUROR 
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His individual copy sent to an 
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STONE OUTLINES PLAN | 


HE ADDRESSES THE LAWYERS 


United States Manager of the Employ- 
ers Liability Gives Views on Com- 
pulsory Automobile Proposal 


CEDAR POINT, O., July 7.—Ed- 
ward C. Stone, United States manager 
of the Employers Liability, addressed 
the Ohio State Bar Association at Cedar 
Point Tuesday suggesting an alternative 
to compulsory furnishing of insurance 
or security to be used in event of auto- 
mobile accidents. His plan would leave 
the car owner operator free to choose 
whether he would insure or put up se- 
curities but in event of accident, failure 
to have a liability policy or a deposit of 
securities would bring an extra penalty 
on the driver who was held by the court 
to be completely at fault for the acci- 
dent. Such a driver might be deprived 
vf all right to operate an automobile in 
the state. Mr. Stone went on to Chi- 
cago to visit Manager Douaire of the 
company’s branch office there. 





Join Century Indemnity 


BOSTON, July 7—J. Lawton Whitlock, 
for 14 years connected with the Trav- 
elers, the past ten years as assistant 
manager of the Boston office, has been 
appointed Boston manager for the Cen- 
tury Indemnity, casualty running mate 
of the Aetna Fire. Mr. Whitlock will 
assume his new duties about Aug. 1 and 
expects to locate in the Boston Insur- 
ance Exchange. Lealand H. Gove, who 
has been with that company for some 
seven years, as a special agent and field 
supervisor, will leave the Boston office 
of the Travelers and enter the Boston 
office of the Century Indemnity to have 
charge of the field south of Boston. Mr. 
Whitlock was born in Calais, Me., and 
was graduated from Harvard in 1908. 
He joined the Travelers’ inspection de- 
partment in New York city in 1912 and 
two years later came to Boston as a 
special agent for the company. Soon 
after he was made assistant manager 
of the Boston office. During the recent 
illness of General Agent Arthur E. Gates 
and following the latter’s death, Mr. 
Whitlock acted as manager of the Trav- 


elers’ office in Boston for some months. 


Goes With the Metropolitan 


tobert B. for a number of 
years office manager for the Ocean at 
Philadelphia, hs been appointed super- 
intendent of the casualty department of 
the Metropolitan Casualty branch office 
recently opened in Philadelphia. Mr. 
Thornton has been in the casualty busi- 
ness in the city for some seven years. 


Thornton, 





AMERICAN 
SURETY 
CoMPANY 
NEW YORK 


100 Broadway 


FIDELITY AND SURETY BONDS 
BURGLARY INSURANCE 
CHECK FORGERY AND 

ALTERATION INSURANCE 








WANTED—SPECIAL AGENT 

An Ohio Stock Casuaity Company specializ- 
ing in automobile insurance has a splendid 
opening for an experienced special agent 
who kas a wide acquaintance with insur- 
ance agents throughout Ohio. 

Address S-64 

Care The National Underwriter. 
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REVISION IS ANNOUNCED 
REDUCTION IN BLANKET BOND 


Towner Rating Bureau Announces a 10 
Percent Cut on This Class of 
Surety Business 


NEW YORK, July 7.—Owing to a 
favorable experience in the writing of 
bankers and brokers blanket bonds the 
Towner Rating Bureau has announced a 
10 percent reduction in premiums. The 
Towner Bureau has filed the new rates 
the New York department and 
they have been approved. There were 
several conferences held between the 
surety company Officials, bankers, bank 
brokers and representatives of the state 
insurance department. 


Based on Experience 


The rate revision is based on the ex- 
perience of all companies over a three- 
year period. The Towner Bureau made 
the decrease voluntarily and not at the 
instance of the New York department. 
The 10 percent decrease is effective as 
of April 9. 

Letter Is Sent Out 


A copy of a letter sent to one of the 
company members of the bureau has 
been enclosed with the new rating in- 
formation, it being as follows: 

“A little over a year ago the Associa- 
tion of Stock Exchange Firms, through 
its counsel, Hornblower, Miller & Gar- 
rison, appreached us with a view of 
securing a reduced rate. They likewise 
communicated with all of the surety 
companies with a view of securing their 
experience. The efforts of the attorneys 
for the Association of Stock Exchange 
Firms finally led us to the office of the 
Insurance Commissioner, where a hear- 
ing was held April 9, 1926, at which hear- 
ing the representatives of the Associa- 
tion of Stock Exchange Firms, as well 
as ourselves, attended. 

“We did not think it advisable to rely 
upon the insurance department’s sup- 
port of our present rates or risk a rate 
made by them, so of our own accord 
we advised the insurance commissioner 
under date of May 17 that we were pre- 
pared to advise a discount of 10 percent 
on all bankers’ and brokers’ blanket 
bonds issued to the organizations spe- 
cifically mentioned in our bulletin. He 
accepted this offer under date of June 3, 
1926, but for various reasons we felt it 
advisable to withhold the actual bulle- 
tin until this time. 

“If future experience does not justify 
a continuance of this reduced rate, we 
will take steps to see that the old rate 
is restored. On the other hand, if the 
experience continues as favorable in the 
future as it has during the past three 
vears the business is entitled to the re- 
duced rate.” 


Rowland Brooklyn Manager 


Alfred J. Rowland has been appointed 
manager of the Brooklwn branch office 
of the United States Fidelity & Guar- 
anty. He has been in temporary charge 
of the office for some months and has 
made an excellent record there. 
Rowland has been with the New Y 
office of the company for 18 years, hav- 
ing served in most of the underwriting 
departments and also in the accounting 
department. He was serving office 
manager, in charge of the development 
of agency business before taking charge 
of, the Brooklyn office. 


as 


To Increase Capital 


The recommendation of the increase 
in capitalization of the Hudson Casualty 
of Jersey City has been approved by the 
stockholdets and the authorized capital 
will now be increased from $125,000 to 
$500,000. The present paid-up capital of 
the company will immediately be in- 
creased from $125,000 to $250,000 and 
12,500 shares of the newly authorized 
stock issued at $18 a share. This will 
add $125,000 to capital and $100,000 to 
surplus. 





BIG FIELD NOW SEEN 


DEMAND FOR THE GUARANTEE 


Surety Companies Not Active in Issuing 
Bonds to the Real Estate Mort- 
gage Houses 


The National Surety is about the only 
company writing a general surety busi- 
ness that is doing very much in guar- 
anteeing principal and interest on real 
estate bonds. Some of the other com- 
panies have dipped into this class, more 
or less, but have not gone at it consist- 
ently. In New York and Philadelphia 
there are regular guaranty companies 
that make it a business to guarantee 
mortgages. Many of these companies 
loan the money for the transaction in 
the first place and then guarantee the 
bonds issued against the mortgage. Out- 
side of some of the eastern cities there 
are no such guaranty companies of con- 
sequence. The real estate bond busi- 
ness in New York is exceedingly heavy. 
The guaranty companies have all made 
money. 


No Guaranty Company in Chicago 


Some of the eastern people were sur- 
prised to know that there is no such 
company making a big drive for real 
estate bond business in Chicago, al- 
though that city is a great market center 
for real estate bonds. Some of the 
prominent investment houses of the 
country dealing exclusively in real estate 
bonds are located in Chicago. A. 
Arnold, Chicago city manager of the 
Continental Casualty, is organizing a 
company to guarantee the principal and 
interest on such bonds. It is realized 
that if there is a substantial guarantee 
put on these bonds there will be many 
more sold. The bond houses arrange 
for an interest yield of one-half of 1 
percent less on these guaranteed secur- 
ities. 

Companies Have Made Money 


The eastern guarantee companies have 
all made big money. Naturally there 
have been some losses. Some invest- 
ment houses over loan at times, or do 
not get sufficient information about the 
people who are financing a deal. There 
is always a certain speculative element 
about these bond issues. Sometimes a 
house will stretch a point, where it is 
particularly desirous to get a new issue 
on the market, because it wants some 
brand new stuff for salesmen. A house 
may run stale on its old issues and de- 
sire something to keep its salesmen in 
good trim. It may, therefore, overreach 
itself and loan on a structure that it 
would turn down under ordinary cir- 


cumstances. Almost all these bond is- 
sues are placed on buildings to be 
erected. The question arises as to 


whether they can be rented to good ad- 
vantage so that all expense, interest and 
sinking fund requirements will be met. 


Big Field Is Seen 

The surety companies as a class have 
not gotten into this business although 
it is a legitimate surety transaction. 
There are but few surety underwriters 
that have the training sufficient to en- 
able them to pass on the desirability of 
a bond issue of this kind. 
is a financial guarantee. The possibility 
of loss would come on insuring weaker 
concerns or undesirable issues of the 
stronger houses. There is a big field 
for this business and it opens vast possi- 
bilities for the surety company. 


Discontinues Indiana Branch 


The Norwich Union Indemnity has dis- 
continued its branch office at Indianapo- 
lis in charge of Manager James D. Lahy 
and has added Indiana to the Chicago 
western department, which now looks 
after Michigan, Wisconsin, Illinois, Min- 
nesota and Indiana being in charge of 
Manager R. S. Chaloner. Mr. Lahy be- 
comes connected with the Cleveland 
branch. office of the Norwich Union In- 
demnity. 
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insurance from the private carriers, the 


EXPERIENCE ON BUSES 



















HAS PROVED UNSATISFACTORy 


Underwriters Hope for Better Resuly 
on Liability Coverage Following 
Efforts to Reduce Accidents 


CINCINNATI, July 7.—The exper. 
ence of casualty companies with liability 
insurance en bus lines has not beg 
very satisfactory. All the difficulties ¢ 
handling insurance in a new field hay 
had to be met and the losses have bee 
unusually severe. Probably a numbe 
of the companies would withdraw fron 
writing it altogether were it not for the 
fact that in a number of the states the 
law requires that the bus company shall 
carry liability insurance. If the by 
companies were then to go to the state 
and say that they could not obtain such 


state would feel obligated to enter the 
field and insurance companies justly 
fear that this might be only the opening 
wedge for an extension of state insur. 
ance. 

The problems of adjusting bus losses 
are similar to those of adjusting losses 
for all transportation lines. It is some. 
what more difficult, however, to deter- 
mine liability for buses than it is for 
street cars or railroad trains, which 
operate on fixed tracks. Judges and 
juries show very much the same atti- 
tude toward the bus companies that 
they have long shown toward the rail. 
road and street car companies. They 
are always prone to give a_ verdict 
against them. 

Better Class of Drivers 


At this time, insurance companies do 
not seem to have developed any method 
for determining very closely the desir 
ability of a risk except by actually tak- 
ing the line and experimenting. If the 
losses on the line prove too severe, there 
is nothing to do but to improve the risk 
or let go of it. Many of the companies 
are having a real success today in get- 
ting improvement of such risks. This is 
particularly true with reference to the 
class of drivers employed. In the be- 
ginning and for some companies today, 
the drivers as a class have not been 
steady and reliable men. They were of 
the type who gloried in taking all the 
highway. Their loss reports could not 
be depended upon. 

Today most of the responsible bus 
companies are trying to eliminate this 
condition. They have organized safety 
campaigns. They pay bonuses to driv- 
ers who have no accidents. In much of 
this work they have been guided and 
aided by the insurance companies. The 
bus companies have felt it to be impera- 
tive to improve the class of their drivers 
in order to gain greater public favor. 
All of these things are expected to cut 
down the losses on the bus lines and 
to bring this class of business into the 
stable, profitable insurance field. 





File Forms Under Massachusetts Law 
BOSTON, July 7 





So far 55 companies 
represented in the Massachusetts Auto- 
mobile Rating & Accident Prevention 
sureau have filed their automobile lia- 
bility and surety forms under the new 
compulsory automobile liability law. 
Two of the bureau companies, the Aetna 
Casualty and the Hartford Accident, are 
not filing surety bond forms at the 
present time. There are two companies 
outside the bureau which are licensed 
for this class of business in Massachu- 
setts, the United States Guaranty and the 
National Union Indemnity. 


Commissioner Monk will require the 


filing of binder forms, etc., in a short 
time. Applications for registration of 
motor vehicles under the new law re- 


quires a certificate showing the applicant 
is covered against liability. Forms for 
these certificates have been prepared 
under direction of the registrar of motor 
vehicles, working in connection with the 
insurance department and the bureau. 
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B. D. LECKLIDER, President 


TH; OHIO CASUALTY 


INSURANCE COMPANY 
Hamilton, Ohio 


Assets 


$1,426,835.58 


A Stock Company Writing 
PLATE GLASS BURGLARY BONDS 


AUTOMOBILE LIABILITY 


CLEVELAND 


1432. Union Trust Bldg. 
D. W. Page, Mgr. 


BRANCH OFFICES 


DETROIT ST. LOUIS 
533 Dime Bank Bldg. 403 Planters Bidg. 
W. D. Foster, Mgr. R. L. Mitchell, Mgr. 


HOWARD SLONEKER, Secretary 


Surplus to Policyholders 


$490,073.22 
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The Hideélity and 
(aSualty (Ginpany 


of New York 


ROBT. J. HILLAS, President 





CASUALTY INSURANCE 
AND 


SURETY BONDS 





























For over thirty years Continental has worked 
with agents with neighborly understanding, 
joined to a breadth of experience ex- 














tending from coast to coast. 





| Continental Casualty 
Company 


| H. G. B. Alexander, President 
CHICAGO 


Casualty [nsurance Surety Bonds 
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CASUALTY 
REINSURANCE 
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For the past ten years we have specialized 
in Reinsurance for casualty companies 
and for life companies which issue casualty 





features. We are qualified in every way 
to render service to carriers using reinsur- 
ance in our lines and solicit inquiry. A 
member of our staff is available for ap- 
pointments at any time to discuss and 
negotiate treaties, either at your own 
office or ours. 


_s 


EMPLOYERS INDEMNITY 
CORPORATION 


E. G. TRIMBLE, President 


KANSAS CITY 
CHICAGO , NEW YORK 

















